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THE MONEY MARKET. 


Money this week again proved easy, and on Wednesday 
short inte were obteinable at around 4} to 4} per cent., 
while on the following morning the market rate on three 
months’ bills was described as being ‘‘ a weak 5% per 
cent.’’ So far April has proved an uneventful month, and 
it would appear that rates-are being allowed to find their 
own level without any attempt being made to stiffen them. 
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How long this will last is uncertain, but a pause of this 
kind is welcomed by the market after the excitements 
and anxieties of the first quarter of the year. Meanwhile 
a fair demand for bills is noticeable, especially from the 
Continent. This is described in one quarter as no more 
than a ‘‘ replacement ’’ demand, but it accounts 'n part 
for the low level of market rate. 

> x . 


On Thursday last the German Reichsbank raised its 
rate from 6} to 74 per cent. This move had long been 
expected, and its effect had consequently been discounted 
in advance. For some time past funds had been moving 
in a steady stream from Berlin to Paris, and, while the 
immediate causes of this efflux were not known, it seems 
more than likely that they represented the first stage in 
the remittance of funds from Germany to America. To 
find the reason for Germany having to make such remit- 
tances, there is little need to look beyond the large sums 
borrowed from America by Germany during the past few 
years. The immediate effect of the rise was to bring the 
mark exchange back from 20.48 to 20.45, and this should 





for the moment prove sufficient to check the efflux of | 


funds. 
* + + 

According to the theory of international finance, the 
increase in the German Bank rate should be reflected in 
stiffer rates here, but it by no means follows that this 
will be the case. Just as the rise in the Dutch Bank rate a 
few weeks ago came as a reinforcement to London in the 
demonstration against New York, so may the German in- 
crease, in its turn, help to make it clear that Europe is 
presenting a united front. If so, the return of money from 
America to Europe may be accelerated, and so help 
— to maintain fairly easy conditions without undue 
risk. 




















Apr.25 | Apr. 18, Apr. 11,| April4,| Previons Rate 
1929. | 1929. | 1929. | 1929. Changed. 
% % % % 1% 

Bank Rate........ ...... 53 53 54 54 1/44 (Feb. 7,’29) 
Banks’ Deposit Rate..| 3 34 3 34 |2$ (Feb. 7,°29) 
Discount f Call ......... 3 34 3 34 |2$/Feb 7°29) 

Houses \ Notice...... 3} 3} 3} 33 «/23 (Feb 7,'29) 
Market rate (3 months’ 


bills) Ste |S -§ ; 

This week the Bank obtained little gold, and the return 
shows an increase of only £270,000. The note circulation, 
however, has fallen by £1,663,000, so that the banking 
department’s reserve has risen by £1,933,000. The only 
other changes are contractions of £2,346,000 in bankers’ 
deposits and of £4,040,368 in Government securities. Ap- 


parently the Bank is still keeping a tight hand on the | 


monetary situation, even if it is content to permit a 
certain amount of latitude to exist in rates. This is con- 
firmed by the fact that the Bank itself bought bills this 
week, though these purchases were probably on account 
of some foreign Central Bank. 

NEW YORK MARKETS. 

Our New York correspondent caples:—The share 
market is advancing and the bond market gradually 1m- 
proving. Higher earnings for the first quarter are helping 
oil, steel and motor shares. Railroad earnings in March 
are running above those of last year. The steel industry 
is operating to full capacity, and the larger companies are 
expanding their plants. New capital issues are at a low 
ebb, but offerings to stockholders only continue actively. 
There is concern in the best quarters over Reparations, 
but stock traders are unaffected. There is some improve- 
ment in the week’s Reserve statement, with the ratio up 
to 74.3 and the total credit outstanding down by $30 mil- 
lion. Discounts are $20 million off. The reduction in 
bill holdings that has been going on for several weeks has 
apparently ceased, but Government securities are down 
$12 million. Foreign loans on gold have increased to 
$7,700,000, presumably on additional shipments of the 
metal coming from Germany. 


THE STOCK MAREETS. 

Though dealings were again on a meagre scale in the 
Stock markets, the tone was not unsatisfactory, and 
prices were, on the whole, sustained. Gilt-edged stocks 
were more responsive to the steady improvement in mone- 
tary prospects than to fears occasioned by the Repara- 
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tions set-back, and fully held their ground, though Indig 
Loans were less firm. Liquidation of Home Rails was 
checked after the opening days of the week. The settle. 
ment in Industrials was one of the least extensive for 
some time. The markets were largely inactive, and quota. 
tions showed few changes, apart from special factors, such 
as the Dunlop report. Rubber shares were more and tea 
shares less active on opposite movements in commodity 
‘prices. Oils were dull, and Kaffirs neglected. ‘Tin shares 
reflected a recovery in the price of the metal. 
THE COMMODITY MARKETS. 

Little change is recorded in this week’s reports. The 
downward tendency of coal prices is accentuated, as con. 
ditions in Germany and Poland have now returned to 
normal. The improvement in pig iron continues, and 
many branches of the steel trade are enjoying satisfactory 
Tinplate quotations are firm 
and an increase is expected. Other metals are quiet, but, 
on the whole, steady. Cotton crop prospects have been 
improved by recent good weather. Orders for Manchester 
goods have been principally from South America and from 
the home market; prices in China have fallen as a result 
of the raising of the Japanese boycott. Bradford wool 


_users are still buying for immediate requirements only, 





ere we = 





| though steady values for the raw material are anticipated. 


The jute trade is in a state of stagnation. Hides are still 
weak, but the leather market is firmer and shoe manv- 
factures are much better occupied. The hardwood 
market is firm, but softwood importers are having some 
difficulty in placing their purchases. Little interest is 
shown in vegetable oils and oilseeds. Wheat prices are 
lower. 
THE FOREIGN EXCHANGES. 

‘THERE was no general activity in the Foreign Exchange 
market, although several currencies were irregular as a 
result of the reparations dead-lock, and the peseta was 
wildly erratic. New York moved of a point on 
balance against starting at 4.853. Paris made a sharp 
recovery at one time to 124.16, but closed at 124.18. 
Brussels improved to 34.94, Lisbon lost 4 at 1084, but 
Milan improved 3 points to 92.67. The peseta opened 
at 32.97, but soon fluctuated and was clearly out of con- 
trol, finally struggling back to 33.60 after touching 34.45. 


| Warsaw and Budapest were unaffected by the alterations 


of their Bank Rates, but the raising on Thursday of the 
Berlin rate had an instantaneous effect, and brought the 
reichsmark at 20.453 after it had been over 20.48 as 4 
result of the Paris deadlock. Switzerland improved by 
§ to 25.21, as did Amsterdam by 4 to 12.08} after 12.07}. 
The South American currencies were remarkably steady 
with the exception of Montevideo, which went from 49d. 
to 473d., and the Mexican dollar, which receded to 10.25. 
In the Far East the yen recovered to 1s. 104d. after being 
ls. 94d. . Batavia improved from 12.15 to 12.123. In 
the forward market dollars were more wanted at one 
month at a discount of 4 cent, but three months quota 
tions were practically unchanged. The premiums 0D 
Paris fell from 8 to 1 and from 17 to 6 centimes for the 
two periods. Forward lire improved from 14 centesimi dis- 
count for one month to 8 centesimi and from 29 to 27 
centesimi for three. One month’s Amsterdam was better 
at § cent discount but the Berlin forward quotations were 
nominal at discounts of 2 and 4 pfennigs, the market not 
yet having had time to digest the change in the Bank 
Rate. Silver lost pd. both spot and forward in a dull 
market. 





ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical of 
other information from our records, and to answer economic 
inquiries. A charge will be made (with a minimum of halt 
a-guinea) to cover the cost of any special work involved. 


MONTHLY TRADE SUPPLEMENT. 

We publish this week our Monthly Supplement, in which will 
be found an appreciation of the trade situation at home @ 
abroad, together with statistical information on the foreign trade, 
price movements, currency, and production of the leading com- 
mercial countries of the world. Its contents include an index ° 
electricity production, and a series of indices of British trade 
activity. 
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A FORWARD STEP IN INDUSTRY. 


Tue welcome results of the Conference held on Tuesday 
between the General Council of the Trades Union Con- 

ess and Committees representing the Federation of 
British Industries and the National Confederation of 
Employers’ Organisations lend solid support to the belief 
which has coloured the Prime Minister’s recent speeches 
on the platform and before the microphone, that the 
parties to industry are really about to take practical ad- 
vantage of the ‘‘ new atmosphere,’’ and to exploit its 
immense potentialities for good. Although many difficul- 
ties have yet to be overcome, and much work remains 
to be done before a complete solution of even the more 
pressing of the varied problems of industrial relationships 
can be reached and the foundations of durable peace and 
mutual confidence securely laid, the evidence of the new 
spirit animating both sides in Tuesday’s proceedings is 
sufficient to justify the prophecy that the conference 
will come to be regarded as a land-mark in British indus- 
trial history. Past pages of that history contain much 
“ijl done and well forgotten ’’; there could be no better 
policy for the welfare of the nation than a common deter- 
mination on the part of employers and employed to face 
the future, in Mr Baldwin’s own words, ‘‘ from a new 
starting point.’” There is now good reason to hope that 
the advocates of such a policy have won the day. 

The Conference met under somewhat unpromising con- 
ditions. The employers’ reply to the Melchett-Turner 
proposals had been couched in terms suggestive less of an 
enlightened desire to recognise effective partnership be- 
tween capital and labour than of an inclination to preserve 
(for the supposed interests of employers) a real separatism, 
sugar-coated with time-worn phrases such as ‘‘ mutual 
understanding.’’ Having announced their inability to 
accept the report of the Melchett-Turner conference, the 
employers did, indeed, invite the General Council to meet 
them, but only, as it seemed, for the disappointingly 
narrow purpose of hearing an explanation of ‘* the diffi- 
culties which stand in the way of consultation . . . through 
a National Industrial Council,’’ and of examining the pos- 
sibility of the three bodies ‘‘ usefully consulting together ”’ 
on matters of common concern ‘‘ within the limits of 
their respective representative capacities and powers.’’ 
Encouraged by the rapid progress which they had made in 
arriving at agreed statements of principle and policy with 
Lord Melchett’s group of employers, the General Council 
not unnaturally felt keen disappointment at this frigidly 
guarded invitation, and there is reason to think that the 
offer was accepted not so much with the expectation that 
the policy of industrial peace would thereby be furthered, 
a’ because a refusal would, in the public eye, have laid 
upon them a serious responsibility for any eventual rever- 
sion to the policy of industrial strife. 

It is greatly to the credit of the members of the General 
Council that, when they met the employers, they were 
hot content to play the passive rdéle of critical auditors, 
but advocated the principle of industrial co-operation with 
&warmth and sincerity which made a strong impression 
on the least progressive of the employers’ representatives. 
So successful was that advocacy that the Conference, 
going further than the most optimistic had anticipated, 
idopted unanimously a resolution to appoint a committee 

to examine the best methods for consultation and co- 
operation between the three organisations.’’ Few expected 
‘decision so definite, and it is worthy of note that this 
meeting, which established for the first time contact—on 
the basis of official recognition—between the national 
organisation of the trade unions and the two national 
organisations of the employers, should have imported into 
its resolution the significant word ‘‘ co-operation ’’—a 
‘tm which the employers had conspicuously omitted 
from their letter of invitation, and whose implications one 
“ction, at least, of the employers’ organisations had pre- 
“ously been at pains explicitly to reject. 

We do not overlook the consideration that this Con- 
‘rence was held in circumstances in which political 
factors were bound to carry weight. Not cynicism, but a 
Measured sense of human probabilities, prompts the re- 
‘ction that eagerness to tread the path of industrial 
Peace is for each party an asset in the eyes of the vast 
Majority of the electorate ; that the more conciliatory the 
attitude of the T.U.C., the more Mr MacDonald, in his 
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capacity of leader of a ‘“‘ strictly non-inflammable ”’ 
Labour Party, is likely to profit at the polls; and that the 
employers, having regard to the doubtful issue of May 
30th, had good reason (did not ill-health once make a 
monk of the devil?) to profess an enthusiasm for ‘* indus- 
rial partnership ’’ greater than they might have enter- 
tained in conditions of greater security for the interests of 
** capital.’’ 

That Tuesday’s meeting was dominated by conscious 
arriéres pensées of this character we do not believe. And 
even if we thought that to a large extent political expe- 
diency had determined the Conference’s decision, we 
should still applaud the result. For, whatever the self- 
interested calculations of each side, whatever the mental 
reservations on the part of individual reactionary 
‘* masters ’’ or class-conscious ‘‘ men,’’ the national 
organisations of capital and labour have now avowedly 
embarked upon a policy of joint effort, retreat from which 
will be rendered the more difficult by every step which is 
taken in common deliberation and co-operative study of 
the problems with which British industry as a whole is 
faced. 

Given the endorsement of the principle of co-operation 
—a word whose real significance lies in its recognition of 
Labour’s claim to fill an actively constructive part in the 
organisation of industry—there is no insuperable difficulty 
in overcoming the obstacles in the way of effective ‘‘ co- 
partnership ’’ between the three organisations represented 
at Tuesday’s Conference. Difficulties presented by the 
constitution of the bodies of employers are readily sus- 
ceptible of solution, and though we share in large part 
the view of many of the individual employers’ organisa- 
tions that the National Industrial Council on the lines 
suggested by the Melchett-Turner Conference might be 
an unwieldy and ineffective organism, whose intervention 
in particular industries might seriously prejudice the 
working of existing Joint Industrial Councils, the precise 
methods whereby the national organisations of employers 
and employed can most fruitfully co-operate are essen- 
tially a matter of administrative detail, whose definition 
goodwill and mutual trust should readily accomplish. 

The future relations between capital and labour in an 
island whose whole fabric of civilisation rests precariously 
on the maintenance of industrial efficiency are an issue 
whose importance transcends that of any question on 
which the electorate is likely to be invited next month to 
record its votes. The establishment of joint machinery 
of co-operation between national organisations of em- 
ployers and employed is by no means a complete solution. 
The speech of Lord Melchett at the inaugural meeting 
last week of the Central Works Council of Imperial 
Chemical Industries, Limited, wisely laid emphasis on 
the fact that there are problems of detail in industrial 
administration with which local joint bodies are best 
equipped to deal, without prejudice to the T.U.C.’s 
sphere of influence as a national organism for negotiation. 
To work out on enduring lines the structure of ‘‘ indus- 
trial democracy ’’ is the task not of a Conference but of a 
generation, but it is a task which must be undertaken if 
our civilisation, in its complex mechanised form, is to 
survive. It cannot be accomplished by mere lip-service 
to the principle of ‘‘ peace in industry,’’ or even by the 
constitution on a national basis of a ‘‘ super-Whitley ”’ 
Council whose functions are limited to the passing of 
sonorous resolutions and the utterance of agreeable 
generalisations. The future relations between capital, 
management and labour must be worked out practically 
in the workshop; the workers’ insistent and justifiable 
claim to a measure of responsibility must be met by the 
evolution of an industrial system which shall still ensure 
that the efficiency of administration is not weakened, nor 
the authority and initiative of management undermined ; 
in a wider sphere the problems which are likely to be 
entailed in the relations between large-scale ‘‘ ration- 
alised ’’ industries, operated on lines of internal ‘‘ co- 
operation,’’ and the community as a whole, must find 
eventual solution. 

The complexity of these many and varied problems 
need not dismay us. The British genius for arriving at 
compromises which ‘‘ work ’’ has overcome greater diffi- 
culties in the past. Solid reassurance for the future is 
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to be derived from the present momentous step forward 
which the employers and the T.U.C. have unanimously 
taken. It is a step which means that on the one side 
reactionary and obsolete notions of industrial autocracy 
have been abandoned—we hope, irrevocably—and that on 
the other side there is a growing recognition of the funda- 
mental falseness of the Marxist conceptions which a few 
years ago seemed to be imperilling the sanity of organised 
British Labour. The accumulating evidence that the 
leaders of the trade unions are ready to endorse, and by 
these negotiations have endorsed, the principle that 
capital, management and labour are indissolubly bound 
by common interests, should encourage employers to take 
new heart in determining to face and overcome, in a spirit 
of real partnership with the workers whom they at one 
= the same time control and serve, the problems of the 
uture. 


REPARATIONS. 


UNWELCOME indeed is the news which the past eight days 
have brought from the Reparations Conference in Paris. 
The high hopes recently entertained of an agreement 
which would lift Reparations out of the sphere of political 
controversy have received a severe setback; and although, 
as we write, the position is not hopeless, a formidable 
deadlock has arisen. The news, too, contains an item 
which means a tragic loss to the City of London. Lord 
Revelstoke, whose sudden death from heart failure was 
no doubt hastened by the load of work ably shouldered 
by him as one of the British delegates on the Expert 
Committee, was a man who cannot easily be spared; 
and in him the world of banking and finance has lost an 
enlightened leader and a figure of outstanding prestige. 

From the first there was always room for serious doubt 
whether the attempt to reach s permanent Reparations 
settlement was not premature, and therefore unwise. It 
may be that the next few days will prove that these 
doubts were fully justified. As we write, the Conference 
of Experts is still in being, but its raison d’étre is now 
reduced to the purpose of drawing up a report. For 
inclusion in that report there is a number of points on 
which agreement was reached—the Reparations Bank 
plan, for example, and the principle of dividing German 
payments into ‘‘ protected ’’ and ‘‘ unprotected ’’ cate- 
gories—but these all concern the mechanism of payment 
rather than the crucial question of the total sum to be 
paid. Here the gap to be bridged is formidable. Between 
the Allied proposal of 37 variable annuities with a present 
capital value of some £1,950 million, and the German 
offer of annuities representing a capital sum of £1,325 
million, there is a difference too wide to be readily sus- 
ceptible of accommodation, and though the Allies, in 
presenting their figures, were obviously concerned to 
avoid the impression of handing out an ultimatum, while 
Dr Schacht, we still think, may not have said his last 
word, it is difficult any longer to be confident that the 
Conference will result in complete agreement. 


It is important therefore that, while not yet abandoning 
hope, we should estimate calmly the consequences of 
possible failure, both from the financial and political point 
of view. That a breakdown of the negotiations would be 
likely in some degree to impair Germany’s credit cannot 
be denied, and, as our Berlin correspondent shows on a 
later page, there are strong reasons why Germany would 
be wise to strain every possible point in order to reach 
agreement. On the other hand, we would deprecate 
strongly the alarmist prognostications current in some 
quarters as to the results likely to follow a final break-up 
of the Experts’ Committee. The alternative to agree- 
ment is reversion to the Dawes Plan. Such reversion 
need have no grave monetary consequences. Admit- 
tedly, Germany’s large short-term indebtedness is a 
vulnerable point in her credit system, and the (not un- 
expected) decision of the Reichsbank this week to 
strengthen its position and to check the recent heavy de- 
pletion of its gold reserves by raising its rate from 6} to 
7% per cent. is a reflection of strain in German finance 
which it would be idle to minimise, but equally wrong to 


exaggerate. We do not believe that failure of the Pari, 
Conference would cause any heavy withdrawal of 
short-term credit by London or New York, and Germany 
herself has the keenest interest in taking steps to prevent 
any internal panic-flight from the mark. We do not 
share the view that failure is calculated to cause in any 
monetary centre a crisis of the dimensions which some 
authorities, not entirely free from the suspicion of pro. 
paganda, are assiduously predicting. Taking the long 
view rather than the short, there is much to be said for 
the argument that it would be better to go back to the 
Dawes Plan and to face whatever difficulties may lie close 
ahead, rather than for the Experts to achieve an unsatis. 
factory compromise and pretend that it is a permanent 
and satisfactory solution. And even if it should become 
necessary—as Dr Schacht suggests—temporarily to apply 
the ‘‘ transfer clause ’’ and suspend purchases of foreign 
currencies on Germany’s Reparations account, it is well 
to remember that such a possibility was always an in. 
tegral part of the Dawes formula, and need not be taken to 
imply a necessarily dangerous situation. 


It is in the realm of international politics that a break. 
down of the Paris negotiations, which have inevitably 
opened old wounds and revived old controversies, might 
have results most disappointing to our hopes. Psycho. 
logically, the lack of a final settlement of the Repara. 
tions problem represented the failure of Europe to clear 
up the aftermath of the war and get to work again ina 
constructive way; and the need for throwing off the war 
spirit was not satisfied by the Dawes Plan. Indeed, the 
very essence of the Plan was that it was almost ostenta- 
tiously provisional. In order to get rid of the psycho- 
logical legacy of the war in Europe it was desirable to fix 
the total figures for Reparations and provide for payment 
on a commercial basis, and this is what the Experts in 
Paris have been labouring to do. In fact, the decision to 
go forward from the Dawes Plan and seek a final settle- 
ment at this juncture was justifiable mainly on the 
grounds of general political advantage. If the Experts 
succeed only in registering their disagreement, the attain- 
ment of these political advantages will again be post- 
poned. The prospects of a complete evacuation of the 
Rhineland—whose military occupation is the most con- 
spicuous symbol in Europe that the war is not yet dead 
and buried—are dependent in some measure upon a final 
settlement of the Reparations question. It will be un- 
fortunate for the immediate future of Franco-German re- 
lations if hopes aroused in this connection are now dashed, 
and equally unfortunate for the world as a whole if 
American opinion is unfavourably impressed by what may 
appear across the Atlantic as evidence of Europe’s con- 
tinued inability to set her house in order. From final and 
insoluble deadlock at Paris no major crisis would be likely 
to arise, but the fact must be faced that failure to agree, 
though not perhaps so tragic in its consequences as some 
observers affect to believe, would mean a failure to ad- 
vance towards the goal of confidence and security to which 
the eyes of Europe are earnestly turned. 


NEW HOPES FOR DISARMAMENT. 


WueEn the Preparatory Commission for Disarmament met 
at Geneva, on Monday, the only ray of light in a bleak 
sky was the hope that Mr. Hugh Gibson, the Americal 
representative, would make a new advance, which should 
be authoritative and practical. Happily, that ray 
light has spread over the whole sky. ‘The speech which 
Mr. Gibson delivered to his colleagues on Monday, © 
which a summary is given on page 920 by a League corte- 
spondent, was exceedingly important and encouraging 
for many reasons. In the first place, Mr. Gibson was 
avowedly expressing President Hoover's ideas. In the 
second place, he put disarmament in its true setting 9 
a corollary to security; and he appealed to the signatories 
of the Kellogg Pact to examine the whole problem afresh 
in the hope that they would find in the general world 
conditions and in the solemn obligations they had taken 
upon themselves the reassurance of their security, 
that they would find in themselves the confidence to 
pense with the armaments which hitherto had seemed % 
essential. Any approach to the disarmament problem 
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purely technical grounds was bound to be inconclusive, 
and the United States Government had always felt that 
they needed no exact balance of ships and guns which 
could be based on the idea of conflict. Mr. Gibson, how- 
ever, did not leave it at that, but went on, in the third 
place, to make conciliatory and constructive proposals 
for solving certain technical problems which had actually 
stood in the way of agreement in the past. On the ques- 
tion of whether tonnage should be reckoned ‘‘ globally ”’ 
or by categories for the purpose of comparison, he 
accepted in principle a compromise which had been sug- 
gested, during the third session of the Commission, by the 
French Delegation. Tonnage might be reckoned by cate- 
gories, but each party might be left free to transfer cer- 
tain percentages of the tonnage allocated to it from one 
eategory into another. On the question of ‘‘ mathe- 
matical ’’ versus ‘‘ strategical ’’ parity (the rock which 
wrecked the Three Power Naval Conference of 1927), Mr 
Gibson suggested that equivalent naval values might be 
estimated by some kind of index number formula in which 
other factors beside tonnage might be included. The 
fourth feature in Mr Gibson’s speech was that he urged, 
not merely limitation of naval armaments on the basis 
mentioned above, but a substantial reduction. Finally, 
he urged that this reduction should apply to all categories 
of vessels without exception. 

After Mr Gibson had spoken Lord Cushendun replied ; 
and it is to his credit that he did what in him lay to help 
forward the new American move, and said nothing to 
damp the effect of Mr Gibson’s declaration. Had he done 
otherwise, he would, indeed, have failed to represent the 
feelings and desires of the British people, who are as 
earnestly set as the American people upon peace and 
disarmament. | Moreover, question time in the House 
of Commons, on Wednesday, gave Sir Austen Chamber- 
lain an opportunity, which he seized, for extending a 
careful, but hearty, welcome to the new American ad- 
vance. The following passage from the Foreign Secre- 
tary’s statement should be placed on record :— 

His Majesty’s Government equally with the Government of the 
United States desire not merely a limitation but a reduction of 
naval armaments. They have indeed themselves made proposals 
for such general reduction and that the reduction should be applied 
fo every class of war vessel. As between ourselves and the 
United States such difference as has hitherto existed has not been 
concerned with these great principles nor with the relative strength 
of our respective Navies, but with the determination of the cate- 
gorles into which ships of war should be divided. On this point 
his Majesty’s Government have noted with much interest the new 
‘riteria suggested by Mr Gibson. They attach great importance 
‘0 the possibilities opened by the greater elasticity given by his 
Suggestions for the adjustment of the agreed naval strengths to 
the different circumstances of the two Powers. Finally, they 
‘sire me to take this opportunity to express their warm appre- 
“ation of the cordial and conciliatory spirit shown by the Ameri- 
‘an delegation and to give the assurance on their behalf that it is 
in the same spirit and with the most earnest wish to reach com- 
Dlete agreement that they will consider the American suggestions.”’ 
Neplying to a further question, Sir Austen said: ‘‘ Agree- 
ing with the Americans that the limitation and reduction 
of every class of war vessel ought to be secured, and can 
be, the Hon. Member may rest satisfied that His 
Majesty’s Government will not be wanting.”’ 
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Thus, at last, the deadlock is broken. In due course 
we may look forward with confidence to an agreement 
for the all-round reduction of naval armaments between 
the United States, Great Britain and Japan; and from 
this other agreements are likely to follow. First, we may 
expect a naval agreement, within the same framework 
and on the same principles, between France and Italy; 
for there is a problem of naval policy between these two 
Powers which resembles that between Great Britain and 
the United States, so that if a solution is found for the 
one problem it may be expected to serve for the other. 
Thus a general agreement on naval disarmament is 
coming into sight; and, if that were once achieved, we 
could address ourselves to the local problems of land and 
air armaments under more favourable conditions than 
ever before. A new vista of hope is opened up, and 
it rests in no small measure with the British Government 
to see that the new opportunity is used to the full. The 
present Government has little time left. To the next 
Government, of whatever complexion it may be, the 
country will look for a pursuit of practical armament re- 
duction on broad statesmanlike lines, and avoidance of 
those mistakes which in recent times have rendered pro- 
gress impossible. Here is a great opportunity and a great 
responsibility. 


LANCASHIRE COTTON TRADE. 


(BY OUR MANCHESTER CORRESPONDENT.) 

Ir is not possible to express satisfaction at the trade 
done in manufactured cotton goods by Lancashire 
spinners and manufacturers during the first quarter of 
the year. Demand has ebbed and flowed and buying 
movements have been for very limited periods, with the 
result that producers have not been able to improve their 
position and in most sections buyers can obtain goods at 
prices which show a loss, or at any rate are not any 
better than production costs. 

An event of importance since the beginning of the year 
has been the registration of the Lancashire Cotton Cor- 
poration, Limited. The negotiations with the several 
interests were successfully accomplished in the middle of 
January. The object of this Corporation is to amalgam- 
ate spinning mills in order to effect economies by 
centralised management of purchases and sales A 
strong board of directors has been appointed and the 
Corporation has been fortunate in securing some of the 
best brains of Lancashire in their executive officers. A 
week or two ago it was announced that 107 mill com- 
panies had asked for valuation of their properties and 
the Corporation had made firm offers for 15 concerns. 
At the time of writing, however, only one mill has been 
taken over. The Corporation has the good wishes of the 
bulk of Laneashire people, but an organisation of this 
kind must run up against certain vested interests and 
many difficulties will have to be surmounted before the 
combination of mills can be accomplished and work 
effectively. Other proposals for an amalgamation of mills 
known as the Hammersley scheme have been considered 

















































































by the Master Spinners’ Federation, but progress is slow. 
Discussions are now taking place for the purpose of com- 
bining a number of mills engaged in the spinning of 
Egyptian cotton. Some of the leading employers in this 
section of the industry are supporting this movement, 
and it is understood that it is being backed by financial 
interests in London. No details, however, have so far 
been published. An attempt is also being made to bring 
about a combination gf ring spinning mills. The scheme 
is an effort to control prices rather than to form an 
amalgamation of companies. 

During the last three months there has not been any 
marked change in the price of raw cotton, though many 
fluctuations in rates have occurred. On January 2nd the 
quotation for Middling American on the spot in Liver- 
pool was 10.59d. By the 15th there had been an advance 
te 10.74d., but 10.34d. was registered on the 30th. The 
easier movement continued until February 5th, when 
10.24d. was posted. There was then a recovery to 
10.49d. on the 12th, with 10.76d. on the 28th. The 
month of March brought higher values, 11.14d. being 
registered on the 15th and 16th, but the month closed at 
10.96d. The quotation on Wednesday, April 24th, was 
10.51d. Spinners throughout the quarter have purchased 
rather sparingly. Latterly there has been a disposition 
to anticipate lower prices. As usual at this time of the 
year much uncertainty exists as to the new crop in the 
United States. The Government estimate of the acreage 
will not be issued until July 8th, but according to private 
advices there is a probability of an increase of 3 to 4 
per cent., which would bring the area very near to the 
record of 1926. During March, farm work in the 
American belt was hindered by heavy rains, but since 
then drier conditions have been reported and recently 
growers have made better progress. It may be pointed 
out that according to the International Federation con- 
sumption of a!] kinds of cotton during the first half of 
this season (six months ended January 31st) was 
12,772,000 baies, against 12,553,000 bales in the half 
year ended July 31, 1928, and 12,987,000 bales in the 
six months ended January 31, 1928. 

On January 2nd the price of Fully Good Fair 
Sakellaridis Egyptian cotton on the spot in Liverpool was 
19.35d. Many ups and downs in rates took place and 
the figure on January 31st was 18.40d. Values in 
February were fairly steady, the quotation on the 28th 
being 18.15d. By March 22nd there had been an advance 
to 19.60d., but on Wednesday last, April 24th, the figure 
was 18.10d. 

Foreign trade in piece goods during the quarter has 
not shown any improvement on that of recent years, as 
will be seen from the following table of exports :— 


THREE MontTus ENDED MARCH. 


Yards. £ 
BED bekbeecddsceebe rere cee 1,773,424,100 24,040,540 
Square Yards. 
BEE WP SebRbasbisbicustshboriwconbetene 1,015,027,100 27,523,549 
SD on tsdhcedibckinumesbncnseckomnes® 1,050,969,400 29,266,463 
SEED! “acccincsibehssésosbhesbessbshens 1,039,383,000 27,917,484 


On one or two occasions during the period under review 
there has been extensive buying of light fabrics for India, 
but grey shirtings and other staple cloths have attracted 
very little attention. Recently business for India has 
been adversely affected by the political disturbances, and 
owing to the uncertain outlook traders have no confi- 
dence, with the result that commitments are being re- 
stricted as much as possible. A factor of importance has 
been the embargo upon shipments of certain cloths to 
Calcutta in particular months, and the action of dealers 
in that port has undoubtedly had a disorganising effect 
upon trade generally. It is significant, however, that 
there is a tendency for trade to be diverted from Calcutta 
te the up-country markets. Reports with regard to China 
have varied a good deal, but shipments have been much 
larger than in the same period of last year. The general 
demand has broadened and owing to better clearances at 
the auctions in Shanghai merchants have been prepared 
‘a place orders with manufacturers for replacements. 
Fairly encouraging support has been met with from 
Singapore and Java. There has not been any activity 
worth mentioning for Egypt and the Near East in spite 
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of a reduction in stocks in that part of the wurld. Certain 
producers of printing and finishing styles have done 
fairly well for the outlets of Central and South America. 
Most of the buying for the Continent has run on fine 
cloths. 
Colonies, 
a number of manufacturers were enabled to restart idle 
looms, but during the last few weeks some ground has 
been lost, and more cases of restriction of output are 
now reported. On the whole, production in the weaving 
branch of the industry is equal to about 80 per cent, of 
full capacity. 
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Useful support has been met with from the 
especially Australia. About a month ago 


The position of spinners of American yarns has con. 


tinued to be deplorable. Total output has varied during 
the quarter from 75 to 80 per cent. of full time, but it 
has been difficult for most producers to prevent the 
accumulation of stocks at the mills. 
have shown a distinct loss. 
considered by the Master Spinners’ Federation in March 


The prices ruling 
The position of affairs was 


and it was recommended that during April spinners 


should close their mills on Saturdays and Mondays, but 


a ballot on this proposal did not show the necessary 
majority and the committee decided to take no further 
action. 

Compared with the beginning of the vear a less satis- 
factory situation prevails in the mills spinning Egyptian 
cotton. Early in February the trade position was con- 
sidered by the Bolton Master Spinners’ Association, andit 
was decided to recommend al] the members to curtail pro- 
duction by one-third for two months. The ballot on this 
proposal was successful, and the scheme was put into 
operation. The limitation of output did not have the 
desired effect, and it has been decided to extend the short 
time movement for a further period of four weeks. The 
recent turn of events in the fine spinning section of the 
industry has caused a good deal of anxiety, as through- 
out the long depression since 1920 this branch has con- 
tinued to do fairly well up to this year. There has not 
been any activity in yarns suitable for export purposes. 
The following is a comparative table of shipments of 
yarn: — 

THREE Montus ENDED MARCH. 


Lb. £ 
RENNIE sche uupaspunkhcnepbeneeseanensehesepnss 53,067,000 3,725,282 
EEE corkaceecrprassbssaatehabecscssesseaune 49,436,300 5,523,461 
EE abosnbeesecciwssucsekienestescesewseens 44,889,300 5,974,900 
RIED Ssccesiaewnwnessacoesennessecscessness. 44,166,600 5,730,235 


The immediate outlook for Lancashire trade is by n0 
means bright. A number of schemes for the reorgan- 
isation of the industry are now under consideration and 
the Lancashire Cotton Corporation, Limited, is in being, 
but progress with all these proposals is necessarily slow. 
The root of the trouble is that the demand for goods is not 
sufiicient to keep all the machinery running and, as 38 
usual in.such circumstances, there is keenness for the 
orders available and the internal competition is very 
severe. The opinion is held in many quarters that the 
costs of production cannot be reduced to a sufficient 
extent without touching hours and wages, or by some re- 
organisation of working conditions. As India is Lan- 
cashire’s biggest customer the political unrest there Js 
causing much anxiety and trade developments are un- 
doubtedly being affected by the uncertain outlook. There 
are reasonable hopes of an expansion in China trade 
given a continuance of the more stable conditions in the 
Far East. With regard to raw material values this }8 
always a period of the year when much uncertainty exists 
and it will be some months before there is reliable infor- 
mation as to the probable output in the United States 
for the new season. There is a possibility of a big growth, 
but the deciding factor will be the weather in the belt 
this summer. 


THE DEVELOPMENT OF ALGERIA. 
(BY A CORRESPONDENT.) 





Tue French colony of Algeria is a good example of 
modern colonial development. The needs of the wa 
focussed attention on its resources, and the spread 0 
industrial civilisation is developing its potentialities. The 
colony is fortunate in its geographical situation and 1 
climate. Climatically, for the most part, it is fitted for 
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habitation by Europeans, and its nearness to crowded 
opulations makes its further development a necessity. 
To many English people Algeria is known chiefly as a 
winter resort where one may follow the sun and enjoy 
the ‘‘ magic of Islam.’’ Its recent strides in production 
and trade, in population and the standard of living, may 
have escaped notice. 

A hundred years ago the natives numbered less than 
two millions. In 1891 the whole population was esti- 
mated at 4,124,732. ‘The latest available figures give a 
total population of approximately six millions, of which 
867,000 are Europeans. This population is mostly in 
northern Algeria, which, with an area of 80,000 square 
miles, has a population of five and a half millions. The 
remaining half million people in Southern Algeria are 
spread over an area of 767,000 square miles largely con- 
sisting of desert. To attract colonists France has adopted 
a scheme of assisted passages; she recognises that 
volonies, like children, are a necessity for a great Power. 
To French eyes the map of the western Mediterranean 
basin shows that Morocco, Algeria and Tunis may be re- 
garded as a southern prolongation of France, with the 
western Mediterranean as a lake joining Northern and 
Southern France. This southern extension of France has 
a total area nearly equal to five times that of the mother 
country. 

Algeria, together with France, forms a self-contained 
Customs union, and as the French market does not 
absorb the whole of her output, Algeria must find new 
markets. She has to sell her wines, cereals, ores, phos- 
phates, livestock, vegetables, &c., and she buys in ex- 
change food, such as rice and sugar, chemicals, textiles 
and clothes, coal, iron, steel, and manufactured articles. 
The principal productions are wheat, barley, oats, 
tobacco, wine, fruit and vegetables, ores, phosphates, 
olive oil, cork, cotton, esparto grass and livestock. The 
production of alfa, or esparto, is of great importance to 
British paper makers, and the supply rarely seems to 
overtake the demand. Great Britain imported 277,943 
tons of esparto during 1928. This represents an output 
of 120,000 tons of esparto paper. Scotland specialises in 
the making of paper from esparto grass, which is used 
chiefly for high-grade paper. There were labour difficul- 
ties during 1928, as the Algerian natives, instead of 
harvesting the grass, preferred gathering olives at a higher 
wage, and there will possibly be a shortage of the grass 
this year. Alfa land is used also for sheep breeding. 

The following production figures are approximate, and 
represent minima in each case :— 


SE ncnnietustannttbiignenieentiies 220,000,000 gallons per annum. 
Minerals and Phosphates......... 23 million tons per annum, 
NIE ie civedads vovesetivereiscdecas 3,000,000 tons per annum. 


There are approximately 12,000 acres under cotton, 
80,000 acres of tobacco, 
123,000 acres of market gardens, 
15,000,000 olive trees. 

Algeria, Tunis and Morocco produce nearly half the 
world supply of phosphates, and are exceeded in produc- 
tion only by the United States. The vast phosphate 
deposits are said to extend right across the northern part 
of the colony, and are well suited for transformation into 
super-phosphates. During 1927, 876,306 tons of phos- 
phates were exported, valued at £587,000. Fortunately 
for Great Britain Algeria has to import a good deal of 
coal. There was a reported discovery of coal in eastern 
Morocco in August, 1928, estimated at not less than four 
million tons of good quality soft coal, but no commercial 
exploitation has yet followed. Lack of fuel, indeed, 
seems to be one of the chief adverse factors of northern 
Africa, as so far the search for petroleum has not been 
commercially successful. In 1927 unfavourable weather 
conditions and extensive floods caused a temporary set- 
back in agriculture, livestock breeding and viniculture, 
but the annual report for 1928 just issued by the Bank of 
Algeria shows the striking inberent prosperity of the 
colony. The wine harvest has created a new record, and 
both imports and exports have increased. 

The Budget figures for Algeria for 1929 are as 
follows :— 

Receipte 

Expenditure 


Peer eerreereereseeseseee 


Francs 1,235,300,626 (£9,962,000). 
edennercenasserenenes Francs 1,234,827,220 (£9,958,000). 


THE ECONOMIST. 


91] 





French Moroccan revenue for 1928 was approximately 
631,374,610 francs, and Tunisian revenue for the same 
period approximately 388,000,000 francs. 

Algerian exports have trebled during the last five years 
and in three years its revenue has doubled, and both 
Moroccan and Tunisian exports and revenue have greatly 
increased. The value of Algerian exports for the year 
ended June 30, 1928, was 3,861,000,000 francs; for the 
previous year the total value was 3,520,948,000 francs. 
The nature of the imports, such as building and other 
constructional material and motor cars, is in itself a sign 
of development. 

In Algeria to-day there are 186 agricultural co-opera- 
tive societies, the more important being those connected 
with wine production, depdts for cereals and tobacco, 
and for agricultural materials. New buildings are going 
up on every side to meet the shortage of accommodation 
both for housing and for business purposes, and within a 
decade property in Algiers itself has increased in value 
three and even four fold. It is suggested, however, that 
present values may be inflated. Millions of francs are 
being spent on port improvements at Algiers, and 
grandiose schemes are mooted to enlarge the port, but 
Oran as a port has outstripped Algiers. The number of 
ships entering Oran during 1928 was 5,529, with a total 
tonnage of 9,806,410; and during the same period 3,512 
ships entered Algiers with a total tonnage of 7,512,831. 
The tourist traffic is being assiduously developed by the 
French Transatlantic Company, which runs its own ships, 
hotels and touring cars. Rail development is not so for- 
ward; there are at present some 3,000 miles of railways, 
but motor transport is fast forging ahead over the 18,000 
odd miles of roads. Trans-Saharan aerial reconnaissances 
have been arranged in the direction of the Congo and the 
Soudan to connect France and Madagascar through the 
Sahara; the itinerary will probably be from Maison 
Blanche, near Algiers, via Lake Tchad to Mozambique 
and Madagascar. Recent expeditions in connection with 
Saharan penetration have taken place under Prince 
Sixtus of Bourbon, and a parliamentary committee, 
under the presidency of M. Steeg, the late Resident- 
General in Morocco, and formerly Governor-General of 
Algeria, has been appointed to deal with the question of 
the trans-Saharan railway. 

The standard of living is high, even comparatively so 
among the indigenous working class, as there is no un- 
employment problem, but rather, at present, a shortage 
of labour. This is in part due to an increase of public 
works in connection with the celebration of the centenary 
of the French occupation. An index to prosperity in the 
town of Algiers may be seen in the number of motor ars. 
It is said that, after Paris, Algiers has a greater number 
of cars in proportion to the population than any other 
French town. The cost of living is high, higher than in 
Paris. The following figures are expressive :— 


Pre-war price. Present price. 


Nisei dtscies aa adaias lb. -75@ 7-50 
IB 15h sencassccecsencessecsesscases doz. ‘60 12- 

BE oc. cccuranmuearnshoasaaetess kilo. °35 2-20 
Das sccics canasnsensdancousanctucwends Ib. -25 4-00 
MI rductscxctecdesdceecacoccesdes lb. 1-60 17-00 
NG a cnccescciwwnésdieaecoies kilo. “15 1-40 
Electricity .......ssesceceees hectowatt -10 1-69 
IN cs cxcrcccccrradsccctecacoeedcases lb. 2-20 12:80 
MM dsc vacccusivsvasiseccncssecees kilo. -80 4-10 
Ne cccecdccacccacevemeuedcdccens kilo -60 2:30 
RI Ni ctitas ce decaccarccucamsdscens litre -40 3:00 


In view of the present value of the franc (2d.), 5 must be 
used as a constant co-efficient. 

The present number of troops in Algeria is 77,000, but 
this figure is unusually high owing to recruiting; the 
normal figure is 65,000. Morocco has 80,000 troops, and 
Tunis 25,000. 

Next year Algeria celebrates the centenary of the 
French occupation, and a Budget has been prepared for 
the centenary celebrations as follows :— 


Receipts ........ccerccccccecescccecsscecesesseseeees Francs 84,020,000 
Expenditure ..........csseeceececsenecseeseneneeees Francs 83,929,000 


Towards this sum the French Government is contributing 


twenty million francs, and the Algerian Government a 


like amount. 
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Algeria may confidently view the future from the 
height of hope. She is both old and new. Agriculture is 
firmly established, and there is room and virgin soil for 
new enterprise. One noteworthy point is that her native 
population seems entirely free from the virus of com- 
munism. She stands, the more mature colony, between 
Tunis and Morocco as the keystone of what will one day 
form the united Colony of French North Africa—eventu- 
ally to be consolidated, as M Maginot, the French 
Minister of the Colonies, has recently intimated, with 
French West Africa. 





TAX-DODGING IN FRANCE. 
(BY A PARIS CORRESPONDENT.) 


TaX-DODGING is one of the many old-fashioned practices 
which the French have inherited from the Ancien 
Régime—a direct survival from the arbitrary days of the 
fermiers générauz, when “‘ everybody who was any- 
body ’’ was uble to escape fair contribution towards the 
nation’s needs. Since the war and the creation of in- 
numerable new taxes, the tendency to rob both the 
State and one’s neighbour, by avoiding as much as 
possible of one’s legitimate share of the fiscal burden, 
has been intensified. Tax-dodging in France now 
amounts to a fine art. ‘‘ Defrauders,’’ states M Besson, 
a high official of the Revenue Department, who has 
written a revealing book on one aspect of the evil, *‘ have 
become all the more skilful as the profits to be derived 
from tax-dodging have become larger.’’ The doctrine that 
it is not stealing to defraud the State finds more sup- 
porters every day. 

Evasion of succession and death duties has been 
notorious throughout France for years past. It now pre- 
vails to such an extent as to render misleading nearly all 
statistics that should serve as a basis for gauging the 
volume and distribution of the national wealth. The 
return of estates passing at death in 1925 (which is the 
last available one) shows that out of 386,000 on which 
succession duties were paid, those sworn as having a value 
of less than £16 amounted to 31 per cent., those of less 
than £80 to 66 per cent., and those of less than £400 to 92 
per cent. of the total. It is unthinkable that these figures 
accurately represent the facts in a country where every- 
body is to some extent a possessor. The fact that the 
French limit their investments very largely to bearer 
securities renders it suggestively easy, when Death lays 
his hand on a wealthy rentier, for the heirs quietly to 
remove a fortune from the costly curiosity of the revenue 
officials. 

In regard to income tax the situation is similar. This 
tax did not really come into operation in France until 
after the war, and has not even yet reached its full 
yield, in spite of much closer enforcement latterly. M 
Georges Mer, a Finance Ministry official who specialises 
in the study of fiscal frauds and the means of checking 
them, estimates that in income-tax yield alone ‘‘ several 
milliards ’’ are filched from the State every year through 
wilful under-declaration. The French income tax in 1927 
yielded frs. 8,991,000,000 (say, £72,500,000), apart from 
frs, 8,502,000,000 deducted at the source from dividend 
coupon payments. The figure affords some clue to what 
proportion the loss of ‘‘ several milliards’’ would 
amount. The general French attitude towards income 
tax was bluntly expressed a few years ago by M Loucheur 
(who soon after became Finance Minister himself, and 
is now Minister for Labour and Housing), who designated 
the tax as ‘‘l’impét des poires’’ (or ‘‘ simpleton’s 
tax ’’). The suggestion was, of course, that it is so easy 
to evade that nobody but fools would pay it. 

Instances abound that suggest that practically every 
other category of taxation is honeycombed with possibili- 
ties for fraud, of which full advantage is being taken. 
Customs officials complain, not only of a huge increase 
in ordinary smuggling, but of endless new forms of fraud, 
which the existing laws are impotent to check, for the 
reason, among others, that the statutory penalties remain 
at the same nominal level as before stabilisation, so that 
convicted persons have to fear fines equivalent to only 


one-fifth of their pre-war value. The luxury taxes, jt 
is notorious, are scandalously evaded. There is good 
ground for believing that in a vast number of cases the 
10 per cent. levy, imposed on every restaurant meal that 
works out at over 20f. per head of any party sittin 
together, never reaches the Treasury. Payment of this 
tax should take the form of a receipt stamp aflixed to the 
bill, but there is more than a suspicion that, through the 
carelessness of customers who neglect to carry away the 
bills they have paid, the same stamp is made to serve 
for a succession of different bills. Many millions of 
francs are also, according to experts, lost to the Treasury 
in connection with the Montmartre and other night 
resorts. In these places a luxury tax of 12 per cent. jg 
supposed to be levied on all sales made up to midnight 
after which the rate rises progressively, according to the 
hour, up to 50 per cent. ad valorem. ‘* We have cer. 
tainly recovered frs. 3,000,000 (£24,000) of evaded taxes 
from four houses alone,’’ a revenue official asserts, ‘‘ but 
it is impossible for any real control to be exercised unless 
we keep a civil servant permanently on duty every night 
in each establishment, as is done in all the theatres, to 
check every sale.’’ 

The French taxation system has now become so com- 
plicated that not only are taxpayers, in the majority of 
cases, absolutely in a fog as to their liabilities, but most 
of the revenue officials are equally bewildered as to the 
proper interpretation of many of the fiscal laws. Experts 
state that daily experience shows that three out of four 
French taxpayers are so ignorant of both their obligations 
and their rights that 80 per cent. of their declarations 
have to be rectified by the officials. Most firms of even 
average importance have been compelled in self-defence 
to add at least one “ fiscal expert ’’ to their counting. 
house staff, and big concerns need a special department. 
These special departments inevitably rapidly develop into 
super-tax-dodging organisations against which the revenue 
authorities are often powerless in their efforts to check 
deliberate fraud. 

The present chaotic state of the French fiscal laws has 
resulted in the creation of an entirely new industry. This 
has taken the form of the opening of offices known as 
cabinets de contentieux, which specialise in assisting tax- 
payers to fill in their declaration forms correctly. In 
Paris alone there are over sixty of them, while over 300 
other offices are carried on by people trading as ‘‘ expert 
accountants,’’ who devote themselves in most cases 
mainly to facilitating tax-dodging. They usually work on 
the payment-by-results principle, and all are apparently 
flourishing. Nor is this all. The supervisors of direct 
taxes, speaking in their corporate capacity not long ago, 
stated that it is a common practice of agencies of this 
kind to establish false balance sheets and bogus profit 
and loss accounts for traders, on which to base their 
income-tax declarations. ‘‘ If this is allowed to con- 
tinue,’’ the supervisors state, ‘‘ the time will soon arrive 
when, according to their own books, there will not be a 
single solvent merchant left in France.’’ It is also 
asserted that some of these tax-dodging agencies have 
such influence that they have been able surreptitiously to 
secure the insertion of clauses in Bills, during their 
passage through the Chambers, that have rendered 
nugatory more than one apparently drastic measure for 
the prevention of fiscal fraud. 

Here is a typical instance. A man who had sold some 
house property was asked by the district supervisor, who 
knew the bald facts of the case, to explain why no refer- 
ence to the transaction appeared in his income-tax 
declaration. The man had not visited a tax-dodging 
agency for nothing. He glibly explained that he had 
invested the proceeds in National Defence Bonds. The 
supervisor, whatever his suspicions may have been, was 
compelled to accept the man’s statement, for the law 
gives revenue officials no power in such cases to insist 00 
proof. Even if, greatly daring, a supervisor pressed to be 
shown the bonds, it is easy for a fraudulent taxpayer 10 
furnish the proof desired. The tax-dodging agency 18 
always prepared, other things being equal, to lend his 
customers sufficient scrip to furnish the ‘‘ proof ’’ re 
quired, which would be returned immediately after it had 
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served their purpose. The revenue authorities have no 
wer to inspect his banking account or his books, unless 
he is actually undergoing criminal investigation for fraud. 

Collusion between buyer and seller, for the purpose of 
cheating the State, is notoriously frequent in connection 
with real estate sales. Under French law the actual 
transfer of property must take place in the presence of a 
notary, and payment must be made simultaneously in 
cash. Whether he is aware of the actual facts or not, the 
notary can only accept the figures intimated to him by 
the two parties concerned. The value of the banknotes 
that pass from buyer to seller “* under the table ’’ is no 
business of his! Property sales are sometimes disguised 
under the form of an “‘ exchange ”’ of two lots of realty, 
which enables the special tax of 7 per cent. on first 
transfers of ownership to be avoided. 

The tax on business turnover provides endless oppor- 
tunities for evasion. Traders of all kinds, whether selling 
in their own shops, in the produce exchanges, or in the 
meat, vegetable and other markets, now pose whenever 
possible (for fiscal reasons) as mere commission agents, 
in which capacity they are liable to turnover tax only on 
their alleged ‘‘ commission ’’ earnings, and not on the 
total selling price of the goods in which they deal. 
‘ Before this tax existed,’’ one of the principal inspectors 
concerned with the turnover tax states, ‘‘ there were 500 
dealers in potatoes in one French department, who would 
all be liable to pay this tax. Since the tax came into 
operation only one of these has the honesty to declare 
himself a tradesman.’’ 

Instances of this type could be multiplied, but enough 
has been said, perhaps, to suggest that in France tax- 
dodging is a popular sport. To which the Frenchman re- 
plies that the ‘‘ honest Englishman ”’ pays his taxes— 
because he cannot avoid them. 


Notes of the Week. 


The King.—The message issued by His Majesty from 
Craigweil House on Monday night is gratifying from 
every point of view. It proves that the King is making a 
quicker and a surer recovery to health than doctors or 
public dared at one time to hope; and it disposes, pre- 
sumably, of the rumours, which have been so persistently 
current, to the effect that it would be necessary to appoint 
a Regent to relieve His Majesty of duties connected with 
the forthcoming General Election. The satisfaction 
aroused by the message will thus be as general and as 
deep-seated as were the concern and anxiety exhibited 
during the critical days of the Royal illness. But the 
message arrests attention for another reason as well. 
That reason is found in the felicity of its phraseology and 
the spirit in which it is conceived. His Majesty is now 
able to realise that, in the crisis of his ordeal, the ‘‘ crowds 
of friends waiting and watching at the gates ’’ were but 
the outward and visible sign of deep feelings which trans- 
cended the boundaries of race and clime; and his realisa- 
tion of this striking fact evokes a remarkable passage : 

I cannot dwell upon the generous sympathy shown to 
me by unknown friends in many other countries without 
4 new and moving hope. I long to believe it possible that 
xperiences such as mine may soon appear no longer ex- 
ceptional: when the national anxieties of all the Peoples 
of the World shall be felt as a common source of human 
sympathy and a common claim on human friendship.’’ 
The hope is nobly conceived and universally echoed. 





The Election Date.—Not before it was time Mr Bald- 
win, on Wednesday, announced the date of the General 
Election. Parliament is to be prorogued and dissolved 
on May 10th, nomination day is to be on May 20th, and 
polling on May 30th. These dates are in accordance with 
Popular anticipation, but their official confirmation will 
a as a relief, not only to those who have election plans 
© make, but also to industrial and commercial interests 
generally. On the whole, the news should be received 
rey public satisfaction. It is, of course, impossible to 
nd dates which will suit everybody, and the Scottish 


churches possibly have a legitimate grievance in that the 
election clashes with meetings which this year are of un- 
usual importance. The rival merits of the Thursday and 
Saturday poll will doubtless also arouse keen discussion, 
while there may be complaints from Lancashire that the 
election comes too close to the Whit week holidays. 
Candidates and their agents will have to note that 
nomination day falls on Bank Holiday, which means that 
they will have to draw their deposits from the bank on 
the previous Saturday. Still, apart from these special 
cases, the election comes at a time of year when it ought 
not to cause much interference to trade. It comes after 
the spring activity, too early to interfere with the harvests, 
and well ahead of the autumn trade. On the whole, the 
dates have been chosen well. 


The Fascist Four Hundred.—On Saturday, April 20th, 
the eclipse of democracy in Southern Europe was signal- 
ised by the closing of an ancient university in Spain and 
the opening of a new-fangled legislature in Italy. The 
University of Barcelona has shared the fate of the Univer- 
sities of Madrid and Oviedo—a lesson to Castilian and 
Catalan intellectuals that the cause of liberty is funda- 
mentally one and indivisible. As for the prospects of the 
Fascist Four Hundred, whose opening session was 
honoured by the presence of the Duce and the King, we 
are reminded of the famous Four Hundred at Athens who 
supplanted the Athenian democracy at a moment when 
the Athenian people had been thrown off its balance by 
public misfortunes. The methods by which the Athenian 
Four Hundred were ‘‘ elected ’’ were remarkably like 
those to which the present Italian Four Hundred owe 
their seats. One can read in Thucydides the story of how 
they came into power; and one can also read in the 
same author how they went out of power again, and how 
soon. The main subjects dealt with by the King of Italy 
on this occasion were the constitution of the State under 
the Fascist régime, the economic and financial situation, 
and the agreement with the Vatican—an event which the 
King treated as the consummation of the life-work of his 
famous grandfather, King Victor Emmanuel II. But 
the passages of greatest general interest were those in 
which His Majesty referred to the question of armaments 
and peace. The stress, as was to be expected, was upon 
the necessity for adequate defence and for a foreign policy 
that would win strength and respect for Italy; but the 
context in which these desiderata were put forward was 
noteworthy. The necessity for defence was grounded on 
the regrettable failure, hitherto, of international attempts 
at disarmament ; and Italy’s determination to win strength 
and respect for herself was commended on the plea that 
it did not exclude, but actually favoured, a sincere foreign 
policy of peace. Here we see the influence of what may 
soon prove to be the greatest force in public affairs: an 
international public opinion which is at once impalpable 
and pervasive. We have seen its potency in the negotia- 
tion of the Kellogg Pact and in the new move towards 
disarmament which is beginning at this moment. Per- 
haps, after all, Democracy is like Nature. You may 
expel her with the pitchfork, but somehow, every time, 
she comes back again. 


Better Hopes in China.—The stability of the present 
régime in China was severely tested by the open breach 
and armed conflict between Chiang Kai-shek and the 
military commanders of the Kwangsi Faction; but the 
rapidity and completeness of the defeat which the 
Kwangsi militarists have sustained have placed the 
Kuomintang All-China Central Government at Nanking, 
with which Chiang Kai-shek is identified, in a stronger 
position than ever before. Had the Kwangsi Faction suc- 
ceeded in their ambition of carving out a domain for 
themselves in the Middle Yangtse Basin (in the provinces 
of Hupeh and Hunan), all the work of unification and 
reconstruction which has been done in China during this 
last year might have been undone again. The Japanese 
military occupation of the railway zone in Shantung 
might have been continued indefinitely; the former war- 
lord of that tormented province, Chang Tsung-ch’ang 
might have got into the saddle again; and the three 
Manchurian provinces, which, under the rule of Chang 
Tso-lin’s son, have been making tentative approaches 
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towards union with Nanking, might have sheered off 
again on an independent course of their own. Out of all 
this fresh chaos, Feng Yii-hsiang might have attempted 
to snatch a dictatorship for himself; and, indeed, if China 
really had gone into the melting pot again this spring, 
an effective Chinese dictator might have been the greatest 
benefactor for whom his unhappy countrymen could have 
hoped. As it is, the defeated Kwangsi forces are being 
followed up so hard that they have little chance of living 
to fight another day; and simultaneously, on the minor 
front in Eastern Shantung, the Nanking troops have dis- 
posed of Chang Tsung-ch’ang. 
likely to have a decisive effect upon the relations between 
the Nanking Movement and Feng; and it looks as though 
counsels of moderation were prevailing on both sides. 
Feng is showing no disposition to challenge the authority 
of Nanking, while Nanking is taking some care not to 
humiliate him. The concrete issue is the succession to 
the control of Shantung when the Japanese step out, as 
they have already agreed with the Nanking Government 
to do. Last week saw the strange spectacle of Nanking 
asking the Japanese to postpone their departure—the 
reason being, of course, that if the Japanese had gone 
out before Chiang Kei-shek had his hands free from his 
Kwangsi opponents, the beneficiary might have been 
Feng; and if Feng had succeeded in acquiring Shantung, 
his position vis-a-vis Nanking would have been greatly 
strengthened, for he would have gained not merely 
another large and populous province, but an access to 
the sea, and therewith the opportunity to import muni- 
tions and to deal separately with foreign Powers. That 
possibility now seems to have disappeared; and when the 
Japanese troops do embark, we may expect to see Chiang 
take over the paramount control of Shantung, while allot- 
ting to Feng a ‘* face-saving ’’ share in it. The political 
omens, then, are favourable to stability in China; and 
there is a financial portent which points the same way. 
The Municipal Electricity Department of the Inter- 
national Settlement at Shanghai has been purchased, at 
a price of more than ten million pounds sterling, by an 
Anglo-American combine. Presumably the purchasers 
expect that, in a not too distant future, Shanghai is going 
to come into that great heritage of industrial development 
which might have been hers by now if political disorders 
in the hinterland had not put off the day. 


The Labour Programme.—While the country still 
awaits the official Labour programme, and does not know 
definitely which of the points adumbrated in ‘‘ Labour 
and the Nation ’’ will be definitely selected as the planks 
of Labour’s electoral platform, Mr. Ramsay MacDonald, 
in a speech at Buxton on Wednesday, threw new light on 
one or two points. A Labour Government, he said, would 
extend widows’ pensions ‘‘ on the principle of need as the 
one test.’’ They would also give the Food Council control 
over food prices. As regards education, nursery schools 
are to be “‘ in the forefront ’’ of the Labour programme ; 
and as for housing, a million more working-class houses 
are to be built. Here we have a little more light on the 
Labour proposals, but we feel strongly that, with polling 
day only five weeks distant, it is high time that the pro- 
grammes of all three parties should be placed before the 
country in clear, concise and easily understandable 
terms. : 


The Slums.—There are signs that the public conscience 
is being stirred again by the housing needs of the nation, 
as it was in the early post-war years, and now that the 
requirements of those families which can afford to pay: 
over 15s. a week gross rent have largely been met, each 
of the three parties is giving a policy for the slums a 
leading place in its election programme. The Labour 
Party does not yet appear to have amplified with prac- 
tical explanation its promise in ‘‘ Labour and the 
Nation ’’ that it ‘‘ will attack the slums which exist in 
well-nigh every town and village, and will promote town 
and regional plannings so as to combine the preservation 
of natural beauty with social amenities and the maximum 
of economic convenience.’’ Liberal policy, sketched in 
the Yellow Book, and in a resolution at the Yarmouth 
Conference last October, has been developed by Mr 


Lloyd George through ‘‘ We Can Conquer Unemploy. 
ment ’’ and his recent speeches thereon. In addition to 
town planning, region planning, and a thorough gurye 
of the national housing situation preliminary to the adop. 
tion of a long-period policy, the Liberals would imme. 
diately ‘‘ press on with the provision of houses at the 
lowest rents possible with the present subsidy, and begin 
the provision of urban houses at less than 10s. per week 
gross rental for the unskilled worker with a large family.” 
This will evidently involve rent allowances for children 


| where the family income is below a certain minimum 
These successes seem | : 


and probably some readjustment of the subsidy as well. 
Mr Lloyd George also brings his road development poliey 
into conjunction with the known facts that over. 
crowding is as great an evil in the slums as the condition 


| of the houses, and that one of the main causes of the 


overcrowding is the unwillingness or, more often, inability 
of workmen living in slum conditions to afford the time 
and cost of a long and irksome journey to and from the 
outskirts of a large town. The Conservative programme 
has been indicated in more than one recent speech by the 
Prime Minister. ‘‘ The time has come,’’ he said at 
Drury Lane, ‘‘ to go forward farther and faster in the 
direction of clearing slums and of reconditioning them. 
That will be a task to which the new Government will 
devote the whole of its strength and mind after the elec. 
tion.’’ Taking the three policies as hitherto stated, it 
certainly appears that here the Liberals are more 
precise and concrete in their plans than the other two 
parties have so far shown themselves to be. How much 
Government assistance the Conservatives really plan to 
give towards slum clearance remains unknown; the 
present grant for the purpose is notoriously inadequate, 
but experienced members of housing committees know 
that the actual clearance of an area must come last, not 
first, in any scheme for re-housing slum dwellers. The 
scope for reconditioning, a policy which the Liberals too 
recommend, but only as a supplement, varies in every 
town inversely with the amount of such work which the 
local authority has already cairied out. A progressive 
council like that of Manchester has done by now most 
of the reconditioning that is worth while, whereas other 
great cities are far behindhand. It would be valuable to 
know at once the extent as well as the nature of the 
practical steps that the Conservative and the Labour 
parties respectively have in mind. But, taking the long 
view, it is certain that some form of de-rating is as much 
needed, on grounds of equity, by small houses as by in- 
dustry, and no permanent way of providing a dwelling at 
an economic gross rent not too high for the unskilled 
workman is likely to be found until he is no longer obliged 
to pay in rates ten times as large a percentage of his 
income as the man with £15,000 a year. The present 
rating system inverts every equitable scale of taxation. 





De-rating for Agricultural Land.—The Bill implement: 
ing, as far as England and Wales are concerned, Mr 
Churchill’s announcement that agricultural land would 
be relieved of rates forthwith passed through all its stages 
in the House of Commons without a division and without 
amendment, neither Opposition party daring to vote, 8° 
soon before a General Election, against a measure which 


| must, to some extent at least, prove to the advantage of 


agricultural areas. The cost of the relief in Eng- 
land and Wales is estimated in an accompanying 
memorandum at £2,100,000 out of the £2,570,000 
to be provided from the Rating Relief Suspense 
Account. The machinery for antedating this relief 
by six months can only be regarded as makeshift. The 
new valuation lists separating industrial and agricultural 
hereditaments from the rest, which must be the basis of 
the de-rating allowances, do not come into force till Octo- 
ber next; in consequence they have to be supplemented 
by special interim lists, and by certificates of the assess- 
ment committees whenever a ratepayer is entitled for the 
current half-year to more or less relief than he would 
obtain on the basis of the definitive list. In practice, 00 
doubt, those who believe themselves entitled to the relief 
will refuse to pay rates, or claim rebates on rates already 
paid, so that the matter will not be finally cleared up until 
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long after the period of the Act’s operation is past. This 
complicates the already difficult problem of compensating 
the local authorities. By the new Bill each is to be paid 
the difference between the sum actually receivable as the 
proceeds of rates and the sum receivable had the new Act 
not been passed, ‘‘ provided,’’ the Bill continues, * that 
#¢ the Minister is satisfied that the amount in the pound 
of the rates levied by any rating authority in respect of 
the current half-year has been abnormally increased by 
reason of charges not ordinarily falling to be borne by 
rates having been imposed thereon, the sum payable to 
the rating authority shall be such sum as may be esti- 
mated and certified by the Minister as the sum which 
would have been so payable if the said amount in the 
pound had not been so increased as aforesaid.’’ That 
provision gives the Minister wide powers. What are 
charges not ordinarily falling to be borne by rates ’’? 
Rating authorities may be discouraged from enlarging 
their social and other programmes in the current half-year 
lest the new expense should be disallowed by the Minister 
of Health as one ‘‘ not ordinarily falling to be borne by 
rates.”’ It is, however, hard to think of any simple alter- 
native method of safeguarding the Treasury, and the 
defect can only be exhibited as a necessary one in hasty 
anticipatory legislation of this kind. 


Cotton Labour Dispute.—The Federation of Master 
Cotton Spinners’ Associations, writes our Manchester 
correspondent, threatens to bring about a total stoppage of 
production in the spinning section of the Lancashire cotton 
industry on May 18th next, failing a settlement of a dis- 
pute which has arisen at the Alma Mill, Oldham. Owing 
to bad trade, this mill did not work for several months, 
and it is contended by the operatives that when it re- 
started an attempt was made to pay wages on a lower list 
than previously. Special agreements exist between the 
trade unions and the employers’ associations for joint 
meetings to be held in the district, and if necessary in 
Manchester, to consider any complaint before notices to 
cease work are issued, but on this occasion strike notices 
were given in and the mill was put on strike. Since then 
the matter has been considered by the Executive Com- 
mittee of the Card Room Operative’s Amalgamation, 
when it was decided to instruct the local association at 
Oldham to tell the workpeople to return to their employ- 
ment so as to put the case in order. The Oldham Card 
Room Operatives’ Association, however, has refused to 
take this action, and as there is a deadlock the Emergency 
Commitee of the Masters’ Federation in Manchester on 
Tuesday last decided to convene an extraordinary general 
meeting of members to be held on May 8rd, at which a full 
statement explaining the principle at issue will be sub- 
mitted. It was also decided to put forward a resolution 
recommending all Federation mills to close at noon on 
Saturday, May 18th, and remain closed until such time as 
the card room operatives return to work at the Alma Mill. 
The situation must be considered serious, but it is ex- 
tremely likely that some way out of the difficulty will be 
found, and in trade circles there is very little fear at the 
moment of a total stoppage of production. There have 
been rumours in Manchester during the last few weeks 
that the cotton employers contemplate the raising again 
of the hours and wages question. At the annual meeting 
of the Bolton Master Cotton Spinners’ Association, held 
this week, the President, Mr William Howarth, who is 
also managing director of the Fine Cotton Spinners’ Asso- 
ciation, said that unless the operatives and themselves 
could agree to reduce costs it would not be possible to re- 
establish trade at a full volume. He said that they had 
tried to avoid strikes and lock-outs to the best of their 
ability, but if the operatives were sincere in desiring to 
get the full trade of the county re-established they should 
consider this phase and say that whatever was necessary 
in this regard they were willing to agree to. He pointed 
out that, owing to the reduction in the cost of living, 
which was partly due to the return to the gold standard, 
teal wages had advanced during the last few years, but 
employers were under the disability of trying to sell cotton 
800ds produced at a high cost to countries which were on a 
wer wage basis, and owing to severe competition it was 
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impossible to secure sufficient orders to keep all machinery 
in work. It is understood that at an early date the em- 
ployers will approach the trade unions and propose a re- 
vision of the wage rates which now exist. 


Lancashire Cotton Corporation, Limited.—Our Man- 
chester correspondent writes :—The directors of the Lan- 
cashire Cotton Corporation, Limited, now seem to be 
making more progress in absorbing mills. The Corpora- 
tion has made offers for the purchase of the Orme Ring 
Mill (1920), Limited, Oldham, the New York Mill (1920), 
Limited, Heywood, and the Lees Union Mill (1919), 
Limited, Oldham. Special meetings of the shareholders 
and loanholders in these concerns have been called, when 
particulars will be submitted of the offers put forward by 
the corporation. Some details are available in regard to 
the case of the Orme Ring Mill. The £1 shares of this 
concern are paid up to the extent of 13s. 9d. According 
to the proposal the shareholders will have to pay up the 
remaining 6s. 3d. per share, but will receive in exchange 
only 1s. 7d. in deferred shares of the corporation. It is 


| significant, however, that the debenture-holders are to be 


paid in full, made up of 9s. 3d. per pound in 54 per cent. 
income debenture stock, 5s. 10d. in ordinary shares, 4d. 
in deferred shares, and 4s. 7d. in cash. Unsecured 


| creditors are to receive 10s. 3d. in the pound, of which 


9s. 9d. will be ordinary shares and 6d. in deferred shares. 
It is understood that progress in the developments of the 
Lancashire Cotton Corporation, Limited, is being ren- 
dered slow as a result of the large amount of time which 
has to be spent on legal points with lawyers and with 
accountants in regard to the interpretation of proposed 
terms of sale. Although some difficulty may be experi- 
enced in getting the consent of the shareholders of the 
three mills mentioned, it is anticipated that the necessary 
support will be forthcoming. There are rumours, how- 
ever, that a hitch has taken place in the transfer of the 
Ace Mill, Limited, Hollinwood. 


The Trend of Overseas Trade.—‘‘ The Board of Trade 
Journal ’’ this week contains the usual quarterly calcula- 
tions of the volume and value of our overseas trade. 
These results are perhaps not of quite the same import- 
ance as they were a few years ago, when the wide fluctua- 
tions in the price-level made comparisons of value alone 
most misleading, but even to-day they are of interest in 
illustrating the general trend of trade. The statistics take 
1924, the census of production year, as their basis. Com- 
paring quantities for 1929 and 1924—that is, after correct- 
ing the value figures for intervening price changes—the 
following results emerge, 1924 being equal to 100 in each 
case :— 


January-March, 1929. 


Retained British 

Imports. Exports. 
MON x isch ar scdsnnediniacssnnbecipap 110-7 105-1 
Raw materials .............sseesees 123-6 89-8 
Manufactured goods ............ 143-3 114-1 
WI as cdikaadotendthnecinciasddiidess 121-6 109-2 


The increase in the index for imported manufactured 
goods is spread over a large number of the constituent 
items, the most prominent of which are oils, fats and 
resins. These, of course, have a strong claim to be ranked 
as raw materials. On the export side, the least satisfactory 
items are coal, wood, iron and steel. Machinery 
and vehicles are all good, and, on the volume basis, cotton 
in 1929 was little below the 1924 level. In general, these 
calculations show that the fall in the value of our export 
trade between 1929 and 1924 is more than accounted for 
by the decline in prices. In volume there has been an 
increase, though not so large a one as could have been 
hoped. 


Finance of Building Societies.—From 1890 to 1918, as a 
recent official analysis has shown, conditions in the build- 
ing society movement in Great Britain were practically 
static. With the great demand for houses after the war 
progress has been remarkable. The latest statistics indi- 
cate that there are over 1,000 societies ; that the member- 
ship is approximately 1} million, excluding depositors ; 
that the sum advanced on mortgage each year must now 
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approach £60 million ; and that the aggregate assets of the 
societies will soon be £250 million, if, in fact, they have 
not already reached that figure. Although the more 
serious forms of the housing shortage are disappearing, the 
societies are advancing over £1 million a week to pur- 
chasers of their own houses, covering at least 80,000 pro- 
perties per annum. There is, however, in this progress a 
problem of finance of considerable interest. As is well 
known, the societies have an arrangement with the Inland 
Revenue under which they make contribution in bulk in 
respect of the probable liability of their shareholders to 
tax; on that basis they are then able to offer to investors 
5 per cent. free of tax. This attractive rate, and more 
especially the conditions—including complete security for 
the capital and repayment at short notice—attached to it, 
have led to the inflow of substantial sums. In some cases 
the difficulty is to get enough out on mortgage, and at 
sufficient speed, to use up both this considerable invest- 
ment and also the large volume of steady repayment of 
the mortgages, which is made, in the overwhelming 
majority of cases, month by month. Accordingly, most 
of the societies have withdrawn their advertisements for 
shares; they are concentrating for the time being on the 
extension of their mortgage business. For all practical 
purposes the bulk of that is on a 6 per cent. basis. On 
that margin of 1 per cent. the societies have to provide for 
their payments to the Inland Revenue authorities, their 
administrative and other expenses, with one or two addi- 
tional charges. The financial position is thoroughly sound, 
but, while investments will not be refused, they will in 
numerous societies not be encouraged, at all events, until 
the volume of mortgage business, still very considerable, 
is able to absorb them and free the societies from the 
necessity of looking for investments within the trustee 
list, by which they are bound, for the surplus funds at 
their disposal. 


Co - operative Administration. — A correspondent 
writes :—The report with regard to the administration of 
the Co-operative Wholesale Society, summarised in the 
Economist of April 6th, has now been considered at the 
various meetings of the shareholding societies. All its 
main features have been approved with the exception of 
the suggested reference committee for examining the 
credentials of candidates and the proposal to have national 
voting in place of district voting and representation. 
These were two new motions that failed to secure much 
approval from the representatives of a movement that 
has been based on the recognition of local work and on 
‘popular election. But all the other recommendations 
have been endorsed, and will be put into operation before 
the end of the year. These involve the reduction of the 
directorate from 32 to 28 members, and the raising of the 
salaries of the directors (and also of the auditors) to £750, 
with an annual increment of £50, till a maximum of 
£1,000 is reached. Candidates for the board will have to 
be less than 50 years of age, and retirement will be com- 
pulsory at the age of 68 years. Pensions will be based on 
£20 for each year of service, with a maximum of £500 per 
annum. Provision is made for the more thorough 
examination of the accounts at meetings, which will 
mainly consist of the officials of the distributive societies, 
and for representation at all business meetings on a 
basis of the trade that is done with the society. Alto- 
gether the effect of the recommendations should be to 
knit more closely the retail societies with the C.W.S., 
which was established by the capital they invested and 
which is dependent on their trade as its only avenue for 
business. The fact that many have wandered into the 
open market has led to this effort to keep them within 
the co-operative fold. 


A Quarter’s Fishing.—The value of the wet fish landed 
or imported into the United Kingdom in the first quarter 
of the year exceeded five million sterling, and thus con- 
tributed a substantial addition to the nation’s food 
supply. The figures of weight and firsthand value (or in 
the case of imports the c.i.f. value) compiled from the 





preliminary returns of the Ministry of Agriculture ang 
Fisheries are as under :— 
A Ae 










Weight (in cwts.). Value. 
January-March. aan ANNE nen tre ennt ini 
1928, 1929, 1928, 1929, 
British caught : £ £ 

England and Wales............... }| 2,087,836 | 2,487,605 | 3,015,834 | 3,008 78) 
ODEN ccscscccsccccnonscccsesceces 1,204,403 | 1,137,790 | 1,002,868 949'798 
BRITE esi scntnvinenscesscccasses ee ca 87,689 591674 
_———$ << | c§——) 

3,292,239 | 3,625,395 | 4,106,391 | 4,018 253 

Foreign landingS..............sss000+ 393,012 300,706 334,740 210,694 
PTD vatncnaucsccauaccctccsnnaedeses 811,610 827,595 | 1,035,368 | 1,058,140 


The average value of British-caught fish landed jn 
England and Wales was 24s. 2d. per cwt., as against 
28s. 104d. per cwt. in the corresponding three months of 
last year; and in Scotland 16s, 84d. against 16s. 73d. In 
the case of England and Wales it will be noted that g 
considerably larger quantity fetched rather less in the 
aggregate, which would seem to indicate that demand 
does not always keep pace with supply. Efforts, How. 
ever, are now being made to stimulate the consumption 
of fish in the great industrial areas, but this is not likely 
to be permanently successful unless the means of distri- 
bution are improved and the commoner kinds offered at 
the lowest possible prices. The landing of wet fish by 
foreign-owned fishing vessels showed a marked diminu- 
tion, but imports, chiefly herrings from Norway for the 
purposes of the curing industry, are slightly in advance 
of a year ago. As a set-off against imports it may be 
added that we exported British-caught wet fish to the 
value of £341,185 and “‘ cured or salted ’’ (principally 
herrings) to the value of £1,012,711. In addition to the 
imports of wet fish imports of ‘* cured or salted ’’ were 
valued at £294,943, and of ‘‘ canned ’’ at £1,636,191. 


European Timber for the U.S.A.—A correspondent 
writes:—Judging by the results of a meeting of the 
Finnish Lumber Manufacturers’ American Export Asso- 
ciation held in Helsingfors, further and larger shipments 
of Finnish timber will be made to New York this coming 
season. From all accounts, American buyers were well 
satisfied with the quality and cut sent last year, but the 
demand was dull owing to the large consignments of 
Russian wood and the keen competition occasioned 
thereby. Europeans are gradually working into the 
United States buying market for building timbers. 
If it succeeds—as it seems certain to do unless the 
authorities at Washington decide otherwise—this de- 
velopment will have the effect of putting another buyer 
into competition against Great Britain. It is safe to 
predict that European timber will prove to be a very 
keen rival in the States with Canadian spruce, as it has 
been for many years past in the United Kingdom. It also 
goes to show that the United States supplies of softwoods 
are dear, and that there are not many forests now left 
to provide an annual increment sufficient to supply the 
States at a price which can compete with the softwoods 
of Old World countries. 


Drink Question in Russia.—A correspondent writes :— 
The revenue of the Soviet State from sale of liquors in the 
financial year 1927-28 exceeded 1 milliard roubles. The 
‘‘ Gosplan’s ’’ five-years’ economic plan, which is being 
reconsidered, provides for a gradual reduction of the pro- 
duction and sale of vodka, and recommends that the pro- 
duction and sale of beer be reduced annually by 25 million 
litres, so that, at the end of the five years, the annual sale 
would be 270 million litres. It is not proposed to reduce 
the sale of wines. The annual sale of vodka at the end of 
the five years is to be 492 million litres, of which 117 mil- 
lion litres is to be sold in the towns; or, according to 4 
variation, 430 million litres, including 80 millions, in the 
towns. According to the ‘‘ Gosplan’s ’’ rapporteur, 
Maimin, 2 million tons of cereals, of value 150 million 
roubles, were consumed in distilling and brewing 12 
1927-28, and altogether the production of liquors other 
than wines cost 300 million roubles. ‘‘ The losses of in- 
dustry through absenteeism of drunken workmen and 
through reduced productivity from the same cause are 
estimated at 650 million roubles; other losses of the State 
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(sickness, mortality, fires, &c.) from intemperance are 
estimated at 185 million roubles. . . . It is, therefore, 
beyond doubt that the revenue from alcoholic beverages, 
¢ considered from the social and economic viewpoints, is 
not an effective resource.’’ The “‘ Gosplan ’” considered 
that a cessation of the legal trade in spirits and the entire 
surrender of this source of revenue within the five years 
would not result in suppressing alcoholism; suppression 
must be attained *‘ through the gradual cultural develop- 
ment of the masses.’’ Several members of the presidial 
council of the ‘‘ Gosplan ’’ declared for more drastic 
measures, one member demanding that the State should 
at once surrender half of its revenue from drink. The 
Soviet State’s attitude towards the drink question, as 
shown both by its measures and by its expressed views, 
closely resembles the attitude of the originator of the 
Vodka Monopoly, Count Witte, thirty years ago. 





Lithuanian Trade in 1928.—A correspondent sends the 
following particulars of Lithuanian foreign trade for the 
last five years. The figures are in millions of lits. One 
lit approximately equals 5d. 

Excess of exp. Excess of imp. 


Exports. Imports. overimport. over export. 
1924... 267 207 ae 
1925.... 243 253 sae 10 
1926... 253 241 12 oa 
1927... 250 266 16 
Tei icsssssss 257 291 eas 34 


The balance of payments was favourable throughout, since 
to the money received for exported goods must be added 
money remitted home by Lithuanians living in the United 
States and in other foreign countries, and other 
smaller items, amounting in all to not less than 
35 million lits a year. The chief Lithuanian exports are 
flax and linseed. 


Flax. Linseed. 
Tons. Thous. of lits. Tons. Thous. of lits. 
11,081 42,923 20,600 17,400 
16,682 50,671 25,762 18,000 
18,348 54,984 25,018 18,497 
9,481 36,223 6,183 4,072 





The export of flax and linseed diminished in 1928 as a 
result of bad crops and of low prices on the world market. 
The decrease in these exports, however, was compen- 
sated by an increase in export of dairy products, cellulose, 
veneer and other godds. 


Ex. Butter. Cheese. Milk. 
ported. Tons. Thous, of lits. Tons. Thous. of lits. Tons. Thous. of lits. 


1926 1,797 12,707 602 2,341 2,622 1,245 
1927 2,057 13,565 629 2,418 4,031 1,553 
1928 2,642 20,308 689 2,687 5,740 2,570 


During the last three years exports of boards, cellulose 
and veneer were as follows :— 


Boards. Cellulose. Veneer. 


Tons. Thous. of lits. Tons. Thous. of lits. Tons. Thous. of lits. 
1926 26,395 6,306 40,083 26,300 4,747 5,700 
1927 48,376 11,482 40,480 23,790 4,500 6,029 
1928 51,501 13,578 47,880 26,979 6,570 11,707 


Among imports the principal are: Cotton and woollen 
goods, 55,700,000 lits; coal, 11,300,000 lits; wrought iron, 
8,400,000 lits; superphosphates, 13,256,000 lits; sugar, 
19,671 thousand lits; motor cars, 5,075 thousand lits; 
machines, 12,500 thousand lits; cement, 4,685 thousand 
lits; mineral oils (crude oil, kerosene, benzine and others), 
9,600 thousand lits. Germany was Lithuania’s principal 
customer in 1927, taking 51.5 per cent. of her exports; 
Great Britain came next with 24.8 per cent. Germany 
also was responsible for 50 per cent. of Lithuanian im- 
ports, Poland for 16 per cent., and Great Britain, ranking 
third, took 6.7 per cent. 





Guatemala’s Trade.—A correspondent writes :—Inas- 
= as the continued payments of arrears due on 
uatemalan coupon certificates, held largely in the United 
Kingdom, are dependent upon the export trade of the 
oe! the present economic situation is of interest. 
jccording to the fifth paragraph of the Deferred Interest 
“Agreement, signed October 15, 1927, the Government, in 
suarantee and for the security of the punctual payment of 
€ interest and of the quota of amortisation of the bonds, 


’8, indeed, for all of the State’s sterling loans, assigns the 
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tax of $1 (gold) for each quintal of coffee exported. Re- 
ceipts from this tax for the five years to the end of 1927 
were (in quetzales, or gold dollars): 1924, 889,911; 1925, 
970,451; 1926, 935,023; and 1927, 850,000 (estimated). 
Coffee, both in the shell and clean, forms the most im- 
portant of the exports, accounting for over 80 per cent. of 
the national revenue. For the past year, however, there 
has been a substantial decline in the coffee shipments, 
which touched 966,121 quintals, valued at $23,048,390, 
as compared with 1,146,934 quintals, valued at 
$28,568,561, for the previous year. As usual, the largest 
consignments of the berry were to the United States, 
whose purchases amounted to $11,464,248 of clean coffee, 
and $178,936 in the shell, while Germany bought to the 
value of $8,149,809 of clean and $489,673 of shelled coffee. 
If, for any reason, the Government tax on coffee 
assigned should not be sufficient in any one year for the 
service of the foreign debt, the Government must supple- 
ment the guarantee by other revenue. It is, therefore, of 
interest to note that the total exports in 1928 showed a 
shrinkage of 17 per cent., falling from $33,915,225 in 1927 
to $28,211,572 in 1928. Against the fall in exports a con- 
siderable advance took place in imports. These marked a 
record total of $24,145,181, an increase over the previous 
This substantial in- 
crease in foreign purchases may be accounted for in some 
respect by the partial failure of the domestic corn-crop, no 
less than 18,411,465 kgs. of wheat-flour, valued at 
$1,296,917, having been imported, against 13,496,218 
kgs., costing $1,120,637, in the previous year. The share 
of the United Kingdom in Guatemala’s trade suffered a 
further decline, contributing no more than 10.9 per cent. 
of the total imports, against 11.2 per cent. in 1927. Since 
the services of a competent foreign expert were enlisted to 
supervise and develop the Customs receipts of Guatemala, 
a distinct and progressive improvement has been recorded. 
Having stabilised its currency, reached agreements with 
nearly all of its creditors, and made satisfactory arrange- 
ments for the observance of such agreements, the 
Republic, under the present administration, may be ex- 
pected to get rid of such slight defects as still exist in its 
fiscal organisation. 


INSURANCE NOTES. 


London and Lancashire Insurance Co., Limited.— 
Though founded little more than 50 years ago, the London 
and Lancashire has attained a commanding position even 
among the giants in the composite office world. For many 
years now, under the chairmanship of the veteran, Mr 
Pascoe Rutter, the company has been a leading exponent 
of the policy of absorption. The result is that the group 
of which the London and Lancashire is the centre and the 
parent, comprises no less than 24 individual companies, 
each retaining its legal entity and operating in all parts of 
the world. The London and Lancashire accounts are 
presented in a consolidated form; that is to say, they 
include the transactions of all these allied companies, and 
bring into account, therefore, the whole of the profits and 
losses of all of them. The combined results of the year 
1928 maintain the accustomed high standard of excel- 
lence; for each of the underwriting accounts has yielded 
a substantial sum for profit and loss account, while the 
total premium income has advanced from £7,183,000 to 
£7,361,000. The details of the last two years are shown 
in our usual form in the table below :— 


1927, 1928 








Percentage Percentage 
Amount. of Amount. of 
‘ Premiums. Premiums. 
OE aiken dd cea dacs ada taucenin 515,853 15:0% 507,079 14-7% 
Accident and General ..............+.++ 144,026 6-1% 146,429 6-0% 
i ttsc i icbenaccsncuadcatdudeieiwiteres 113,739 8-2% 86,979 5:9% 
SIMI CUA... ccccescccesccccessccccces 1,547 we 1,454 asd 
775,165 741,941 
Less income tax and staff pensions... 175,323 199,848 
Written off cost of acquired 
III aka kdiadacsinssscncsecscessers 197,228 
Total net trading surplus ............ 402,613 542,093 
Interest earnings less debenture 
NN Sis ka bate eccdnesccncnss ccsseesente 468,990 497,489 
Total amount available for dividend 871,603 sua 1,039,582 ace, 
SOPOMNIIE aa daa sdbsnccusscsadacesaiessacens 502,680 (85%) 561,818 (95%) 
Net increase in surplus assets ...... 368,924 477,764 
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It will be observed that, although the increase in the 
dividend has widened the gap between the dividend and 
the interest earnings, the operations of the year have 
added a further large sum to free assets equal to about 
18s. per share. The reserve position of this huge combine 
is impressive. In respect of a total premium income (ex- 
cluding life and sinking fund) of £7,361,000, the reserve 
funds, apart from the paid-up capital, now amount to 
£9,967,000, equivalent to 185.41 per cent. 





Life Assurance Business.—During the past week there 
has been issued the annual volume of returns tothe Board of 
Trade by all the life assurance companies transacting busi- 
ness in this country. Since the volume is concerned only 
with returns lodged with the Board of Trade during the year 
1928, the figures relate for the most part to the business of 
the year 1927, and are, therefore, now some 18 months out 
of date. Nevertheless, there are many points of interest 
to be observed, especially in that part of the volume con- 
taining the summary of business. The total new life 
assurance business transacted in 1927 by all the home 
offices combined was £147,825,161. This large volume of 
business represents an increase of 15 per cent. over that 
for the preceding year. In spite of the noticeable general 
advance in popularity of life assurances, the total new 
business for 1927 has only just exceeded the volume 
written in the boom year after the war, 1920. A further 

oint of interest is the fact that of the total business in 
1927 £13,662,191 was transacted outside this country, in 
the Dominions or abroad—practically 10 per cent. of the 
total. The extent to which the craze for single premium 
policies has grown may be judged from the fact that in the 
four years, 1924-27 inclusive, the combined offices re- 
ceived the sum of no less than £27,727,859 in the form of 
single premiums, and in 1927 alone the total was 
£9,968,044. The following table exhibits the course of 
new life business in each year since the war :— 


New Life Assurance 
Business transacted 


Increase per cent. 
each year over the 


Year by all Offices. previous year. 
x % 
BGRS ...ccccc000- 131,454,363 +79-2 
BDED nccccvcccccse 146,627,474 +11-5 
UGZ1  ....ccccreee 109,243,943 —25-5 
BGB2  ..ccccccsece 106,302,251 — 2-7 
1923 .....2eeeeee 111,759,559 + 5-1 
1924 .....00000-s 123,661,009 +10-7 
BERD ccccccceses. 130,196,611 + 5°35 
BEES crccccccces. 128,915,643 — 1-0 
BOE ...00000000. 147,825,161 +14-6 


But in addition to the business transacted by the home 
offices in this country there is now the large and rapidly 
increasing business of the Colonial offices. In the year 
1927, for instance, new life assurances written in this 
country by all the companies established abroad amounted 
to £18,457,082. This represented an increase of 28.6 per 
cent. over that for 1927. The list of companies transact- 
ing business in this country contains in 1927 one notable 
addition, namely, the Metropolitan Life of New York, 
which in that year wrote two policies for sums assured 
of £1,040,100 for yearly premiums of £13,253. Since the 
company established a branch in London it has been very 
active indeed, and although no particulars are yet avail- 
able as to the 1928 new business, it is probable that the 
1927 figure has been largely exceeded. The following 
table sets out the total new life assurance business trans- 
acted in this country by foreign and Dominion offices 
operating here :— 

New Life Assurance 

Business transacted 


Increase per cent. 
each year over the 


Year by all aaa previous year. 

° 

°o 
BED: acnicerecnse 4,662,760 +101-7 
1920 .......00008 6,861,862 + 47-2 
VGA nevvccccoeee 5,880,879 — 14- 
ee 5,629,203 — 4-3 
BRS . cvsccesecoee 6,386,310 + 13-4 
re 8,058,066 + 26-2 
BBE ccccccccccee 9,118,318 + 13-2 
1926 ...seeeeeeee 10,464,362 + 14-8 
1927 ......eeeeee 13,457,082 + 28-6 


A very striking record of steady advance. 


Eagle Star and British Dominions Insurance Oo _ 
Although the hope expressed in our last week’s issue that 
the marine account would require no further support has 
not been realised, the 1928 accounts make, on the whole 
a very much better showing than those of the precedin, 
year. In every department excepting the fire there has 
occurred an advance in the premium income; and in eyery 
department except the marine there has occurred a not. 
able increase in profits. The fire premium income 
amounted to £979,883, being a decline of some £120,09 
over that for 1927, but from this reduced figure there 
emerged a profit of 8.5 per cent. When it is remembered 
that in 1925 the fire department yielded a profit of only | 
per cent., and in 1926 of only 34 per cent., it may be cop. 
ceded that the company’s efforts to reorganise this section 
of its business have been remarkably successful. The 
accident department, which includes the premium income 
derived from newspaper insurance contracts, also shows q 
remarkable advance in profits from 9.4 per cent. of the 
1927 premium income to 28.3 per cent. of the 1928 pre- 
mium income. The general account has the largest pre. 
mium income of all, amounting to £1,138,000, and, 
largely owing to a less unfavourable experience in the 
pluvius business, the profit has been multiplied 34 times, 
The sum of £100,000 has been transferred to marine 
account from profit and loss account, compared with 
£75,000 in 1927. Although the fund has been thus in. 
creased from 76 per cent. to 79 per cent. of the premiums, 
this still falls short considerably of one year’s premium 
income, which is usually regarded as the minimum. This, 
and the fact that claims in 1928 have absorbed a much 
larger figure, lends no encouragement to hope that the 
current year may be any more satisfactory than the last 
two years. The contribution to profit and loss account 
from the life department has amounted to £148,393. This 
sum arises from the quinquennial valuation of the Star 
closed fund, and a further sum of £21,487 on account of 
the quinquennial valuation of the Sceptre fund will appear 
in the accounts of the current year. The revenue accounts 
of the life department are singularly uninformative. Only 
one account is published, notwithstanding that it relates 
not only to the current series, but also to no less than four 
closed funds of businesses acquired. The detailed 
results of the past two years are set out in the table which 
follows below :— 








1927, 1928, 
Percentage Percentage 
Amount. of Amount. of 
miums. Premiums, 
£ 
DN Aten cocdacadeshiatsenvinssantbesdseness 80,176 7: 83,028 8-5 
IN inns idcchsdhdinlenceaneteboubeeaws 12,345 9:4 41,640 28°3 
Employers’ Liability ..................... 2,229 1-2 2,993 16 
DT idictnineniehhsedereskioiwantnseusen 12,693 1-2 44,981 4:0 
ND icigstien acembwiaariitins 066éevdkek seanees — 75,000 —10-2 —100,000 ~—12°6 
SNE a. CURGsEbaahhesbbabivnesitehsavbesccsenste 25 000 145,393 
NE ii cnvnuthneenascinkibesvess es il 3,000 
Profit from Investments realised...... 15,185 59,001 
72,628 280,036 
Less Written off cost of Businesses 
acquired Nil 120,000 
Expenses, Taxes, &. .............0.00005 79,689 68,221 
Total net Trading Surplus ............. — 7,061 91,815 


The opportunity provided by the large contribution to 
surplus from the life department has been taken to write 
off a substantial sum from the cost of acquiring the various 
closed life funds. As a result the original cost of 
£606,000 has now been written down to £355,000. After 
meeting the dividends on the preference and preferred 
ordinary shares, the net interest earnings have amounted 
to £118,491, compared with £115,196 in 1927. For the 
fifth year in succession the dividend on the ordinary shares 
remains the same, at 20 per cent., and cost the sum of 
£128,484. 


General Accident, Fire and Life Assurance Corporation. 
—Though the underwriting results of last year were fully 
maintained on the scale of the preceding year, the final re- 
sults were marred by a large exchange loss due to the 
stabilisation of the French exchange at its new par figure. 
The total premium income shows a further large advance, 
particularly in the accident department, and now amounts 
to close upon £7} million. The company’s fortunes de- 
pend in an unusual degree upon the success of one depatt- 
ment, namely, the accident department; moreover, te 
greater part of the accident premium income is believ? 
to be derived from various forms of casualty insurance '? 
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the United States. The accident revenue account presents 
one or two special features of interest. In the first place 
the premiums are split into two items—one representing 
“Annual and Long-term ”’ contracts, and the other 
“Monthly and other Short-term ’’ contracts. It is 
noticeable that the proportion of monthly and other short- 
term contracts, in respect of which no reserve for unex- 
ired risks is maintained or is necessary, has shown a fall- 
ing tendency in recent years. For instance, in 1925 the 
roportion of short-term contracts to the total was as high 
as 35 per cent., whereas last year the proportion had fallen 
to 26 per cent. Another important characteristic of the 
account is that, contrary to the common practice, no fixed 
proportion of premium income appears to be maintained 
for unexpired risks. In recent years the percentage re- 
served for this purpose has fluctuated around 35 per cent., 
and although the proportion reserved at the end of last 
year had risen to 37 per cent., this still falls short of the 
40 per cent. which is commonly maintained as a minimum 
by other offices. In calculating the profit on the account 
we have based our figures upon an unexpired risk reserve 
of 40 per cent. of the premiums in respect of long-term 
contracts, and this calculation yields on this occasion 
a rather higher profit than that shown by the company, 
owing to the strengthening in unexpired risk reserve which 
has taken pluce during the year. Detailed underwriting 
results in each of the last two years are set out below :— 
1927. 1928, 








Percentage Percentage 
Amount. of Amount. of 
* Premiums. e Premiums 
sae esa hen ese NMRRNeeSNONRETS 108,192 17-9 108,960 17-0 
Accident and General..............ee00s 219,776 3:4 231,728 3:4 
EN ncsreskdbepedasiewnssenssteeseevnees — 1,028 —1-8 — 1,356 —-1-7 
Profit on sales of investments ....... 5,562 14,724 
332,502 354,056 
NG I ions sescsccnsinccccesses 209,315 184,457 
Loes on Exchange ..............- Nil 176,214 
Total net trading surplus ...... 123,187 —6,615 


Net interest earnings in 1928, after deducting the pre- 
ference dividend, amounted to £225,956. The ordinary 
dividend has been raised from 40 per cent. to 48 per 
cent., and the cost is now £158,976. There still, there- 
fore, remains a margin in interest earnings of £67,000, 
and it is interesting to notice that the General Accident 
is now almost the only large company possessing a margin 
of any considerable size between interest earnings and cost 
of dividend. Life assurance business is transacted through 
the medium of the General Life Assurance Company, 
which was acquired some few years ago, and the life fund 
now stands at just over £3 million. A large new business 
is transacted, and last year’s amount is as much as 
£1,757,538, compared with £1,378,562 in the preceding 
year. The expense ratio of the life fund is as high as 
18.7 per cent., and the rate of interest is a very moderate 
one indeed, namely, £4 8s. 2d. per cent. The general 
accident business has in late years been expanded very 
considerably, and this has perhaps prevented it from aug- 
menting its reserves to keep pace with the progress in the 
premium income. The reserve position, compared with 
that of other large composite companies, is, in fact, a 
relatively weak one; for in respect of the ordinary 
premium income in the fire, accident and general, and 
marine departments of £6,050,413, the total reserves are 
equivalent to only 57 per cent. 


Law Union and Rock Insurance Co., Limited.—This 
company is a member of the London and Lancashire 
group, and is the only member which transacts life busi- 
hess. The feature of the company’s life business last year 
was the remarkable expansion which occurred in new 
single premium policies. The amount received in this 
Way last year amounted to £713,067, compared with 
£323,255; and consequently the total new business ad- 
vanced from sums assured of £1,632,510 to £1,977,388. 
Interest earnings on the life funds worked out at a rate of 
£4 13s. 8d. per cent., compared with £4 10s. 11d. in 1927, 
and the expense ratio was 14.5 per cent. in 1928 and 14.7 
Per cent. in the preceding year. Considering that an 
Unusually high proportion of the funds—almost 83 per 
cent.—is invested in British Government securities, the 
rate of interest earned is very favourable. In addition to 
the life business, there is a premium income of £796,559 
derived as to two-thirds approximately from fire insurance 
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and one-third from accident insurance. 
lating to these transactions are incorporated in the 
accounts of the parent company, the London and 


The figures re- 


Lancashire. The trading results of each of the past two 
years are set out below :— 
1927, 1928, 














Percentage Percentage 
Amount. of Amount. of 
Premiums. Premiums. 
BEE ids idagitiddnniiscdapoannaacgmeaeensods 107,922 19-8 89,337 16-3% 
Accident and General ...............0+6 30,314 14-6 15,643 6-3%% 
Sinking fund................ccccceceeseees 1,547 dea 1,454 es 
139,783 106,434 
Items debited to profit and loss a/e 35,416 36,449 
Net trading surplus —...............005 104,367 69,985 
Interest earnings (less debenture 
IN iicenaccqicecccscqazsenazasapens 70,902 73,771 
175,269 143,756 
RI eos cicticcvideateccseicees 90,703 90,938 
Net increase in surplus assets ...... 84,566 52,818 


Ocean Accident and Guarantee Corporation.—This well- 
known company has the largest accident account of any 
British office, and operates in this field all over the world. 
The company has been uniformly successful, and the 1928 
report shows a further large advance in profits. There is 
& small tire premium income amounting to just under 
£350,000, which produced a susbtantially lower profit 
in 1928 of 7.5 per cent., though this is still a reasonably 
satisfactory result. The accident premium income has 
shown a falling tendency in the last two years, and last 
year amounted to £5,900,000, compared with £6,444,000 
in the preceding year. A sum of £75,000 was transferred 
from the accident account to profit and loss last year, but 
in a separate typewritten statement issued with the re- 
port the underwriting profit is stated to have been 
£214,442. If the usual allowance be made for unexpired 
risk reserve on the basis of 40 per cent. of the difference 
in the premium income, the underwriting profit works out 
at £335,170. The detailed results of the past two years 
are set out below :— 

1927. 1928, 














ee senna 

0 o 
sag Premiums. cong. Premiums, 

ils sh cnntidiaaseimainiwuineais 53,188 15-6 26,048 7-5 

INS ici ca cassunsndudacainsacais 124,572 1:9 335,170 5:7 
177,760 361,218 

Less items debited to Profit and 

L088 ACCOUNL........ccccesccccees 64,766 53,189 

Total net trading surplus ...... 112,994 308,029 

Interest earnings .................. 306,435 306,789 

Total amount available ......... 419,429 614,818 





The dividend has been increased from £300,000 to 
£400,000, and the increased dividend works out at 232 
per cent. of the paid-up capital. The share capital is held 
by the Commercial Union, in whose accounts all the 
figures of the Ocean are incorporated. 


State Assurance Co., Limited.—The State has been 
since 1924 a subsidiary of the Royal Exchange, but, un- 
like most subsidiary companies, the accounts are not in- 
corporated in those of the parent company. The State 
transacts all classes of insurance business excepting life, 
but in this, too, it has an indirect interest by virtue of its 
control of the British Equitable, which transacts life and 
other business on its own account. Moreover, the 
accounts of the State include also all the transactions of 
its subsidiary the British Equitable. The premium in- 
come in all departments in 1928 was high«: ‘han in the 
previous year, and, on the whole, the resi.''» ave worked 
out at much the same as in 1927. The cci tis of the 
results of the last two years are set out belov. :— 














a. ws a. 
ercentage ercentage 
Amount. of Amount. of 
‘ Premiums, 
Ne ah circiinnaneetdundduvcedenecnase 34,360 4:9 28,978 4-1 
Accident and General 17,449 ll-1 13,347 7:7 
Marine 4,042 10-0 5,827 13-0 
TT ctcuintieiGiedisswkiieiveemense cn aa 6,217 iad 
Capital redemption.................. has eas 107 
55,851 54,476 
Less expenses, taxes, etc., debited 
to profit and loss account...... 24,287 27,673 
Total net trading surplus......... 31,564 26,803 
Add net interest earnings.......... 36,346 38,789 
T amount available for ——— 
Gividends..........ccsccceseeeees 67,910 65,592 
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The dividend has been maintained for the seventh year 
in succession at 40 per cent. and the cost last year was 
£32,229—comfortably within the interest earnings. The 
accounts of the British Equitable, which are separately 
issued, show an increased life business in the life depart- 
ment, and an advance in the fund from £1,651,000 to 
£1,663,000. The quinquennial valuation was made as at 
December 31, 1928, and the contribution in the profit and 
loss account of the State represents the shareholders’ por- 
tion of the resulting surplus. No dividend has again been 
paid by the British Equitable. The last year in which 
the British Equitable paid a dividend was 1923. 


London and Provincial Marine and General Insurance 
Co., Limited.—This company is a subsidiary of the York- 
shire, and is the means by which the parent company 
transacts marine insurance. The accounts of the London 
and Provincial are all incorporated with those of the York- 
shire. The marine department, last year, produced an 
increased profit of £40,000, compared with £30,000 in 
1927. In addition to the marine business there is a fire 
and accident account with a premuim income last year 
of £148,000, and this account yielded a profit of £4,881 
compared with £4,165. Combining these figures, and 
allowing for items debited to profit and loss account, the 
total net trading surplus of the year worked out at £38,457 
for 1928, compared with £28,970 for 1927. The dividend 
is maintained at 20 per cent., free of tax, and costs 
£20,000. Since interest earnings amount to close upon 
£50,000, it would appear that the profits have been very 
conservatively dealt with. 


National Guarantee and Suretyship Association.—The 
control of this company, which has its headquarters in 
Edinburgh, is held by the Northern. The company con- 
fines itself to the transaction of Fidelity Guarantee in- 
surance, and in this comparatively restricted field has 
been eminently successful. The trading results of the 
past three years are set out below: — 


1926. 1927 1928, 











Percentage Percentage Percentage 
Amount. of Amount. of Amount. of 
‘ Premiums. Premiums. Premiums. 
£ 
Underwriting profit ......... 6,983 14-5 11,301 21-3 15,087 24-6 
Less items debited to profit 
and loss account............ 1,553 1,473 1,248 
Total net trading surplus... 5,430 9,828 13,839 
Net interest earnings......... 7,458 7,938 8,752 
Total amount available for 
dividends................0.2+ 12,888 17,766 22,591 


In each of the years 1926 and 1927 a dividend was paid 
at the rate of 174 per cent., and the cost was £7,000. For 
1928 the dividend has been raised to £9,000, and in addi- 
tion the paid-up capital has been doubled by a transfer 
from general reserve. The paid-up capital now amounts 
to £100,000 in 25,000 shares of £20 each, with £4 paid up. 
There still remains a general reserve of £50,000, in addi- 
tion to which there is a profit and loss credit balance of 
£21,632, together with appreciation on securities not 
brought into account of £20,237. 


Oversea Correspondence. 


LEAGUE OF NATIONS.—DISARMAMENT DISCUS- 
SIONS—MR GIBSON’S SPEECH—A NEW HOPE. 


(FROM A LEAGUE CORRESPONDENT.) 


GeveEva, April 23. 
THE intervention of the delegate of the United States 
Government, Mr Hugh Gibson, in the Preparatory Dis- 
armament Commission, has changed the whole com- 
plexion of the meeting. After a week of arid discussion, 
it has opened out a new vista of possibilities in the way 
of naval settlement, and, as it is generally accepted that 
the whole disarmament problem depends primarily upon 
agreement between the great naval powers, it is felt 
to be a new impetus to the work. 
What chiefly marks this new American initiative—Mr 
Gibson declared that the present deadlock could be 
broken only by the decision of the powers possessing the 





greatest armaments to initiate measures of reduction— 
is its flexibility, its insistence upon reduction as opposed 
to mere limitation, and its definite summons to the states 
of the world to be honest about the Kellogg Pact. What 
the American attitude amounts to is this: Parity be. 
tween Great Britain and the United States has been 
accepted. On the basis of the relative status of existing 
treaties, that is to say, on the basis of parity with Great 
Britain and the maintenance of the Washington Con. 
ference ratios, the United States is willing to agree to 
any reduction, ‘‘ however drastic,’’ of naval tonnage 
which leaves no type of war vessel unrestricted. Ag to 
methods, the United States is prepared to give considera. 
tion to equivalent naval values, which take account of 
other factors than displacement tonnage alone— 
factors such as age, unit displacement, and calibre of 
guns—and it has given careful consideration to various 
methods of such comparison which it is ready and pre- 
pared to discuss whenever the issue comes before the 
Commission. The Government is disposed to give full 
consideration to any supplementary methods of limita. 
tion, and to accept as a basis of discussion the French 
proposal brought forward at a previous meeting of the 
Commission, attempting to combine total tonnage pro- 
posals with the method of tonnage by categories. Under 
this system total tonnage was assigned to each nation 
and this total divided among categories of ships, certain 
modifications being suggested so as to provide that the 
tonnage allocated to any given category might be in. 
creased by a certain percentage to be agreed upon, such 
increase to be transferred from any other category. 


Mr Gibson made it plain that he was speaking with the 
full authority of Mr Hoover, and this made his strong 
appeal for action all the more noteworthy. Mr Hoover, 
he said, felt that the pact for the renunciation of war 
opened an unprecedented opportunity for advancing the 
cause of disarmament, an opportunity which admits of 
no postponement. Any approach to the problem on 
purely technical grounds was bound to be inconclusive. 
The technical justification of armaments was based upon 
past wars and upon the anticipation of future wars. So 
long as the approach to the problem was based on old 
fears and old suspicions, there was little hope of dis- 
armament. The lessons of the old strategies must be un- 
learned. ‘‘ If we are honest, if our solemn promise in 
the pact means anything, there is no justification for the 
continuation of a war-taxed peace. Great armaments are 
but the relic of another age.”’ 


Another emphatic statement was that agreement on 
the basis of existing world armaments (or at higher 
levels) could never be justified before enlightened public 
opinion as a positive achievement, and Mr Gibson there- 
fore advised the Commission to take the bold course of 
scrapping the term ‘* limitation ’’ and concentrating upon 
general reduction. As regards the relations of maritime 
powers among themselves, there was no need for the 
building and maintenance of large naval establishments, 
for even if the danger of war were admitted it could be 
guarded against just as well by the maintenance of rela- 
tive strength at low levels as at high levels, and apart 
from the signatories of the Washington Treaty, there was 
no conceivable combination of strength which need give 
the principal naval powers concern. Naval needs were 
relative (this was Mr Gibson's excuse for the American 
cruiser programme) and general reduction was based only 
on that theory. The only alternative was the thesis of 
absolute naval needs, which would mean that all 
thought of reduction was abandoned. What was really 
wanted was a commonsense agreement based on the idea 
that they were going to be friends and settle their prob- 
lems by peaceful means. 


Lord Cushendun, while obviously unable to commit 
himself to any specific proposals in the American de- 
claration, said that it was so important and had such 4 
close bearing on the whole naval question that it must 
profoundly affect the Commission’s work. So far as any 
general principle was concerned, there was nothing that 
Mr Gibson had said with which he could not express his 
agreement. He welcomed, particularly, the allusion to 
the Kellogg Pact, the importance of which, he cot 
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sidered, had not even yet been fully realised. Great 
Britain also desired not only limitation but reduction 
applied to all classes of vessels. A departure from this 
principle in the provisional agreement with France was 
due to the fact that in the interests of agreement they 
had been willing to forego some part of their idea] in 
order to get agreement on others. They had never con- 
cealed the fuct, however, that they desired, if they 
could get agreement upon it, limitation and reduction as 
applied to all classes of vessels. 

Having referred to previous British proposals as show- 
ing a willingness to carry further the principle of reduc- 
tion which they were anxious to promote to the fullest 
possible extent, Lord Cushendun sinyled out as specially 
important Mr Gibson’s reference to equivalent naval 
values. He entirely agreed that it was along these lines 
that they should investigate the problem, and the British 
Government had to some extent been doing so; but it 
was an extremely technical matter which could only be 
examined with expert advice. Any suggestion from the 
United States Government, any information as to their 
course of study of the subject, would be examined in the 
most friendly spirit. He welcomed the friendly, concili- 
atory and hopeful spirit of Mr Gibson’s declaration, 
which the British Government cordially reciprocated. 

The Japanese, French and Italian delegates committed 
themselves to little more than agreeable generalities. 
Mr Litvinoff expressed himself as particularly gratified 
that the United States had accepted reduction (instead 
of limitation), and proportional reduction, two of the 
principles which had been expounded by himself. The 
Canadian delegate spoke enthusiastically of the declara- 
tion as a splendid augury for the future, and the Presi- 
dent took the same line. 

This concluded the discussion started by Mr Gibson’s 
declaration, and what the next stage will be is uncertain. 
There seems to be some idea that the best thing would 
be to appoint a naval sub-committee, as there will have 
to be much more precise exchanges before the naval 
powers can get down to business. It is suggested that if 
a naval sub-committee were appointed it might get 
together and another meeting be held some time after 
the English elections have taken place, but clearly the 
renewal of contacts at the Commission has resulted in a 
definite reopening of the naval problem in hopeful condi- 
tions. One essential question raised is what will be the 
attitude of the United States if the Kellogg Pact should 
be violated. Neither Mr Gibson nor anyone else men- 
tioned this point in the Commission, and the world still 
has to learn whether the United States has any contri- 
bution to make which will ease Great Britain’s situation 
In respect to its obligations under the League Covenant 
in case of violation of the Pact—-a factor which cannot 
be excluded from a consideration of relative needs. 


UNITED STATES.—CREDIT—BUILDING— 
CAPITAL ISSUES—FEDERAL RESERVE— 
INDUSTRY. 


(FROM OUR CORRESPONDENT.) 


New York, April 12. 
CREDIT uncertainties and high interest rates continue to 
becloud the outlook for financial markets, if not for trade, 
but Wall Street’s nerves are much calmer. The share 
market has settled down to a substantial decline in 
activity, with liquidation by margin-holders exceeding 
their new buying. Important financial interests feel that 
the market is offering no bargains as yet, but it is agreed 
that, once definite signs are descried of an easing up in 
the Federal Reserve Board’s credit policy, a renewal of 
speculation for the rise is likely to set in, provided, of 
Course, that business has not, in the meantime, fallen off 
considerably. 

Because of the important part it has played in the post- 
War prosperity, the building industry is being closely 
Watched. Since late last year building has experienced 
More than the seasonal decline. Contracts let for new 
building and engineering work during March show a fall- 
Ing off, as compared with the same month of last year, of 
about 18 per cent., although a gain of 34 per cent. over 





February is reported. For the first quarter of the year the 
value of contracts let was 32 per cent. below the first three 
months of 1928. That is, of course, a substantial decline, 
and it is having an effect on earnings of companies closely 
allied with the building industry. Actual work now going 
on in the building trades is, however, heavy enough to 
keep available labour employed, since contracts let last 
year broke all records. 

Now that the share market has quieted down, the 
mantle of worry is falling on the shoulders of investment 
bankers. New security flotations, until a few weeks ago, 
were large in spite of rising interest rates. Excluding 
refunding issues, domestic security issues in February 
were about 60 per cent. larger than a year ago, and they 
were about equal to those of the preceding month. New 
issues last month were slightly above the February total, 
but diminished rapidly toward the end of the month. So 
far in April offerings have been almost non-existent. 
Some of the largest houses have business in sight, in- 
cluding some good-sized pieces of foreign financing, but 
they are hesitating to test out the market. 

High interest rates, however, are by no means the chief 
hindrance to new security flotations, although they are a 
drawback, and many new bond proposals are being held 
back in the hope of more favourable terms. Bond 
dealers all report a good demand by investors for bonds, 
but shelves are fairly well supplied with unsold securities. 
They can be moved slowly without price concessions, but 
the dealers naturally dislike to handle new issues while 
they have old bonds to dispose of. Moreover, the present 
market would mean more attractive terms for new bonds 
than those on which old bonds were sold, so that the 
dealers would be forced to cut prices on their bond “‘ in- 
ventory.’’ On top of that, most dealers now have all 
their capital tied up in unsold bonds, and the banks, 
particularly in the interior, are very loath to lend fresh 
money on securities. The dealers’ hands, therefore, are 
pretty well tied, and, while they are offering to take such 
amounts of new bonds as they can readily sell, they are 
refusing to sign the usual syndicate agreements to sub- 
scribe to a stated total of bonds. The result is that, in 
spite of willingness of investors to take attractively priced 
new issues, offering houses have all but shut down. This 
inability of large corporations to float new bond issues will, 
it is feared, slow down the business pace later on. The 
trouble lies in the unwillingness of the banks to lend rather 
than in the level of interest rates. Meantime, the uncer- 
tainties in the share market have sharply cut down new 
investment trust and other share offerings, which will, of 
course, help to keep down brokers’ loans without having 
much effect on business generally. 

There is a somewhat more optimistic feeling in good 
financial quarters that the unsatisfactory situation in the 
money market and in Federal Reserve Bank policy will 
improve as time goes on. It is now plain that the majority 
at least of the members of the Federal Reserve Board are 
opposed to higher discount rates, and no change is likely 
to be made in the near future. Should the share market 
resume its rise on a large scale, action is probable ; other- 
wise the chances favour maintenance of the 5 per cent. 
rate, although it is well below the open market. 

Brokers’ loans were further reduced this week, and now 
are $266,000,000 below the peak of middle March. Re- 
duction for account of the banks has amounted to nearly 
twice that amount, but the difference has been made good 
by corporations and others over which the Reserve Banks 
have no control. In short, credit is being squeezed out of 
the security market steadily and at a rate which is bring- 
ing no recurrence of the panicky conditions reigning at the 
close of last month. However, the results are laid to the 
willingness of the member banks to reduce their loans, 
and, while there is a good deal of sympathy with Federal 
Reserve objects, there is almost none with the methods 
used to attain them. 

The position of the Reserve Banks also has strength- 
ened. For the current week the system reports an in- 
crease in gold reserves, a further substantial decline in 
member bank borrowing and in bills held. Total Reserve 
credit outstanding is down sharply, and is only 
$66,000,000 higher than a year ago, but discounts are still 
50 per cent. larger. Steady decrease in Reserve credit in 
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use, the lack of gold imports and strong commercial 
demand for bank credit are keeping the money market 
tight. In addition, rates advanced this week on prepara- 
tions for mid-month settlements, which involve interest 
payments on Government debt of $150,000,000, and 
unusually heavy corporation dividend and interest dis- 
bursements. State income-tax collections on April 15th 
also are being anticipated. No changes have taken place 
in bill rates, but time money is firm at 9 per cent. for all 
dates, and the call rate ran up to 10 per cent. A recur- 
rence of 20 per cent. money will be avoided, it is believed, 
but no real relief from high rates is yet in sight. 


The shining light in the industrial picture is the steel 
industry. Steel output last month and for the first 
quarter constituted a record, and this was accomplished in 
the face of firmer prices. At the beginning of April the 
United States Steel Corporation, which has operated at 
virtual capacity for several weeks, reported an increase in 
unfilled orders of 266,000 tons. The very swiftness of the 
pace is raising doubts as to whether it can be maintained 
much longer, but another busy three months is assured. 
Copper prices have weakened, but producers still seem to 
be in a strong position. The oil trade was somewhat taken 
aback by failure to secure the approval of Washington for 
its restriction plans, but nature is helping it out. 





FRANCE.—REPARATIONS—NATIONAL 
INSURANCE SCHEME. 


(FROM OUR CORRESPONDENT.) 


Paris, April 24. 

In view of the latest news of the Reparation’s negotia- 
tions, French opinion has already adopted M Poincaré’s 
suggestion at Bar-le-Duc to the effect that all that 
remains for the Allies is to fall back upon the provisions 
of the Dawes Plan as a solution of the situation brought 
about by Germany’s default. Why Dr Schacht should 
have ventured to put forward an offer that was fore- 
doomed to be unacceptable is puzzling all sections of 
opinion here. The French, who have a 52 per cent. in- 
terest in whatever payments may be made, have made it 
clear for a long time that they will refuse to accept any 
arrangement that will not furnish them with sufficient 
money to pay their debts to their Allies and to America, 
and also leave them a substantial balance to compensate, 
in part at least, for the enormous sums they have had to 
devote to the devastated regions. That France’s Allies 
are completely in agreement with her on this point is 
eloquently confirmed by the very nature of the proposal 
unanimously put forward by the Allied experts. 


It is felt here, in view of Dr Schacht’s attitude since 
his return from Berlin, that Germany had based all her 
hopes, so far as securing a substantial reduction of her 
Reparation payments, on being able to divide the Allied 
Governments, as she has done on more than one previous 
occasion. One factor on which Dr Schacht seems to 
have relied was British dislike of the system of Repara- 
tion payments in kind, which has the double disadvan- 
tage, however useful it has proved as a pis aller, of being 
at the same time prejudicial to British industrial interests 
and of great benefit to German foreign trade. 


The insufficiency of the German offer becomes obvious 
when it is compared with that of the Allied experts, 
coupled with an analysis of the composition of the latter. 
Reliably exact figures are now available as to both offers. 
These show that on the basis of the Allied demand the 
actual present value of the whole German Reparation 
debt would work out, for its commercial mobilisation, at 
40,000,000,000 gold marks. This total was composed as 
follows: 24,000,000,000 gold marks for the complete 
liquidation of the inter-Allied debts; 1,000,000,000 gold 
marks to meet priority charges under the Dawes Plan 
(service of the 1924 loan to Germany, cost of the control 
commission, restitutions, &c.); 1,500,000,000 gold marks 
to liquidate the cost of military occupation; 
13,500,000,000 gold marks to liquidate the outstanding 
claims of the whole of the Allies for reconstruction, pay- 
ment for depreciated marks, advances, and other war 
losses. 





The offer made by Dr Schacht provided for the pay- 
ment of 37 annuities of 1,650,000,000 gold marks each. 
The actual present value of the German Reparation debt, 
taken at this figure, would be 26,000,000,000 gold marks, 
which would be almost entirely swallowed up in liquidat. 
ing the inter-Allied debts alone, and would not leave 
farthing to be used to meet Allied damages and war losses, 
Dr Schacht, who astonished his colleagues by hig 
vehemence, not only insisted that (in spite of Mr Parker 
Gilbert’s historic report to the contrary), Germany’s 
present economic situation makes it impossible for her to 
pay more, but he emphatically asserted that Germany 
would not give up, ‘* for the smallest fraction of this 
sum,’’ the operation of the transfer clause created to 
protect her payments under the Dawes Plan. He hinted 
that if the Dantzig corridor were abolished and Germany’s 
colonies restored to her, it might be possible to increase 
the offer, but otherwise the sum offered must be regarded 
as impossible of modification. The Allied figure, on the 
other hand, is notably lower than any hitherto put for. 
ward by Germany’s creditors. The proposal which has 
just been rejected by Dr Schacht would give this country 
only about 7,000,000,000 gold marks, or less than 
Germany nine years ago admitted was due to France; 
while Germany’s own proposal would leave nothing for 
recoupment of war losses after the cost of mobilising the 
acknowledged debt had been provided for. 


Another stage towards the application of a national 
scheme of insurance against sickness, premature disable- 
ment, old age and death has been reached by the publica- 
tion of the regulations under which the system will 
operate. The law embodying the principles of the 
scheme was adopted at the beginning of April, 1928, with 
the stipulation that regulations should be drawn up forth- 
with, and that the law should come into effect ten months 
after the promulgation of these rules. This will bring the 
scheme into application early next February. The law 
applies to all wage earners (with the exception of miners 
and railway workers, who are provided for under separate 
schemes) whose total incomes do not exceed certain 
fixed scales. Adherence is obligatory if, in cases where 
there is no dependent child under 16, the total earnings 
do not exceed frs. 15,000 a year, or frs. 18,000 in cases 
where there is one dependent child, this maximum rising 
by frs. 2,000 in respect of each child after the first. 
In declaring the total earnings, account must be taken 
of all remuneration received from the employer in both 
cash and kind (except when in the form of allocations 
familiales), including tips, when these (as is often the case 
in France) constitute the whole or part of the remunera- 
tion received. This rule brings under the national scheme 
a large class of workers, such as concierges, house ser- 
vants, waiters and others, who do not exactly approximate 
to the normal wage earner. Employer and worker will 
each contribute at the rate of 5 per cent. of the wages 
and/or other remuneration received, the worker's 5 per 
cent. being deducted from his pay and represented by 
insurance stamps. The State will also contribute, but this 
will mean no addition to the Budget, as it will be com- 
pensated by saving in the cost of some 1,300,000 existing 
old-age pensioners, who will in future be absorbed in the 
national insurance scheme. These will benefit, as from 
May Ist next, by an increase in their pensions from 
frs. 200 to frs. 8300 a month. Under the new scheme § 
workman aged 44, who earns, say, frs. 45 a day, and who 
has a wife (not earning) and two dependent children, 
will have the right to medical attention, medicines an 
hospital accommodation free, and will receive a trifle over 
frs. 25 a day during illness. His wife will receive practic- 
ally free medical attendance at childbirth, and a nursing 
allowance of frs. 600 at the birth of each child. The cost 
of medical attendance for the rest of the family will be 
merely nominal. At 60 the workman will be entitled to 
an old-age pension of frs. 2,900 a year. There are signs 
of an incipient revolt by the doctors, similar to that which 
attended the advent of the British national insurance 
scheme, and there is some nervousness as to the effect 0 
the new scheme on prime cost charges, but there is every 
reason to expect that these objections will disappear 
before the law actually comes into operation. 
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GERMANY.—REPARATIONS—EXCHANGE 
gITUATION—FINANC E—INDUSTRY—FOREIGN 
TRADE. 


(FROM OUR CORRESPONDENT.) 





BERLIN, April 23. 


Owine to the attitude of the Press, which reported pre- 
maturely that the Paris Conference had practically dis- 
solved, extreme nervousness prevailed late last week. 
But in authoritative and initiated quarters it was not 
admitted that the crisis foreshadowed a breakdown. On 
German credit and business a breakdown would react 
jisastrously, and therefore anything like an ultimatum 
policy on Germany’s side would have been injudicious. 
At the present juncture a bad settlement for Germany 
would be better than no settlement; all the more so be- 
cause the Dawes Plan, which is in general less favourable 
to her than the Allies’ proposals, would remain in force. 
Owing to the undue optimism of German public expecta- 
tions, it has all along been clear that a settlement satis- 
factory to public opinion here is out of the question. But 
competent persons surmised that the resources and in- 
genuities of the Paris Conference were sufficient to pre- 
yent a breakdown; and though it is dangerous to predict, 
that is still the belief. At the worst either a temporary 
settlement, or an ostensibly permanent settlement, with 
provisions for adaptation to future developments—a 
settlement which would therefore hold out prospects of 
alleviation to the more disappointed of the two parties— 
could be devised. This, indeed, points to a very compli- 
eated and much qualified plan; but what has been so far 
divulged makes it clear that any new plan will be more 
complicated and elaborate than that of the Dawes Com- 
mittee, and will not follow the lines laid down by the 
Agent-General for Reparations in his report of December, 
1927, which practically recommended the conversion of 
Reparations into an ordinary international public debt. 
Except with the Right parties, which in principle repudi- 
ate Reparations and desire a breakdown, Dr Schacht has 
had an unfriendly public. The simultaneous submission 
of two alternative schemes is considered to have been un- 
wise tactics, and the political initiative is roundly con- 
demned. Although the Cabinet issued a declaration that 
Dr Schacht’s memorandum did not even contain sugges- 
tions of political character, the text published to-day shows 
plainly that one of the alternative schemes was made con- 
ditional upon a revision of the Peace Treaty. An exten- 
sion of the German ‘‘ raw-materials basis ’’ on the lines 
suggested by Dr Schacht would not materially improve 
the foreign trade or foreign payments balance. The picture 
of German business and currency prospects in the second 
paragraph of the memorandum is not objective, and will 
not bear examination. 


The money market and exchange situation is unsatis- 
factory. The exchange position, as it is irresponsibly 
interpreted and over-emphasised here, is calculated to 
injure Germany’s credit. Already there are signs of this 
in what Germans call ‘‘ Angstkiufe ’’ of foreign curren- 
cles, that is, purchases not needed for commercial pur- 
poses. The dollar last week rose to a new high point, 
42175. In the second week of April the Reichsbank lost 
150 million marks gold, 10 million marks from its legal- 
over exchange reserve, and some 40 million marks of the 
éxchange bills booked under discounts. In 1928 the gold 
and exchange holdings increased by 730 million marks; in 
less than four months of this year they declined by 745 
million marks. After a brief slackening the demand for 
‘xchange has again set in. There is an increasing volun- 
tary export of funds to America, with the aim of profit- 
ing froia the high money rates there. Though this is 
wiul and legitimate, it is not consistent with the theory 
that the Reparation transfers are largely responsible for 

¢ drain on the reserves. But as everything, plainly with 
Propaganda aim, is being connected with the Conference, 
it is now declared that the Reichsbank’s decision on the 
lscount rate question will depend upon the result in 

aris; a break-off must inevitably bring a rate advance. 

.18 suggested by malicious persons that the exchange 
‘isis, and the Budget crisis, which might just as well 

ve occurred in 1928 as in 1929 (and, indeed, would have 
curred if the Government, as it ought to have done, had 
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chosen to increase taxation for partial extinction of the 
long carried-over extraordinary Budget liabilities) syn- 
chronise so neatly with the Conference that Providence 
must have intervened in Germany’s Reparation interest. 


The money market is still influenced by expectations 
of an advance in the Bank rate*. Time money was bor- 
rowed in advance of the need. Day loans were plentiful 
after repayment of the 150 million marks credit to the 
Republic. To-day’s day loan rate was 4-64, month loans 
74-84, private discount 64 per cent. 


The financial year ending March 31st brought a con- 
siderable excess of taxation revenue above the estimate, 
but for the Republic itself there is a small deficit. The 
States and municipalities receive 222.8 million marks more 
than estimated out of the excess yields of the income, 
corporation income, and motor-car taxes, and 25.4 million 
marks less than estimated out of the sales, land-purchase 
and betting taxes. Altogether the States and munici- 
palities received 197.4 million marks more than was esti- 
mated. As the total tax yield exceeded the estimate by 
160.7 million marks, the share of taxation available for 
Federal purposes is 36.7 million marks below the esti- 
mated. Following are the chief figures. In the preced- 
ing financial year taxation yielded 8,490,394,735 marks, 
as against an estimate of 8,460,500,000 marks :— 


Received. Estimated. 
Financial Year 1928-29. Marks. Marks. 
iiss Sasi ieee stssncns 9,022,745,136 8,862,000,000 
Thereof direct ............ 6,145,075,731 6,060,000,000 
MN a vccksnsexceccers 3,108,176,490 2,900,000,000 
Corporation ............ 608,340,367 550,000,000 
Property ......c...0.<.. 450,677,527 520,000,000 
Inheritance ............ 73,531,591 100,000,000 
Turnover ........cseeees 999,766,121 1,050,000,000 
Motor-car .......s.eseees 181,337,998 160,000,000 
Railway traffic ......... 354,080,025 340,000,000 
Thereof indirect ......... 2,877,554,607 2,802,000,000 
Therein controlled revenues : 
Customs.........cceseeees 1,104,554,572 1,200,000,000 
Tobacco.........seceeeees 870,515,953 780,000,000 
ON in cscccessccsevesins 158,235,049 140,000,000 
Pp iasewecetecuruserans 396,876,076 370,000,000 
SPUItG s.5c.esccesssceses 296,967,497 270,000,000 


Although there is no excess over the estimate available 
for the Reich, the result must be considered satisfactory. 


The wholesale prices index has again sharply fallen 
—to 136.9, a drop of nearly five points since July, 1928. 
Unemployed (including ccrisis-relief recipients) on 
March 31st numbered 2,077,000. The Trade Unions re- 
port 16.8 per cent. of fully unemployed members at the 
end of March, as against 22.3 per cent. a month before. 
The Pig-Iron Syndicate is selling for May delivery at 
unchanged prices. The Steel Syndicate’s home prices are 
also unchanged. It is reported that the International 
Steel Syndicate has made new proposals for Great 
Britain’s accession. The home iron and steel market has 
slightly improved; export is fairly firm (with, however, 
lower prices for bars); and there have been large sales of 
ships’ plates to Japan and of bars and sheets to Russia. 
Ingot-steel production in March was 1,314,373 metric 
tons, against 1,422,050 tons in March, 1928; production 
of rolling-mills 904,257 tons, against 1,039,088 tons. 
The Government has renewed its subsidy, at 30 pf. per 
ton, to the Siegen, Lahn and Dill iron-ore mining con- 
cerns. There are new reports of impending motor-car 
manufacturing trusts, aimed against American imports 
and American competition within Germany. The most 
likely trust, however, would be in the commercial cars 
branch. The private car concerns are mostly in financial 
difficulties. 


The influence of the decline in foreign borrowing 
in improving the trade balance is very marked, 
and, with a Reparations settlement pending, it ought to 
be emphasised, in view of the prevailing confusion be- 
tween what may be called the natural trade balance of 
Germany and the recent abnormally passive balances, 
which are a mere result of the import of borrowed capital. 
The distinction was already made clear by the active 


* The rate was raised from 64 to 74 per cent. on April 25th.— 
Ep., Econ. 
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balance attained in 1926, when there was no (net) import 
of capital. Figures are :— 


March. February. Jan.-March. 
Marks—000’s omitted. 


Imports : 

Livestock...............0.000. 8,221 8,842 29,143 
Foodstuffs ................- 262,879 279,574 946,691 

Raw and _half - manu- 
factured materials ...... 562,955 546,051 1,797,157 
Manufactured goods ...... 187,875 182,386 584,896 
Merchandise ............... 1,021,930 1,016,853 3,357,887 
Gold and silver ............ 9,519 7,183 29,593 
BID Si sicenedkknccsione 1,031,449 1,024,036 3,387,480 

Exports 

NN 6 ices oie 1,389 1,380 4,066 
Foodstuffs .................. 49,260 48,373 163,025 

Raw and _ half - manu- 
factured materials ...... 223,417 210,803 681,572 
Manufactured goods ...... 709,458 712,765 2,212,908 
Merchandise .............++ 983,524 973,321 3,061,571 

Thereof Reparations deli- 
WIIIIS . Giciencdscndiccosusss 52,543 52,264 173,692 
Gold and silver ............ 2,492 3,990 9,552 
BOMBED nnsencesnncsesese> 986,016 977,311 3,071,123 


The import surplus in March was the smallest since 
October, and was less than half that of March, 1928. 


ITALY.—BANK OF ITALY’S REPORT—THE 
ALTERNATIVE TO OPEN-MARKET POLICY. 


(FROM OUR CORRESPONDENT.) 
Turin, April 9. 


THE report read by Signor Stringher to the annual share- 
holders’ meeting of the Bank of Italy has fully met the 
expectations of financial circles. The yearly averages of 
discounts, advances and day-to-day loans (through the 
clearing-houses) made by the Bank of Italy (in millions of 
lire) are as follows :— 








nt Old frozen General 
Operations. Credits. Total. 

ED ulcbcnkiecciiubsitsanntncveis 1,730-7 ioe 1,730-7 
a Sees cal 4,747-0 ee 4,747-0 
FEET re 5,851-7 ae 5,851-7 
DE iithbacksihinpeapsctianesedinn 7,483°7 sale 7,483-7 
SN Sit bsSekesbieaberecsceicest 7,417-0 ban 7,417-0 
ll ethichs Cipieenikabieiceonesion §,573-1 ,049°4 8,622-6 
SET dhiduchcicepsiiniohepesesiies 7,402:°5 2,854-S 10,256-8 
NLS i chictieapteeeahecteinmeied 8,546-9 2,614-1 11,161-0 
SET cusbepoctpasenieapeenbonsrseny 6,641-2 2 484-9 9126-1 
REE SEES eS 4,468-5 1,256-7 5,725-2 


The item ‘‘ frozen credits’’ fortunately is rapidly 
approaching extinction, and it is anticipated that the 
total will fall well under the one milliard limit before 
June 30, 1929. The increase in current operations until 
1926 and the decrease in the last two years throw light 
on the old and the new monetary policy. The deflation in 
1927 and the stabilisation in 1928 were accomplished 
through restriction of credit. Trade asked for less money 
as prices were decreasing and less money was needed. 
But the low 1928 level indicates also that the Bank of 
Italy did not come to the rescue of weak concerns. Some 
among the lesser banks failed in recent months, and there 
is some talk of difficulties in a big Trieste cotton textile 
firm and its associates ; but the balance sheet of the Bank 
of Italy bears no traces of aid to those old inflationist 
remnants. With ‘‘ old ’’ frozen credits disappearing and 
the current operations at their lowest ebb, the situation 
of the Bank of Italy appears to be very strong indeed. 

The main currents of change during 1928 may be traced 
as follows (in millions of lire) :— 


December 31. 
Assets. 
1927. 1928. 
Discounts, advances, and day-to-day loans ... 5,520-1 5,655°9 
Old frozen credits ...........cccscccecssecceseesescees 1,433-8 1,160°0 
TTT. dccckbcaeesnosciubensancosesepoensenpeces 4,547-1 5,051°9 
Gold securities reserve ..............c.sceseseceeeees 7,558-8 6,018°9 
19,059-8 17,886-7 
Liabilities. 
I acetal ath idle cei cee cnceaipbeieeensennbetnese 17,992-2 17,295-4 
Other sight and current debts.................... 4,041-6 3,426-1 
22,033-8 20,721-5 





_As I have quoted only the principal items from both 
sides of the balance sheets, totals do not tally exactly 
But the trend is illuminating. Notes and other sight ang 
current debts of the issue bank decreased by 1,3193 
million lire, because notes no longer have to be kept 
in circulation for keeping up old frozen credits. Ag fag, 
as old losses are liquidated, notes go back to the Bank 
Secondly, notes and other sight debts were reduced be. 
cause the public (or on their behalf ordinary banks, which 
are the most important customers of the Bank of issue) 
tendered notes or drew on their current accounts against 
gold securities. The main change of the past year was, 
indeed, the increase by 504.8 millions of coin or bar gold, 
and the decrease of 1,539.9 millions of other gold seeuri. 
ties. The immediate cause of the net decrease of the gold 
reserve was, as Governor Stringher announced, the neces. 
sity of making up the deficit in our international balance 
of payment. Gold securities are sent out because notes 
were superabundant after the monetary reform of Decem. 
ber, 1927. Italian experience is perhaps one of the most 
interesting recent verifications of the Ricardian theory of 
the international movements of precious metals (gold 
securities are claims on cash gold). The steps were as 
follows :— 

1. Before monetary reform, internal prices were 
adequate at a level of, say, 120 lire to £1 sterling 

2. Notes and other sight debts were adequate in 
amount to the level of prices. 

3. After stabilisation at the level of 92.7, gold internal 
prices are in 1928 still higher than foreign gold prices. 

4. Therefore imports increased (by 1,666 million lire) 
and exports decreased (by 1,205 million lire). 

5. A deficit arises which must somehow be paid. 
Customers of the Bank of Italy (either directly or 
through their banks) tender notes or draw on current 
accounts in payment for gold securities. 

6. Gold securities of the Bank of Italy decrease, but 
notes and cheque circulation decrease also. 

7. So far we have dealt with past history. Coming to 
prophecy, we may suppose that the decrease of note and 
cheque circulation, which, by the way, is continuing (at 
March 10, 1929, the total was further decreased to 19,804 
million lire), reduced still further internal paper and gold 
prices. When the equilibrium between internal and 
foreign prices is finally restored, imports will again de- 
crease and exports increase, and the balance of inter- 
national payments automatically be adjusted. The 
monetary maneuvre will then be perfect. 

As far as we can see, we are bound to compliment 
Signor Stringher on his admirable silent handling of the 
process. Nobody cares for the cries of those last 
remnants of inflationism, who would have preferred to 
keep the notes for internal use and borrow the gold 
securities toward meeting foreign engagements. Signor 
Stringher, in refusing these absurd claims, has deserved 
well of his country. 

Coming to less momentous matters, the report is i0- 
teresting also because it deals for the first time with the 
duties of supervision of other banks, which legislative 
Acts of September 7 and November 6, 1926, entrusted to 
the Bank of Italy, making it not only the supreme bank 
but also the legal guardian of other banks. New banks 
must now obtain the permission of the Bank of Italy 
before starting operations; similarly, no new branches of 
established banks can be opened without her leave. In- 
spectors may be sent; abnormal increases of individual 
credits to single customers may be vetoed ; balance sheets 
must be submitted every two months; a due proportiod 
between capital and deposits must be kept, and 80 0D. 
During 1927, leaving out of account some small ru 
banks, the number of savings banks diminished by 35; of 
joint-stock banks and private banks by 48. The com 
centration and reduction movement is bound to continue. 
At the date of the report, Signor Stringher could predict 
that 491 banking concerns out of a total of 4,197 will dis 
appear before long. 

It is suggestive of the marked differences betwee? 
our own experience and that of the United States, 
that in the whole 121 pages of the report, not & 
word can be found on open-market policy. The Bank 
of Italy did indeed, possess 1,080.8 million lire ° 
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yblic securities and a further 186.8 millions were 
gllocated to miscellaneous funds. But the securities 
are held as investments of reserves or of pensions funds; 
not, as is the current policy in England and America, as 
a means of intervening in the money market, depleting it 
of funds by sales, or refurnishing it by purchase of securi- 
ties. Perhaps the only Italian approximation to open- 
market policy is the variation of the rate of interest 
ranted on the deposits of the ordinary banks. In 
autumn, 1926, the Bank of Italy, being desirous of 
restricting credit in the open market, granted 5 per cent. 
interest on the ordinary bank deposits, thus absorbing 
money Which could have been utilised in Stock Exchange 
and other operations. Deposits which in 1927 averaged 
9,147.9 million lire went thus to a maximum of 3,688.2 
at February 20, 1928. Such absorption of money from 
the market being no more necessary, the rate of interest 
was then reduced to 4.50 per cent. at March 6, 1928, to 
4 per cent. at March 26th, to 3.5 per cent. at June 25th, 
to 3 per cent. at August 6th, to 2.75 per cent. at Septem- 
ber Ist, and to 2.50 per cent. at March 11, 1929. Deposits 
decreased gradually to 1,525.2 million lire at Decem- 
ber 31, 1928, and at March 10, 1929, were 1,703.9 million 
lire. Creating a safe remunerative harbour for super- 
abundant money, and inversely expelling it in times of 
scarcity, seems to be the new policy evolved recently in 
Italy; a policy which may well deserve a close study. 





BELGIUM.—PRICES AND WAGES—STOCK 
EXCHANGE—FINANCIAL OPERATIONS. 


(FROM OUR CORRESPONDENT.) 


Lovuvarn, April 21. 


WHOLESALE prices have been stationary for the last two 
years (gold index 1913=100) at about 125; retail prices 
have gradually increased, and are exactly level with them. 
This equality, however, is only apparent. In the first 
place, both index numbers do not refer to the same goods. 
For wholesale prices only industrial raw materials or pro- 
duets of the heavy industries are included; they adjusted 
themselves quickly to the level of the monetary stabilisa- 
tion. Retail prices concern vegetable foods, clothes and 
cost of lighting and fuel (not rent). Besides, the first 
index number is calculated by means of the geometric 
average, the second by means of the arithmetic average. 
The index number of wholesale prices, if calculated ac- 
cording to this method, would be about 131. Neverthe- 
less, the index number of wholesale prices is lower than 
those of other nations. Retail prices have risen on an 
average 5 per cent. in the last seven months. 

The cost of living remains very low, so that, although 
wages expressed in gold are low, expressed in purchasing 
power they are fairly high. In this matter it is neces- 
sary to warn people against inaccurate statistics which 
have been published. Real wages in Belgium, though 
not so high as in England, are as substantial as those paid 
in the big countries of the Continent. 

While home and export trade is prosperous and industry 
teally active, the Stock Exchange remains in a state of 
depression. The index number of shares, calculated by 
the National Bank of Belgium, was 108 on January 2nd of 
this year; it reached 112 on April 2nd (on the basis of 
January, 1928=100). Coal mine shares, favoured by the 
very severe weather and the recovery of the coal market, 
tose from 154 to 171. Colonials, however, remained in- 
sensible of the advance in copper, which is, nevertheless, 
of great importance for all Congo shares; they appear to 
have been influenced by the April fall. 

The total figure of shares quoted in Brussels amounted 
fo 89 thousand millions of franes (£510,000,000) in 
January, 1928; in January, 1929, it was 118 thousand 
millions (£675,000,000). This rise was principally caused 
y banks, which increased from 11 to 20 thousand millions 
of francs; shares of the Société Générale de Belgique 
were greatly responsible for the progress. This bank will 
shortly augment its capital; a first general meeting was 
convened for this purpose on April 19th, but as the number 
of shares deposited was insufficient, the meeting has been 
~ off till May 10th. The new issue referred to will bring 

€ subscribed capital from 400 million to 1,000 million of 


francs, and the reserve fund from 735 to 1,045 million. 
The capital invested in this business will thus exceed 
2,000 million of francs (equal to £114 million), while the 
Stock Exchange value reaches at present 10} thousand 
million of francs (£60 million). 

This new issue does not suggest a diminution of issues 
in Belgium, but a reduction will be necessary in order to 
improve the situation of the Stock Exchange. As re- 
gards the first two months of this year, notice was given of 
new shares amounting to 3,500 million of francs. 

On April 18th the issue took place of the Ford Company 
of Belgium, whose joint stock capital has been raised 
from 100,000 to 100 million of francs. In consequence 
60,000 shares were issued at 540 francs, whereof 20,000 
were preferentially offered on application to agents, em- 
ployees, etc., of the company; Belgian subscribers were 
also preferred. The subscription enjoyed full success in 
spite of a dull market; total investments of the company 
in Belgium amount to 45 million of francs, and more than 
5,500 cars, model A, have already been constructed here, 
at Antwerp. 





CZECHOSLOVAKIA.—RAILWAYS—EMPLOYMENT 
—FOREIGN TRADE. 


(FROM OUR CORRESPONDENT.) 
PraGuE, April 14. 


THE economic situation of Czechoslovakia was thrown out 
of balance by the abnormally severe winter, which is very 
unusual in this latitude; and as it was primarily transport 
that suffered, the immediate effects can be seen in the 
revenue of the State railways on the one hand and in the 
statistics of foreign trade on the other. The magnitude of 
the frost-calamity of last February can best be judged 
from a comparison of the number of railway trucks laden 
for goods transport in the first three months of this and 
of the previous year :— 


1928. 1929. 
ities dish Gi silastic 458,491 451,204 
Weber icscesecssosescessseosess 437,029 374,135 
SI sainveachaidinieiciniiaiie 515,428 509,095 


The difference between February, 1928, and 1929 is 
63,000 wagons, which makes it the smallest February 
figure for the transport of goods since 1924, and even this 
it was possible to attain only by a most drastic reduction 
of passenger train service. The resulting decrease in the 
railway revenue is made more serious by a heavy increase 
of expenditure for the repair of locomotives and rolling 
stock damaged by the frost. The State treasury partici- 
pates in this loss by a corresponding decrease of its 
revenue from the transport tax, of which 25 per cent. is 
kept by the railways for depreciation and development 
and 75 per cent. go to the State. The total effect upon 
State finance will be seen only in the autumn, when the 
budget for 1930 comes to be handed in. But even now 
serious voices can be heard insisting upon the necessity of 
thorough overhauling of the State railways and demanding 
that a larger quota of the transport tax be left for this 
purpose. The treasury on the other hand, refutes this 
claim by a reference to the necessity of maintaining bud- 
get equilibrium, and the railways after the February 
calamity became thus one of the central economic pro- 
blems in Czechoslovakia. 

The statistics quoted above show, of course, that trans- 
port in March returned to the level of March, 1928, which 
was a very good month. There are also other signs which 
seem to show that the economic life of Czechoslovakia is 
quickly resuming the activity it displayed before Febru- 
ary. Although industry suffered greatly from lack of coal 
and curtailment of transport, it maintained the general 
good level of employment. The number of unemployed 
on the first day of each of the last three months is shown 
in the table :— 


1928. 1929. 
DOING sis cad sicesesecsesdsiadan 45,571 39,400 
UN 5 60d sc sevice cencsscngoess 57,148 53,247 
BE ivekneneieceseneesmennes 55,184 55,224 


The development of the labour market is seen to have 
been different in the two years under comparison, but on 
March Ist of both years the statistics show very nearly 
the same number of unemployed. For a country of 14 
million people the figure is very satisfactory, and when we 
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notice that the February calamity threw only 2,000 people 
out of employment, we must admit that the outlook into 
the future is no less so. 

The difficulties caused by the unusually low tempera- 
tures in February had yet another unfavourable result. 
The curtailment and disorganisation of all means of trans- 
port added to the difficulties with which the foreign trade 
of Czechoslovakia has to deal in foreign markets. 
This is best seen from the statistics of exports, the value 
of which (in thousands of Czechoslovak crowns) in the 
first three months of this and last year was as follows :— 








1928. 1929. 
TT. snc ccbancenchensie 1,551,414 1,407,057 
February.................00 1,484,145 1,174,802 
SEMRT cc sbsopbbeunsse sense 1,871,069 1,536,124 
First quarter............... 4,906,628 4,117,983 


The value of imports in the same period was the fol- 
lowing :— 


1928. 1929. 


ET, ncncicsianennsennes 1,315,565 1,692,180 
February...............s000. 1,491,725 1,234,776 
ee cs cacceaccnesivoios 1,785,658 1,641,419 
First quarter............... 4,592,948 4,568,375 


The value of imports in the first quarter, 1929, practi- 
cally equals that of the corresponding period of 1928, 
while the value of exports diminished by almost 800 
million Cz. crowns (about £5 million) with the result that, 
instead of last year’s favourable balance of 314 millions, 
the balance of trade of the first quarter of this year is un- 
favourable by 471 million crowns. The fact naturally 
attracted some attention; an unfavourable balance of 
trade in some months of the year is not unusual, 
but this is the first time that a whole quarter shows a 
deficit. The situation, as it appears after a closer study of 
details, is, however, not so tragic as it would appear at 
first glance. In the first place, it is not rare for a single 
month to bring a surplus of 400 million, and it is very 
probable that the deficit will soon be made up. Secondly, 
it is important to notice that raw materials account for 
2,395 million Ke. of the total imports, as against 2,269 
million Ke. of last year. This is a good promise for the 
future, indicating, as it does, the prospect of a satisfactory 
employment of industry. 


POLAND.—POLITIOS—TRADE DEPRESSION— 
CROPS—FOREIGN CAPITAL—POLISH BANE. 


(FROM OUR CORRESPONDENT. ) 
Warsaw, April 13. 


PoLaNnD is passing again through a very acute political 
crisis. Thirty-five days have elapsed since the Premier, 
Mr Bartel, tendered his resignation, and hitherto the 
attempts at forming a new Cabinet have been unsuccess- 
ful. This state of affairs is due to a process of disintegra- 
tion which may be observed in the Government party. 
The lack of any definite programme is the weakest point 
of Marshal Pilsudski’s régime. His great personal in- 
fluence which for a time formed a point of concentration 
for a great group of politicians representing very hetero- 
geneous economic interests—great landowners, peasants, 
manufacturers, workmen, etc.—was not sufficient for 
maintaining the necessary cohesion. The friction between 
two groups became very acute—one was represented by 
Mr Bartel, the other by a party of ‘‘ colonels.”’ Mr 
Bartel was for a moderate course, and tried to co-operate 
with the Parliament. The “‘ colonels ’’ party on the con- 
trary 1s in favour of a decided anti-Parliamentary policy. 

This internal discord of the Government has streng- 
thened the position of the Sejn. The opposition has gained 
much during the last months in moral strength. The 
National Democratic Party and the Polish Socialist 
Party form a decided anti-Government front. The im- 
peachment of the former Minister, Mr Czechowicz, before 
the State Tribunal for not having presented to the Diet 
the supplementary budget is a proof that the political 
centre of gravity has moved. 

The opposition, however, is suffering from the same 
weakness which is undermining the strength of the 
Government. It is heterogeneous in composition, and it 
has no common constructive programme. The left and 


the right can easily form a coalition for Opposing the 
Government; it will be very difficult for them to find g 
common platfom for forming a working majority. Events 
have shown that Marshal Pilsudski’s attempt at solyj 

the great political difficulties of Poland by the sword hag 
failed. In its essential features the present crisis ig not 
different from the situation before May, 1926. To-day, ay 
then, it is impossible to form a Government backed by a 
strong majority with a common political programme, 
only a long and slow evolution will be able to create these 
necessary foundations of a sound Parliamentary régime, 


The strengthening of the opposition is to a great extent 
due to the trade depression which has been making itself 
felt for several months. As long as the economic situation 
was good the Government could keep its opponents jn 
check by laying emphasis on the great improvement which 
has taken place since the inauguration of the new regime, 
This, however, is not any more the case to-day. The 
number of unemployed is steadily increasing ; it amounted 
to 94,100 in November, to 126,300 in December, to 
160,800 in January, to 178,200 in February and it now ex. 
ceeds 180,000. This increase is not of a merely seasonal 
character. The number of unemployed during the same 
period of last year amounted to 167,000. 


The increase of protested bills is also a proof of the 
change for the worse. The number of protested bills in 
February amounted, according to a report of the Polish 
Bank, to 4.61 per cent. of the total; this is a record figure. 
Apparently the textile industry has the greatest 
difficulties in settling its engagements, for 54 per 
cent. of all protested bills belong to this branch. These 
difficulties are partly the consequence of the frost, which, 
for several weeks, has paralysed the economic activity of 
the country, but there are also deeper reasons. While 
the prices of agricultural products are lower than in 1927, 
those of manufactured articles have increased. The 
purchasing power of the rural population is, in conse- 
quence, depressed, and it is possible that this has a 
detrimental influence on the industrial situation. It is 
very characteristic that the economic revival in 1926 was 
accompanied by a contrary movement of prices. Agri- 
cultural products rose faster than manufactured goods. 
This seems to countenance the thesis that there is a close 
connection between the comparative prices of these two 
groups of articles and the state of trade. 


The Bureau of Statistics has published final figures of 
crops in 1928. They differ from the estimates published 
previously and are as follows :— 











oo aintals. x | 1927 = 100, 1923-27 = 100,|1909-15 = 100, 
Wheat ......... 16,116 109-2 122-6 96-0 
BE nceuseslion 61,101 107-4 113-8 107-0 
Barley ......... 15,272 93: 8-8 102-6 
Oats veces 24,977 73:7 79-6 88-7 








The crops of wheat and barley were better than 1 
1927, and the figures are higher than the average of 
1923-1927. The pre-war level has been surpassed in the 
case of rye and barley. The crops of wheat were by 
4 per cent., and those of oats by 11.3 per cent. smaller 
than in 1909-138. The yield per hectare amounted, i 
1928, to 12.5 quintals for wheat, to 11.4 for rye, fo 18.2 
for barley and to 12.3 for oats. 


During recent years large amounts of foreign capital 
have flowed into Poland. The following table shows the 
estimated net annual change from 1923 to 1927 in the 
outstanding credits and loans by foreigners to Poland. 
The symbol + represents an increase of the amount out- 
standing and — a decrease. 


FOREIGN CAPITAL IN POLAND. 


(Millior. zlotys.) 
cceniniininaarttaaeariaeimrpenensemase easement eee inate 


| 1923, | 1924, | 1925. 





(a) Loans to national and 





local governments ... | — 19-6 | +105-1| +273-3| — 56:5 +t 
(b) pe me wedges ze * +275-0 | —460°6 | +122°5] + 
(c) ans anks, priva ; 150° 
firms and individuals + 37:0] + 89-3 | 4348-3 | —136°8 —_— 
+ 17-4 | +469°4| +161-0 | — 70-8 | +896 


® Figure not available for 1923. 
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In 1928 this process of inflow of foreign capital was 
maintained. The great credit balance of capital move- 
ments made it possible for Poland to settle an unfavour- 
able balance of trade in the year 1928, amounting to 
slotys 854 millions, with a reduction in the gold and 
foreign exchange holdings of the Bank of Poland of only 
44 million zlotys. 

The Bureau of Statistics, in a very detailed analysis 
of Poland’s balance of payments in 1927, gives figures 
of the composition of foreign loans according to the 
countries of origin. At the end of 1927 the loans granted 
to Polish joint stock companies amounted to 661.8 
million zlotys. Their national composition was as 
follows: United States 163.9, England 151.7, Holland 
97.9, Germany 54.7, Sweden 47.9, Austria 44.2, 
Italy 34.0. 

During the first quarter of the year the amount of 
foreign currencies held by the Polish Bank has decreased 
by 55 million zlotys. The amount of currencies serving 
as cover has increased from 527.1 million zlotys, at the 
end of December, to 529.9 millions at the end of March, 
but the foreign currencies not included in the cover 
were subject to a drain of 57.9 millions. The discounts 
show an upward tendency, they were, at the end of 
March, by 63 millions higher than at the end of 
December (703.9 and 640.7 millions). The ratio of gold 
and foreign currencies to total liabilities (demand liabili- 
ties and bank notes) remains high (end of March 62.49 
per cent., the gold cover alone 33.72 per cent). 





“etters to the Cditor. 


LACE AND SAFEGUARDING. 
TO THE EDITOR OF THB ECONOMIST. 


Sin,—I very much regret that you should have thought 
me guilty of the inaccuracy and discourtesy of including the 
Economist in my general condemnation of ‘‘ complacent 
assumption.’’ My intention was tho direct opposite. 


May I point out first of all that ‘‘ erroneous classification ”’ 
in the United States returns of United States imports could 
in no way affect the totals of our re-exports of 1924 as shown 
in the United Kingdom returns, and that therefore if we 
make the correction I suggested we do in fact increase the 
effective figures for 1927 but not for 1924. 


I have examined the reference you were kind enough to 
give in conjunction with some other figures. Cotton machine- 
made lace imported into the United States from France 
amounted to 3,020,000 dollars, cotton lace, other than machine- 
made, to 516,000 dollars, and lace, other than cotton, to 
1,424,000 dollars. The proportion of cotton machine-made 
lace to lace of other sorts therefore was, on these figures, as 
3 to 2. U.S.A. Returns 3854 and 6691 deal with ‘ rayon 
manufactures other than braids ”’ and ‘‘ manufactures of gold 
and silver n.e.s., braids, fabrics, laces, &c.,’? and relate not 
only to lace but to all tissues. An examination of the imports 
for consumption shows an import of 262,000 dollars of ‘‘ rayon, 
laces, galloons, rufflings, ruchings, ornaments, trimmings, 
fringes and gimps not specially provided for’ from all 
sources, while the corresponding figure for ‘‘ laces, fringes, 
galloons, trimmings and ornaments of tinsel wire, &c.,”? was 
420,000 dollars, and it is only by including these items that 
the proportion of cotton machine-made lace to lace of other 
sorts can be brought to a figure approaching 50-50, and even 


?, we do not know if these items left French shores as 
‘lace.’? 


The ‘“‘ Tableau Générale du Commerce et de Navigation, 
1926 (the 1927 figures are not available), shows that in 1926 
the exports of cotton machine-made lace from France to the 
United States amounted to 110,722,000 francs, while the 
exports of hand-made lace amounted to 2,965,000 francs, and 
lace other than cotton to 2,684,000 francs, that is to say, 
only about 5 per cent. of the value of laces of all sorts was 
other than cotton machine-made lace. 


Lord Beauchamp, in the House of Lords, quoted the re- 
&xports from this country in 1924 at £1,756,774. Volume II. 
and IV. of the Annual Statement of Trade (United Kingdom) 
show that in 1924 the value of articles, free of duty, imported 
and exported on through bills of lading (other than goods 
transhipped under bond) was as to cotton lace and plain net 
and articles thereof, except embroidery, £1,419,347, in 1925 
£571,675, and thereafter nil. In 1924 and subsequent years 


lace of other kinds in the same category is practically nil. 
Therefore, of the total re-exports of 1924, cotton lace, plain 
net and articles thereof constitute about 80 per cent. The 
returns of imported merchandise subsequently exported to 
the United States of America show that cotton lace and net 
amounted to £1,456,377 and embroidery and needlework, 
except linen embroidery, £145,480. The former after 1925 
practically disappears, standing in 1927 at £565, the latter 
at £15,461. These figures indicate that practically all the 
cotton lace and net re-exported was consigned to the United 
States of America. This is confirmed further by cotton 
lace and plain net and articles thereof, except embroidery, 
shipped from the port of Southampton in 1924, which stands 
at the figure £1,491,360, and again by 1927 has practically 
disappeared, being £5,392. In these returns there were also 
shipped from Southampton silk lace, &c., £204,559. 

Do not all these figures point in the same direction—that 
‘‘the great bulk of this lace, which is now transhipped under 
bond and was formerly shipped on through bills of lading, is 
French lace on its way to the United States ’’?—Yours truly, 

Dorotuy Jacoss, Secretary. 

Empire Industries Association, 

26 Abingdon Street, S.W. 
April 22, 1929. 


[We are obliged for our correspondent’s courtesy. Miss 
Jacobs still objects to our estimate of 50-50 in regard to the 
1927 ratio existing between the cotton machine-made laces 
and laces of other kinds of French origin going into the 
U.S.A. She herself suggested 6-1. We showed that this was 
wrong, and gave chapter and verse as pointing to a per- 
centage much nearer 50-50. Even without making any allow- 
ance for the artificial silk (rayon) and metal laces, which are 
not precisely listed, the figure is 3-2, as Miss Jacobs now 
admits. (lt is true she tries to throw some doubt on the 
American categories, but as a matter of fact we know that 
the quantity of French silk and mixed silk laces sold to the 
U.S.A. is now quite substantial.) Yet, having come to a 
figure of anyhow approximately 3-2 (which is so different 
from her previous 6-1] as to destroy her previous argument), 
Miss Jacobs proceeds to pray-in-aid some figures culled from 
the French trade returns of 1926 showing a proportion of 
20-1! We are frankly bewildered. 

Miss Jacobs’ final argument is vitiated by the fact that 
during the last four years the marked universal decline in the 
cotton lace trimmings trade has been accompanied by a steady 
growth in the sales of other lace trimmings, particularly of 
silk, and of silk and/or artificial silk mixtures. (All the 
known Nottingham official returns as well as the export figures 
confirm this.) It is a serious fallacy to argue from the known 
composition of the 1924 re-exports on a basis that the propor- 
tions of trade as between cotton and other laces have remained 
constant. The change in ratio has been highly important.— 
Ep. Econ.] 


FRANCE AND HER DEBTS. 


TO THE EDITOR OF THE ECONOMIST. 


Str,—The head and front of Mr Snowden’s offending 
appears to have been his use of the word ‘‘ Repudiation.”’ 
The word, it is true, has evil associations, for, as in earlier 
times, it was used in connection with the putting away of 
one’s wife, so now it has come to mean the getting rid of one’s 
debts, not by paying, but by disowning them. And the ex- 
Chancellor is held by a consensus of opinion to have aggra- 
vated his offence by applying the term, with ruthless logic 
and in the same breath, equally to France and Russia. The 
settlement of war debts (so called) is governed mainly and 
rightly by political considerations, and the taxpayer can 
only trust to the representative government of the day—be it 
Conservative, Liberal or Socialist—to act with a full sense of 
responsibility towards its nationals, the country or countries 
immediately concerned, and the world at large. 

The obligations of France in respect of loans issued by the 
Bank of England, at the request of the French Government, 
and with the ‘‘vonsent and approval’’ of the British 
Government, are more a matter of individual concern, and 
bondholders may therefore approach the debtors with less 
reserve and speak, as Mr. J. M. Keynes suggests, ‘‘ as man 
to man.’’ The circumstances under which the money in 
question was borrowed in 1915-18, and the conditions attach- 
ing to the several] loans, are well known and need hardly now 
be recalled. One might, however, observe that probably few 
of the original subscribers knew, or even anticipated, that 
their bonds would vary in value through the operation of the 
exchange in subsequent years; they were, no doubt, satisfied 
that the signature of the French Government indicated that 
27-50 francs (in the case of the 5 per cent. loan) would, at 
any time, be the equivalent of the £1 sterling or thereabout. 
(One would like to know what eur bankers and brokers 
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thought of the security when advising their clients at the time 
of issue.) Be this as it may, it was decreed by the French 
Government, on or about October 2, 1928, that their liabilities 
in respect of both capital and interest be written down (what 
in fact had been done before) to about 4s. in the £. In 
effect, creditors of a solvent and highly prosperous country 
lose four-fifths of their money without any strictly legal 
grounds for redress. Holders of German 3 per cents. in 
England have received in exchange for their bonds what are 
virtually scraps of paper. Those holding Russian securities 
will leave them at the bottom of their tin boxes, where, I fear, 
moth and rust will corrupt. Comparisons are usually invid- 
ious, whether made with respect to individuals or to nations. 
But, having regard to the diverse character of the relations 
existing between our own courtry and the three great 
European nations just mentioned, is it too much to say that, 
if the case of the British holder of French bonds were argued 
on ethical grounds a just claim would be established which, 
if it were a matter as between individuals, would receive 
immediate satisfaction. Is it still in vain to appeal to France 
for equitable treatment on the grounds of the highest public 
policy ?—Yours faithfully, 
James B. Barcuie. 
The Beacon, Beaconsfield, Bucks. 
April 24th. 


Books and Publications. 


BOLSHEVISM EXAMINED. 


Russia was a determining factor in the last General 
Election and is likely to play a minor part in the next. 
Already it has its place in the Liberal unemployment 
scheme, and one may surmise that on a thousand Labour 
platforms the rupture of diplomatic relations will figure 
among government misdeeds. The present is therefore 
an opportune moment for the appearance of a second 
edition, with an added chapter to bring it up to date, of 
Mr Dobb’s history of Russian post-war economic 
development.* Here the internal economic structure of 
Bolshevism, at any rate, is faithfully dealt with, and 
Mr Dobb’s text book is not the less valuable because 
its content is rigidly limited in scope, and ruthlessly 
shorn of emotional trappings. The political background 
is dealt with in so far, and only in so far, as it is neces- 
sary for the interpretation of the economic foreground. 
And only once, at the opening of the concluding chapter, 
is the curtain tentatively raised on the social and per- 
sonal scene. For the rest, we trace step by step the 
stormy emergence of ‘‘ war communism ’’ from the 
‘* economic decay ’’ of Tzarism, war, defeat, and political 
upheaval, its first big compromise in the matter of 
peasant proprietorship, the quick supersession of auto- 
nomous works councils by a Soviet bureaucracy, the 
formation of public trusts, later of national syndicates, 
the 1921 compromise with a limited capitalism in the 
shape of Lenin’s New Economic Policy, and finally, 
during the last few years, that deliberate reaction against 
the N.E.P., which it is, perhaps, too early to regard as 
the micux sauter after the reculer. It may be said that 
both his chapter on the political background and that on 
economic decuy, as well as much else in the book, 
emphasise the inapplicability of Russian economic ex- 
perience to the problems of Western European industrial 
organisation. Nevertheless, one broad piece of experi- 
ence is not without its relevance: —Nationalisation is a 
gradual and piecemeal process, a tentative process, even 
under Bolshevist auspices. The frontiers of State enter- 
prise are liable to be pushed backwards as well as 
forwards in response to technical and administrative 


sé 


*** Russian Economic Development.’’ 


By Maurice Dobb, M.A. 
Routledge & Sons, Limited. pp xii 437. 


15s. 
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exigencies, even by the most orthodox of Marxian funda. 
mentalists. And when due allowance is made for what 
might be called the Russian factor, the record of 
Bolshevist experiment, so many phases compressed into 
so short a span of history, should be of incalculable valye 
te economists and administrators all over the world 
Here are opportunities for clinical observation at some. 
one else’s expense, beyond the dreams of theory; gnq 
Mr Dobb has summarised them with lucidity and dis- 
cretion. 


With Mr Eastman’s translation of certain recent 
publications by, or concerning Trotsky,* we enter g 
world of political polemics, in which economic facts and 
policies form the background to clashing ambitions and 
tangled theologies. Mr Eastman himself is concerned 
with a vindication of Trotsky in his long and apparently 
losing struggle with Stalin, following the death of the 
one man capable of fusing the warring personalities of 
the communist revolution in an elastic interpretation of 
the Marxian creed. In his own country Trotsky has been 
the victim of a censorship exercised as Communists and 
Fascists alone know how to exercise it; but Mr Eastman 
by the publication of censored documents, and others 
relevant to an understanding of Trotsky’s personal and 
political position, is prepared to uphold his claim to be 
the true inheritor of the Leninist faith. As constituting 
a ray of light upon current Russian politics, we have 
reason to be grateful for the book, however repellent may 
be the outlook of its hero, however fine the split hairs 
of his Communist theory. In Trotsky’s suppressed 
‘ opposition platform,’’ which constitutes the bulk of 
the volume, we do at least gain some apprehension of 
the nature and appeal of that thunder on the left, which 
— to explain Stalin’s present offensive aguinst the 
NUL, 


PRIMITIVE ECONOMICS. } 


This is undoubtedly the most competent and thorough 
account of primitive economics which has yet appeared in 
any language. It deals, it is true, primarily with one 
ethnographical area, but the writer, who is a trained 
economist, discusses under each heading the general 
theory of production, organisation of labour, distribution, 
value, trade, and psychology of incentive, one and all in 
their application to simple societies. 


_The book will be useful to the teacher of economic 
history as the only equivalent to a text-book on primitive 
economics. It provides relaxation and amusement to all 
who can taste the quaint and exotic as it appears in ‘ the 
economic nature of man.’’ Indeed, here the vagaries of 
custom, of so-called savagery, present certain features 
as unexpected and amusing as they seem strange and in- 
explicable—until we are made to understand them 
through Dr Firth’s scientific analysis. The extraordinary 
customs of ceremonial robbery, the destruction of wealth 
on a grand scale incidental to old-time Maori feasts, 
certain aspects of slavery and of economics by magic, as 
well as South Sea systems of banking—all these will 
provide relaxation even to those who do not want to 
reflect more profoundly upon the real significance of these 
customs. For the book is written in a vivid style; its 
construction gives a dramatic flow to the narrative; and 
Dr Firth—who as an anthropologist has already made his 
mark by his previous publications—has an intimate per- 
sonal acquaintance with the Maori. 


But the real value of the book lies in its truly scientific 
treatment of a difficult and instructive subject. In the 
first place there is no doubt that the understanding of 4 
system of economic organisation widely different from our 
own helps, as nothing else can do, to clarify some funda- 
mental concepts of our theoretical economics. Take the 
discussion of value in this book: the author proves 
Der a a edt oes lo 


* “The Real Situation in Russia.’ By Trotsky, translated by 
Max ’ ieee George Allen & Unwin, Limited. pp xxv. 364 
7s, 6d. 

+‘ Primitive Economics of the New Zealand Maori.” BY 
Dr Raymond Firth. Pp. xxci + 505+ 16 plates. (London ; 
George Routledge and Sons, Ltd., 1929). 25s. net. 
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beyond doubt that the concept of value in exchange can- 
not be used in reference to the natives, who have no 
market for any commodities in the economic sense of the 
word; nor do they possess any forms of money or 
currency. And yet economic value dominates their whole 
tribal life; it is associated with the social organisation, 
supplies them with driving power; and it serves to 
establish the distinctions of rank and the authority of 
the chief. 

The perusal of the three chapters on Wealth, Land 
Tenure, and Exchange-gifts will be invaluable to all those 
who have either to discuss earlier forms of exchange and 
ownership, or to define the fundamental concepts of 
theoretical economics. Again, Dr Firth’s destructive 
criticism of the myth about the alleged ‘* primitive com- 
munism "’ will throw light on many modern and historical 
problems. Each chapter, in fact, with its initial 
theoretical analysis, its rich array of facts, and its inter- 
esting conclusions, provides food for thought. 





BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.] 


History. Part Il. The Last 
Hundred Years. In two volumes. By Sidney and 
Beatrice Webb. (London) Longmans, Green and 
Co., Limited, 39 Paternoster Row. 36s. net. 

We welcome the appearance of the last two volumes of this 
monumental series on English local government. Volume I. traces 
the history of the Poor Law from 1834 to 1908, and Volume II. 
brings it down to the Local Government Act of the present session. 
It goes without saying that the treatment is analytical and critical, 
that the mass of material handled is immense, and that the docu- 
mentation is excellent. 


English Poor Law 


Die englischen Riistungsausgaben seit dem Weltkriege. 
By Dr. Elsa Fiedler. (Leipzig) Akademische 
Verlagsgesellschaft, m.b.H. 

This German study of British expenditure on armaments is the 
first of a series of publications on the major financial problems of 
various nations. It appears to be written in an impartial and 
scientific spirit, and contains useful statistics. There is a com- 
parison with corresponding expenditure in France and the United 
States, and an appendix on India. 


Present-Day Labour Relations. By Paul F. Gemmill. 
(London) Chapman and Hall, Limited, 11 Henrietta 
Street. 15s. net. 


as valuable discussion of collective bargaining in the United 
tates, 


Economic Organisation of Indian Villages. Vol. II. By 
N. G, Rangu. Foreword by Hon. V. Ramadas 
Paululu. Introduction by Dewan Bahadur A. V. 
Ramalinga Aiyer. (Bombay) D. B. Taraporevala 
gr and Co., *‘ Kitab Mahal,’’ Hornby Road. 
ts, 2. 

This interesting study is the fruit of intensive research into the 

organisation of three villages. In addition to its purely economic 


interest it is of value for the insight it affords into social conditions 
among Indian peasants. 


The Foreign Exchange Market. By Hugh F. R. Miller. 
Second edition. (Iondon) Fdward Arnold, 41 and 
43 Maddox Street. 8s. 6d. net. 

This text book, first published in 1925, deals with the foreign 
exchanges entirely in terms of post-war conditions. It keeps an 
admirable balance between the purely theoretical side of the subject 
and the descriptive treatment of actual happenings in the market. 


Accounting and Finance. By Leon E. Brownell, (Lon- 
don) Chapman and Hall, Limited, 11 Henrietta 
Street, Covent Garden. 17s. 6d. net. 

A very thorough, clear and readable text book. 


By L. Haden Guest. 
50a Albemarle Street. 


Is Labour Leaving Socialism? 
(London) John Murray, 
3s. 6d. net. 

_ The thesis of this book, based on a brief discussion of socialism 

‘0 Germany, France, Scandinavia, Russia and the Dominions, is 


tet the labour movement everywhere is turning from socialism 
° other methods of working class organisation. 


The Conservative Outlook. By Sir Reginald Mitchell 
Banks. (London) Chapman and Hall, 11 Henrietta 
Street, W.C.2. 5s. net. 


A statement of the Conservative point of view. 


The Australian Mandate for New Guinea. Edited by 
the Hon. F. W. Eggleston. (London) Macmillan 
and Co., Limited, St. Martin’s Street. 5s. net. 


A record of a discussion held under the auspices of the Council 
of the League of Nations Union. The papers reproduced cover a 
variety of problems, and each is written by a specialist. 


The Peopling of Australia. Edited by P. D. Phillips and 
G. L. Wood. With a Foreword by the Hon. J. G. 
Latham. (London) Macmillan and Co., Limited, 
St. Martin’s Street. 6s. net. 


A collection of essays on practical aspects of the population 
problem. 


Studies in Australian Affairs. Edited by Persia Camp- 
bell, R. C. Mills and G. V. Portus. (London) Mac- 
millan and Co., Limited, St. Martin’s Street. 6s. 
net. 

A collection of essays, published under the auspices of the 


Institute of Pacific Relations, which provides a mine of informa- 
tion on Australian economic affairs. 


Oil, Its Conservation and Waste. By James H. West- 
cott. Third Edition. (New York) Beacon Publish- 
ing Co., 25 Broad Street. 

This discussion of technical aspects of the oil industry is not un- 


intelligible to the layman, and it contains a number of statistics 
of general economic interest. 


The Gold Standard and the Effect of our Return on the 
Cotton Trade and other Industries of the Nation. 

A series of letters by W. H. Waller. 3d. 
These letters, reprinted from various Lancashire papers, express 


a plea for a change in monetary policy which shall include the 
fixing of a higher price for gold. 


Enthronement of the One Hundred Twenty-Fourth 
Emperor of Japan. (Tokyo) The Japan Advertiser. 
Published and edited by Benjamin W. Fisher. 

Here is a reminder of what British journalism has to learn from 

Japan. This is an account of the enthronement ceremonies, with 


articles oe their symbolical significance. Some of the illus- 
trations are delightfal. 


Wie die Reparationsforderungen begriindet wurden. 
Dr. Eugen Wirzburger. 
Verlagsgellschaft, m.b.H. 

Another contribution is added to the growing pile of literature 
on Reparations. 

The Bills of Exchange Act, 1882. By Maurice H. 
Megrah. (London) Sir Isaac Pitman and Sons, 
Limited, Parker Street, Kingsway. 6s. net. 


A full exposition of the law governing bills of exchange. 


The Slavonic Review. March, 1929. (London) Jonathan 
Cape, Limited, 30 Bedford Square. 6s. net. 


This interesting number includes articles on ‘‘ Psychological 
Undercurrents of the Russian Revolution,’ by Prince A. Lobanov- 
Rostovsky; ‘‘ Agrarian Reform in the Danubian Countries,’’ by 
Ifor L. Evans; and ‘‘ Wycliffe’s Influence on Central Europe,’’ by 
Otakar Odlozilik. 


Nitrate Facts and Figures, 1929. (London) Frederick C. 
Mathieson and Sons, 16 Copthall Avenue, E.C.2. 


Contains the usual invaluable collection of statistics relating to 
Chilean nitrates and nitrate companies. 


Rubber Facts and Figures, March, 1929. 
Frederick C. Mathieson and Sons, 
Avenue, E.C.2. 2s. net. 


Shares of Leading Swiss Companies. (London) Swiss 
Bank Corporation, 99 Gresham Street. 
This useful little brochure gives details of the capital, reserves, 


recent profits and dividends and share prices of those Swiss com- 
panies which are of most interest to the general investor. 


By 
(Leipzig) Akademische 


(London) 
16 Copthal! 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2. 


Radium Sub-Committee Report. Cmd. 3303. 6d. net. 
Department of Overseas Trade: Economic and Financial 


Conditions in the British West Indies, November, 
1928. 2s. 6d. net. 


Empire Marketing Board: Oranges. 
and Trade. April, 1929. 1s. net. 


Draft of the Clauses to be Contained in the Second 
Finance Bill for 1929. Cmd. 3313. 3d. net. 


World Production 






















































































































































93 


THE ECONOMIST. 


Che Stock Gechange. 





[April 27, 1999. 





CHILE AS A BORROWER. 


TxovGH Chile has long enjoyed the tangible benefits of a 
favourable London credit rating, this condition has pos- 
sibly been attributable less to the intrinsic strength of her 
internal economic situation than to her eminently honour- 
able history as a borrower. Apart from a temporary de- 
ferment of amortisation (with the consent of the bond- 
holders) as a result of war in 1879, and a very brief delay 
in payment in 1899, Chile’s record has been without 
blemish for the last 89 years, while the London Stock Ex- 
change List shows that she has repaid nearly £23,000,000 
of the original £52,000,000 of Government stock issued in 
this country since 1885. The City rightly places a tender 
conscience at the head of the list of desirable borrowing 
aaneaene. but unhappy experience acquired during 
the last fifteen years, in Europe and elsewhere, shows that 
the best-intentioned States may be at times the victims 
of untoward circumstance. A world-war, like an earth- 
quake, is a contingency against which no degree of finan- 
cial foresight can avail, but the investor of to-day has at 
least learned the wisdom of inquiring somewhat more 
closely than in earlier days into the fundamental economic 
soundness of any country seeking the support of his purse. 
Judged by this criterion, it must frankly be admitted that 
a few years ago Chile’s position left something to be de- 
sired, since the national fortunes were involved to a 
dangerously large extent in the vicissitudes of a single 
industry—nitrate production. Not only did the latter 
provide the lion’s share of the national exports, but the 
Government was at one time dependent on taxation of 
nitrate sales for some three-fourths of its income. The 
recent crisis in the industry as a result of the formidable 
competition of synthetic nitrogen might, therefore, at an 
earlier epoch have threatened the financial stability, not 
merely of the nitrate producers, but of the State itself. 
Happily, the position in this respect has lately shown 
welcome modification, even if its dangers have not been 


entirely obviated, so that to-day the criticism that Chile | 


— all her eggs in a single basket has lost much of its 
orce. 

That Chile is numbered among the three ‘‘ Great 
Powers ’’ of South America is by way of being a tribute 
to the national character, the country itself being smaller 
than, say, Bolivia, Colombia, Peru or Venezuela, and a 
mere three-and-a-half times as large as Great Britain. 
As South American countries go, Chile is fairly densely 
populated, the number of persons to the square mile 
being exceeded only in Uruguay and Colombia. To a 
British reader a more concrete impression may be con- 
veyed by the statement that the density of population is 
approximately equal to that of New Zealand. Expressed 
as a ratio of the population, Chile’s road system is between 
three and four times, but her railway system no more than 
three-fifths, as long as that of her neighbour, Argentina; 
but these comparisons need to be interpreted in the light 
of certain other factors. Chile has, on the one hand, a 
much larger proportion than her neighbour of difficult 
mountainous country, and, on the other, a much longer 
coast-line in relation to her total area, while about one- 
half of her railway mileage is attributable to the so- 
called Longitudinal Railway, which, traversing the 
country from north to south, owed its construction to 
strategic rather than economic considerations, and has 
never handled a very extensive traffic outside its northern 
section. 

Chile’s preoccupation with the development of her 
nitrate deposits may be ascribed rather to the accident of 
their originally representing a world monopoly (and so 
offering a ‘‘ line of least resistance ’’) than to any absence 
of variety in her natural resources. Her copper reserves 
are estimated to be larger than those of the United States, 
though her production is less than a third of that of the 
latter country, and she supplies at present only about 
15 per cent. of the world’s requirements of copper ore. 
Her iron ore deposits have been put at 1,000 million tons, 


and her coal reserves at 2,000 million tons. Gold, silver 
manganese, borax (the largest known deposits in the 
world), sulphur, iodine and salt are also included amon 
the national resources, while the fertile Central Valley 
in a temperate latitude, is a potentially rich agricultural 
and timber area, and the southern portion of the country 
includes wide areas of sheep-grazing land. ‘ 
It goes without saying that the British investor, de. 
ciding the merits of a given foreign issue, will be better 
disposed towards a country with a diversified national pro. 
duction (which itself tends to ‘‘ spread ’’ his risks) than 
towards one dependent mainly on a single ‘‘ monopoly,” 
especially when the latter has been effectively challenged 
in his own time. To what extent has Chile developed 
her resources other than nitrate, in the last few years? 
The following comparison between production in 1920 
and in the latest year for which figures are available pro- 
vides an interesting commentary on the position. The 

data are taken from official sources in every case :— 
Increase of 


Production, Decrease 
Unit of Production, Most Recent since 
Commodity. Quantity. 20. fear. 1920, 

4 Per Cent. 
Nitrate of Soda ............. Thou. M. tons 2,353 3,164 (1928) + 25-4 
Minerals :— 

Copper Ore................ Long tons 103,000 235,545 (1927) + 128-7 

ED ccceiektecseooknss Thou. long tons 3 1,380 (1927) an 

EE raat a cunsnscnbutcnnnede Thou. long tons 1,046 1,451 (1927) + 38-9 

TE ids ca eachcauenngn Fine troy ozs. 53,190 105,871 (1925) + 99-2 

A, re Thou. fine ozs. 2,604 3,262 (1925) + 25:3 

Manganese Ore .......... Long tons 11,446 10,887 (1925) — &0 

Borate of Calcium....... Long tons 15,569 27,580 (1926) +7701 

Sulphur Rock ............ Long tons 13,130 8,929 (1925) — 32-0 

BE GiskScchvevessnskesenses Long tons 33,405 28,871 (1925) — 13:5 
Agriculture, &c. :— 

ere Thou. M. Quintals 6,314 6,341 (1926-27) + 05 

CE io ed cccuiiseankanees Thou. M. Quintals 428 401 (1926-27) — 6:3 

0 ETS: Thou. M. Quintals 1,096 985 (1926-27) — 10:] 

Potatoes .......cccccccees Thou. M. Quintals 263 3,056 (1926-27) — 6:3 

ee Thou. hectolitres 1,861 3,095 (1926) + 664 

SEED svicctoseacens seseenss Thousands 2,163® 1,918 (1925) - 11:3 

MIE istktdcdnoscacanbccns Thousands 4,500*% 4,094 (1925) —- 89 

Exports of Wool ........ Thou. M. Quintals 138 123 (1927) - lv 


*Number in country in 1919. 

Note.—The Nitrate of Soda totals are taken from : “ Nitrate Facts and Figures” 
(Mathieson’s), the mineral figures from the “ Statistical Summaries” of the Im- 
perial Institute, and the agricultural data from the Year Books of the International 
Agricultural Institute. 

The figures suggest that while Chile has been devoting 
increased energy of recent years to the successful exploita- 
tion of her mineral resources (with certain exceptions), 
agriculture—the ‘‘ third string ’’ to her bow—has been 
less progressive. Of her exports last year nitrate 
accounted, in value, for 474 per cent., bar copper for 3] 
per cent., iodine for 34 per cent., wool for 3 per cent., and 
meat for 1 per cent. The dangers of one-sided develop: 
ment have, it must be admitted, been obviated as regards 
the internal finance of Chile to a more considerable extent 
than the above figures imply. Following the ‘‘ bloodless 
revolution ’’ of five years ago, those in control of affairs 
have not only promulgated a new and improved const: 
tution, bettered Chile’s relations with her neighbour 
Peru, brought the country back to the gold standard, and 
set up (on American advice) a central banking organisa 
tion much on the lines of the United States Federal Re: 
serve system, but have succeeded in putting an end to 
the budget deficits which had become endemic in Chileat 
public finance, and in broadening the whole basis of the 
national revenue. The present Nitrate Law gives the 
Government power to subsidise the nitrate industry wit 
all surplus receipts from the nitrate and iodine duties ove 
£4,250,000, and as the total of the budget revenue for 
1929 (excluding £5,625,000 of capital expenditure to be 
raised by loan) is fixed at the equivalent of £27,58: ,000, 
exclusive dependence on nitrate taxation has clearly 
passed away—not before its time. Among the items which 
have taken its place may be mentioned an income ta% 
from which nearly £4,000,000 was derived in the fiscal 
year 1928. 

Despite these welcome developments, Chilean pros 
perity for many years to come must hinge largely 00 ™° 
fortunes of the nitrate industry. Events have moveé 
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rapidly since the period when high prices, restricted 
output, and powerful competition from ‘“‘ synthetic ”’ 
roducers in Europe and elsewhere reduced Chile’s 
ghare in the world’s production of nitrogen (according to 
the estimates of the British Sulphate of Ammonia Federa- 
tion) from 30 per cent. in 1925-26 to 16 per cent. in 
1926-27. Free selling, reinstituted in April, 1927, was fol- 
lowed by an immediate increase in sales and, eventually, 
by ‘‘ cut ’’ and fluctuating prices. The key to the situa- 
tion, obviously, lay with the Government, which collected 
bs. 1d. export duty on all nitrate exports. Shortly after 
an announcement that no reduction in the duty would be 
considered before June, 1929, the Government proceeded 
to guarantee a price of 17s. per metric quintal to the pro- 
ducers, provided no sales were made under 16s. 4d.; to 
declare that producers would be protected against price- 
cutting on the part of the synthetic combine and, shortly 
afterwards, to ask the industry to form a selling agency 
to regulate supply in different parts of the world. An 
arrangement was concluded between the Government, the 
producers and the exporters, under which the Govern- 
ment, through the Nitrate Association, regulates prices 
in the world markets according to local conditions, but 
without altering the price to the producers. The life of 
the Chilean Nitrate Association (which has been streng- 
thened by the adhesion of American interests) has been 
extended to June 30, 1939, and the Government has de- 
clared its intention to act on the provisions of the Nitrate 
Law, mentioned above, the surplus available for assistance 
to the industry on these lines, on the basis of the 1928 
shipments, being estimated by one authority* at 
£2,800,000. 

Whether permanent prosperity can be ensured by these 
devices, under which the Government returns with one 
hand part of the sums extracted from the industry with 
the other, is an open question. The outlook for the pro- 
ducers has certainly improved during recent months. 
During 1928 production rose from 1,614,084 to 3,163,604 
metric tons, and exports from 2,375,444 to 2,801,383 
metric tons. Ultimately some form of rapprochement 
with the synthetic interests would seem to be inevitable. 
In the meantime ‘‘ rationalisation,’’ as the term is under- 
stood on this side, is proceeding in the industry itself, five 
groups of producers, who own most of the cheap working 
oficinas, having been responsible for 66 per cent. of the 
total output last year. 

The British investor’s stake in Chilean national pro- 
gress is, of course, considerable. Of the Chilean securi- 
ties quoted in London, Government stocks have a nominal 
value of £29,300,000, corporation stocks of £488,000, rail- 
way stocks of £19,300,000, and nitrate company securi- 
ties of £19,100,000. A recent estimate placed British 
investments as a whole at approximately £97,000,000. 
The comparative Stock Exchange position of certain re- 
presentative securities is set out in the table below :— 











Middle Prices. Present day. 
Originally] Out- : 
issued. jstanding. 
1913. | 122.| 1929. |Price.| Yield.t 
£'000. £'000. Pos 
Government : sis 
44%, DN aividnanbine 6,010 1,538 93% 75t | 98% 963} 5 2 0 
es BED acésacevases 4,000 2,168 99} 69 914 93}516 6 
3, re 3,000 2,407 973 644 | 87} 87|}6 1 0 
5%, 1911 (1st issue) 4,905 3,278 98} 633 882 89}6 2 9 
TB Joy ROOD cseccccesece 1,657 1,565 oie “a 107 1053/t7 4 9 
Ws SED case cbecnces 2,809 2,794 w| 97/6 3 9 
OF 2,000 1,990 968 9)/6 5 9 
6%, 1929 n.cerecceeee 2,000 2,000 944}6 7 0 
Corporation : 
Valparaiso, 53% 
_ Water Board....... 250 109 103} 87 95} 94/6 5 6 
Vina del Mar, 5%... 200 119 96% 80 923 92} 519 
Railways (ordinary) : | 
Antofagasta......-.... 6,000 | 5,579 { 108i} 523! 93 | 97}17 3 6 
- §(d) . 
Nitrate Railways 
‘ (£10) Saves irs e- 2,366 134 5 8k 17 8 9 
BURL (EB) ..cericccees ,200 1,200 6 3} 1 7 
wine Gonna: 8 i Sv 5} 517 0 
Lagunas Syndicate 
en ae 550 550 ts a2 3 % Nil 
Lautaro (£5) 6,560 6,560 1lj 7 4% 4413 69 
New lamarugal (£1) 1,000 1,000 14 1} 18] 148)4 8 6 
Rosario (€1) .......+« 600 600 948 (-) 14 % | Nil 


* Impossible to state, owing to conversion rights. 

t Allows for accrued interest and profit on redemption. 

{ Flat vield, or £6 16s. 3d., assuming redemption half-way between now and final date. 
(2) Preferred ordinary. (6) Deferred ordinary. (c) £5 shares, split in 1920. 


Seieenieeie seni, See tee nn eee tee ee 
“Mr E. T. Tatham in ‘‘ Nitrate Facts and Figures, 1929.” 
en Frederick C. Mathieson and Sons, 16 Copthall Avenue, 


The market prices of Chilean Government, corporation 
and railway stocks have recovered in gratifying fashion 
from the depression of 1921, though quotations in most 
cases are still significantly below the level of 1913. Nitrate 
shares continue to reflect the reactions of the recent crisis 
on the dividends of the leading companies—a situation 
which forthcoming reports may tend to modify. The 
preceding paragraphs suggest that Chile, in pursuing the 
essential task of all-round development of her resources, 
may be expected to remain an influential overseas 
borrower for some time to come. Whether America or 
Great Britain will fill the larger réle, however, in the 
supply of the necessary capital is a somewhat doubtful 
question. The Chilean Government has availed itself 
ot New York’s facilities on various recent occasions, 
American money has largely financed Chilean mineral de- 
velopment (Anaconda Copper and American Smelting, for 
instance, being largely interested in copper exploita- 
tion) and America’s share in the nitrate industry, 
already appreciable since the Guggenheim interests 
entered the field, is likely to be considerably enhanced 
if the Lautaro Company (which recently bought 
extensive new nitrate grounds) passes under American 
control. The United States, again, has raised her share in 
Chile’s import trade from 17 per cent. in 1913 to 33 per 
cent., while the British Empire’s percentage has fallen 
from 35 to 23. Geographical and other factors may have 
done much to hasten these events, but when due allow- 
ance is made for the possibility of their continuance, it is 
still reasonable to expect that Great Britain will play a by 
no means negligible part in Chile’s future development. 





THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 

TICKET. AccourT. 

May 7. | May 9. 
No one except the operator in specialities has been doing 
much business on the Stock Exchange for some time 
past. The General Election must take the blame. Fresh 
purchases of gold by the Bank scarcely affected British 
Government securities, but some disturbance was caused 
in the Foreign market by the apparent deadlock in the 
Reparations conference. The weak appearance of Home 
Railway junior stocks mainly reflected an extrinsic and 
passing cause—the liquidation of a large holding by exe- 
cutors. A firmer tone became perceptible on Wednesday 
afternoon in the Industrial market, where previously the 
chief feature had been the fall in Dunlop shares on the 
dividend announcement. 

Apart from somewhat unexpected weakness in India 
Loans, due to Eastern selling, the gilt-edged market was 
steady to a degree, considering the small dimensions of 
day-to-day business. The Reparations set-back had liftle 
perceptible influence, which was more than counter- 
balanced by the further slow, but steady, improvement 
in financial prospects, by easy money market conditions, 
and by a slackening of the monetary pressure in New 
York. Five per Cent. War Loan was steady around 103 
before going ex interest on Friday. Changes in other 
quotations were fractional. Dealings in Dominion and 
Colonial issues were meagre, but Australian stocks had a 
firm tendency. 

The Foreign market was quiet, with prices tending 
slightly downwards. A certain uneasiness over the turn 
taken by the Reparations Conference showed itself in 
scattered selling of French and other European stocks. 
Chilean loans were supported, but Brazilians were offered 
on less hopeful diagnoses of the coffee situation. Apart 
from a slight inquiry for Japanese bonds, Far Eastern 
descriptions were quiet and unchanged. 

The week opened with further liquidation, of a special 
character, of Home Railway stocks, but the movement 
appeared to have spent its force by mid-week. The 
traffic figures of the North-Eastern proved the best of the 
four, and caused an appreciable hardening of the junior 
stocks. The Foreign Railway market fluctuated from 
day to day, Argentine stocks, for example, advancing on 
Tuesday, only to recede the following day, when, despite 
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Rise Rise 
Prices or Closing Prices or 
April 25. Fall. 18. April 25. Fall. 
Conv. Loah 34% ...... T14 ‘Th + Treasury 5% (B) ... 100% ae - 
44% 1944 ...... + Palestine 7101 101k + 
War Loan 5% 1929-47 102 103% + 8. Africa 5% 1945-75 102 103 + 
BENG voereoceoees 5 — Indian 3% ..........+- 69 eat — 4 
. 4% spesteaeecteodi . + Pp Do. nee t*,, oot 3 uy 
aT * 93° ooh — N.8.Wales 5% 1935-55 9 9%  ... 
Local B%cnveeeee 64 «G4 .. | N. Zealand §% 1946 102 103 +1 
Foreign Government Securities. 
apanese 6% (1924) .. + 5% cervesereeee 20 2 .. 
Stents een ae ty af Do. 4% (Brit.)..... bet ash + 
Austrian 6% 1! 102 4102 jue rman 7% .......... 106% 103§x ... 
Belgian 7% .....0-++++0» 109 109... reek 7% Refugee.. 103 103 «.. 
Brazil 5% ss 3 Cy Runenry TH% convene 102 7” ade 
Gunn 5, (9a) ot tl Ret oss 
satire at St .* [Seema ot a — 
Pintand’6% 1923....... i) 1 Simmese 6% Cette. 103} 103} 
Corporation Stocks. 
IE cinta 63 .. | Sydne 1954... 98 98) + 
E Loaass $5, 1980-70 98 o in | Same’st ae wicabe 94 a Py 
British and Foreign Railways. 
G@. Western Ord. Stk. 8 36 - Ord. Stk. 97} + j 
LN.E,, Def. Stk........ 1 13 BAS Ord.Stk. 993x100 + 
Do. 6% Pref. Stk. .. - B.A.Gt.Sthn.Ord.Stk. 107} 107}... 
LMS. Ord. Stk. ...... a B.A.Western,Ord.Stk. 924 92}... 

an Cons. Stk. 61 6 — Can,Pacific Com .Stk. 2464 + 6 
Met. Ord. 8tk. 76h 16 — C. Stk. 96 6} + i 
Southern Def. Stk. ... om Leopotdina Stk. 60} 60 — 

Do. Pref. Ord. Stk. 75 74% — }]| San PauloOrd.Stk. 212 213 + 1 
Underground Ord. £1 it 1 .. | Utd. Havana .42% © -2 
Do. Income Bonds.. 1 112 =—i|} 4 
Banks. 

(3) 2 of Midiand £1, ; 38 + 
Brave ics TY TRS [Meera Ff Ae tf 
Lloyds £8, pa. 3a —- Hongk. and8($125) 132 1% +23 

. £12, with £2} pd. 9% + St. ofS. A.£20, £5 pd. 15} 15 + ¢ 
Do, £2}, fully paid 9 + W'minster£48,£1pd. 34 34% ... 
Tasurance. 
a itires 21 23 "~ | fara ’ dpa ‘ ‘ + 
Lan.& Lane t5, a a 3h we | Re a fal. 8 ‘ 
Coal, trom and Steel. 
Amal. Anthracite (£1). ‘ Guest, Keen (£1)... 1 18 
Babcock, Wilcox (£1) i 3a a Powell Duftren cei) i ‘ 
Baldwin (4/)......,...-+- ... | Stewarte&Lioyd£l) 14x 1 a 
Cory, Willian (et Ven { on — ; Thorn — mast) it ar 
4 eres - y' 
Dorman, Long (£1) ... ~ Vickers (6/8) ......... &x i * $ 
Textiles. 

Dyers (£1 2 2 ews. £1) 2 ~ 
Baten one it 3 Ficcorspmeg 2 wT e 
Qoata, J: and P.(€l)... 3 ada (BY) cesscveseee 1 t 

een 4 4& + &l Snia Viscosa(200lire) 1 ls -& 


Hhectrical Manufacturing. 


Bette Tanned ads ‘g + % Semarnl Riccerio (£2) 
brer handy (ease 1k 1e + & | Siemens (£1)... - 


fold Eee 


Telegraphs and Cables. 


Atias L'ht & P’er (£2) 
Bese 6 Poe (El) 
ity of 


Dennis 

UBD) earoveeicseee 28 OR Morris 7}%Cm.Pt(£1) 

Pord M. ....... if if & | sree ereeriiwn 

ped Mowe 3h + § | see 

; Shipping. 

Ounard (£}).............. _ Defd 

Versom Withy tei. 3" HY ~ * | BO. Det ep... 
Tea and Rubbver. 

Angto-Dutch (£1) ...... 

GoneTen & Bat iaia 
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Oil. 
Angie-Persian (£1) .... 48 + & | Mexican '€1/0/6) 
Attock (£1) ............. .. | Royal te Sst 
Barmah Oil (£1)........ if sf .. | Shell ‘ED a = 


Miscellaneous. 


aii 


[April 27, 1999 


satisfactory traffic returns, public ; 

to have evaporated. lise weet Was found 
further buying on dividend expectations The Se 
dullness applied equally to Canadian Pacifics ah? 
opening. Cs, after a firm 

The industrial markets have, for 
land where it is always afternoon. Thi oe nt 
was one of the smallest for many months rhe eg 
steadiness of quotations, despite the paucity of a _ 
was, in a negative way, a decidedly satisfacto bees 
For such noteworthy movements as occurred die ts ia 
cause was generally discoverable. Dunlops, for taaten 2 
reflected the company’s losses on its rubber stocks me 
affected the market much more than the reduced divid 7 
Bear closing gave the shares a steadier appearance ~ 
ever, as the week progressed. The implications of the re. 
port are dealt with in a subsequent ‘‘ Investment Note.” 
Textiles, again, were heavy on the threatened lock-out 
arising from the Oldham dispute. Courtaulds were in 
moderate demand, and British Celanese issues gained 4 
little ground. The slight hardening of the markets in mid. 
week found expression, again, in a modest revival of 
interest in such favourite investment stocks as Imperials 
and British American Tobacco, while afterthoughts on the 
Budget were reflected in an enhanced demand fo 
brewery shares. Imperial Chemicals were lower after de- 
duction of ‘‘ rights *’ in connection with the new issue. 
Margarine shares maintained noteworthy strength up to 
the issue of the report (discussed on a later page), when 
profit-ta ensued. Cable stocks were less firm, and 
Marconi’s, by the same token, somewhat better. Motor 
manufacturing shares displayed irregularity, and America 
was, as before, an uncertain supporter of gramophone 
and electrical equipment shares. Quotations showed 
narrow fluctuations in the iron and steel group, gains as a 
whole outbalancing losses. Insurance shares failed to 
maintain last week’s activity. Bank shares were quiet, 
but held their ground. 

Stability of rubber prices is still to seek, American buy- 
ing producing an advance this week, followed by further 
weakness on Thursday. The share market consequently 
betrayed an appearance of greater activity, though interest 
was concentrated mainly on recognised speculative 
counters, including Rubber Trusts (whose profits were 
not unsatisfactory, all things considered), and the 
American-supported Malaccas. Demand for tea at the 
auctions, on the other hand, was more irregular than of 
late, and declines were registered through an extensive 
range of tea company shares. Speculative interest was 
again at a low ebb in the oil share market. New York 
was ‘‘ temperamental,’ and moderate domestic selling 
sufficed to give a dull appearance to an essentially narrow 
market, Apex and British Borneo, exceptionally, being 
marked up on Eastern buying. mae 

Kaffirs still stand and wait for a revival of public n- 
terest. Stagnancy was the leading characteristic of the 
week, changes, where they occurred, being generally un- 
favourable. General Mining was lower on_ the report 
(summarised on a later page). De Beers deferred fell 
sharply at the outset, but recovered strength on Parisian 
buying on higher dividend expectations. Influential sup- 
port was obtained by Chartered, but Rhodesians 48 4 
whole lacked a reasonable excuse for fresh activity—a 
was shown by the eagerness with which the market a 
on the announcement made at the Rio Tinto meeting that 
the company had acquired interests in Minerals a. 
tion and Rhodesian Congo Borders. The meeting, 1n¢) ¢" 
tally, induced more justifiable strength in the oe < 
the company itself. After last week’s losses the ni h 
tin on the Metal Exchange took an upward turn, <a 
was fully reflected in the share market, but a reae 
occurred on Thursday. 


Te 
FOREIGN STOOK EXOHANGES. 
wEW YORE. ce 
The share market is advancing, with an eacwren 
volume of trading and prices within 4 or 5 points 0!) 
recent peak. The amount of public interest 1s gui a 
a reversal of the four weeks’ downward trend of aes 
loans, which are up $67 million this week. The 
demand of the stock market for money and Ee an 
tions for the end-of-the-month settlement crea oe 
porary shortage of call funds, which rose to 12 per 











‘me this month, but the effect on stock 
ore ment — ld. Copper shares are doing a trifle 
ade in the belief that efforts are being made to stabilise 
better tal price. High earnings for the first quarter are 
the meta. P'stecl and motor shares. The bond market is 
om improving on the ground that the long-term 

: outlook is better. There is concern in the best 
ee over Reparations, but stock traders are indif- 
oe on the theory that easier money may come if a 


breakdown occurs. 


wee Apl.18. Apr.25. “all 
Apl.18. Apr. 25. Fall pl. 18. Apr. 25. all. 
sunset Yeah 4p | Generators Ooty 85 +t 
% peng Fé 198} 200 +12 Amer. Tel. & Tel. 222 + 7 
se w Centeals- ] 185 + 1 General Electric... 240 239 = 1 
Nv Pacific cae 21 217 + 2 Victor Talking eee 170 170 eee 
Union triode 1 als t Bt | std. Of of NJ... 59 572 — 2h 
Penh Railway... 1434 1428 — Anaconda ......... 140 1405 «2+ 2 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American security values 
and yields, calculated on closing prices (1926 = 100) :— 


1927, 1928, 1929. 











g| Apr. 
11. 
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186-4 191-1 | 191-0 194:6 
















ustrials 137-1 
hall eeseee 128-0 139-7 140-9 | 137-8 | 137-7 
35 Utilities ... 128-3 180-6 184-6 198-1 | 201-1 
Total, 410Stocks | 104-7 134-1 178-9 
Average Yield on . 
$0 Industrial 





Common Stocks | 4-21% | 5-12% | 3-32% | 4°42% 


3°44% | 3°29% | 3°23% 


DAILY AVERAGE OF 50 INDUSTRIAL COMMON STOCKS (1926 = 100) :— 


ii Lowest 
ef. of 8 Apr.i7. | Apr. 18. | ape. 19. Lape. 20.| ape. 22Apr. 23.lape. 24. 
Mar. 16.)\(Feb. 16.) 


ns 201°8 | 216°5 | 217-1 | 216-9 | 217-4 | 218-8 | 220-0 | 219-0 


PARIS. 

Although certain French securities have a book 
value greater than their market value, the Bourse is 
wholly without business. One notable reason for this 
state of affairs is the scantiness of available funds, due, in 
part, to the realisations that have been effected for some 
months past by foreign holders, and the withdrawal of 
foreign money that has followed. The corresponding re- 
duction of the fiduciary circulation and of the bill holdings 
of the Banque de France, as well as the advance in the 
market rate of discount, are the outward indications of the 
position. On the other hand, it is thought in financial 
circles that the disappointment caused by the crisis at the 
Reparations Conference might perhaps ring funds back 
from Berlin to Paris. In spite of the slight volume of 
business, the market has kept up well. Rio Tinto, 


Péchiney, Société Générale, and Peugeot have been 
particularly firm. 


Apl. 18. Aj 25. Fell 9 
, , : Apl. 18. Apr.25. Fall. 
5 nen Rentes 74-10 74:00 —0-10 | Mines de Lens ... 439° 1,362 i 
5) Renta sal 99°90 99-80 —0-10 | Courridres ...... 1,657 1,600 — 57 
oe » 1920 119-55 119-35 —0-20 | Pechiney ......... 3,575 3,670 + 95 
Bang, de pamoe. 25,900 25,550 — 350 | Kuhimann ...... 1,184 = 1,1%5 — 9 
Crédit Lyonmaiy $500 3,340 — 160 | Com,Gen, Trans. 1,354 1,291 — 63 
iano ~ 3,150 3,100 — 50} Sues Canal ...... 25,890 25,650 — 240 
Com.Gen,d'itieg 2625 2,850 — 65 | Assur. Gen. Viel4,650 14,525 — 125 
Littoral Medit, "409 3610 — 140 | Denain et Anzin 3,375 3,160 — 215 

s+ 1,400 «1,365 — 35! Dollfus. Mieg. ...12,350 12,700 + 360 





ee crisis in Paris caused a heavy fall in values 
sata (in particular, Belgian) buying orders led to a 

recovery on the 20th, which was helped by easier 
- many weak holders having by then been forced 
industeie on week began with fresh selling; Farben- 
ena” or instance, fell to its lowest price of the year. 
weakness Sar toe on Tuesday, but some 
ones ei dnesday there was a decline 
a rate ‘to Th te — day, the advance in the 


cent. having been discounted, 
general recovery took place, led by "Polpghon. F 


Apl. 18, a8 > 
Reichsbank 9-00 eats, _ Fall. 1.18. Apr. 25. Fall. 


Deuteche Bani” 319°00  308-50—16-69 | Verein. Stahike... “by-2 -_ i 
Disconto Bank. i¢p-c5 163°25— 8-78 | Mannes Rohrke... 121 0 113-00 — 8-00 
yamburg-Amer.” 123.43 190;90~ 4-75 | Allgemne, Elekt.. 177-25 164-50 —12-75 
LG. Paes 115-75 11l-78— 9.05 feente ake. ae ee 
prwit-Glanstil. 464.99 459:00—21-00 | Cont. Oaoutchuc. 169-25 162-75 — 6-60 
PE seseesne 364-00. tase Saledetfurt. Kali 386-00 364-50 —21-50 
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AM. 

Business in the share market has improved, though the 
tendency is still irregular. The check in the Reparations 
conversations appeared to have no influence, and among 
industrials in particular there was more animation. 
Margarine Union was active and strong, but artificial 
silks were dull on the disappointing figures of the Italo 
Olandes Enka. The report of a Government subsidy to 
the Dutch beet sugar industry caused a fall in the Central 
Sugar Co., but other sugar shares were steady. Tobaccos 
were firm, but shipping shares irregular, and rubbers 


easier. Oils recovered only scanty attention. The money 
market remained steady. 


Rise or R 
Apl. 18, Apr. 25. Fall. Apl.18. Apr.25. Fall. 
193 


5% Bds. Neth.,’18 100 101; + 4} | SerbadjadiSm.R. 187 

$b % Ams, 1913-14 97 97 — i Holl. ions. Line 68 65} : 2 
argarine Unie ... 4149 4195 + 51 | Navig. Co., Ned. 207 2c - 32 

Neth. Art. Silk ... 371 48 — 23} | Vorstenlanden ... 160} 162 + 2 

Philips El. Lamp. 889} &885§ — 3; | TradingCo.,Ams.620  € + } 

Singkep Tin......... 4 291 - 13 Besoeki .........+4. 514 510 - 4 

Royal Dutch ...... 397 393} — Dy caatnaanseeiwes } 417e + 


3} | Deli 408 
Amst. Rubber...... 248 2553 + 73 ' Neth. Trad. Soc. 186 18h 


INVESTMENT NOTES. 


Foreign Borrowing Morality—To a disinterested 
reader (if any there be) of the annual reports of the Cor- 
poration of Foreign Bondholders, comparison is inevitably 
suggested with the bankruptcy returns of the ‘‘ London 
Gazette.’’ Both are highly necessary and salutary 
public documents, but both induce sombre philosophic 
reflection by their concentration within’ so few 
printed pages of so large a store of evidence of human 
nature’s ‘‘ seamy side.’’ The fifty-fifth report of the 
Corporation*, covering the year 1928, however (the price 
of which it has been necessary to raise to meet a con- 
siderably enlarged cost of production), has a rather more 
cheerful story to tell than many of its predecessors. Such 
Latin-American republics as Colombia, Costa Rica, Hon- 
duras, Nicaragua, Paraguay, Salvador, Uruguay and 
Venezuela have continued to carry out their various en- 
gagements to their foreign creditors ‘‘ with exactitude.” 
Ecuador has completed the redemption of certain bonds, 
paid arrear coupons on others, and brought up-to-date 
the interest on her Salt Bonds. The Bulgarian agreement 
of 1927 is working smoothly, tangible progress has been 
made as regards the Hungarian ‘‘ Iron Gates ’’ Loan, 
and though several Chinese issues remain in default, the 
outlook has become more hopeful with the establishment 
of a central Government of some apparent stability. The 
report suggests, indeed, that ‘‘ I will not ’’ is a much more 
formidable enemy of the investor than ‘‘ I cannot,’’ so far 
as foreign Government obligations are concerned. The 
whole history of the Corporation of Foreign Bondholders 
shows that the securities of a State which has got into 
difficulties can be made remunerative to their holders, 
sooner or later, given goodwill on one side and tactful 
handling on the other. The most costly shipwrecks oceur 
when the vessel is deliberately steered for the rocks—in 
other words, when borrowers default ‘‘ from malice afore- 
thought,’’ and, whatever their circumstances, have no 
intention of meeting their engagements. Here the analogy 
with the Bankruptcy Court breaks down, since no method 
has yet been discovered of putting brokers’ men into 
Russia, or certain Southern States of the American Union, 
which continue flatly to repudiate their debts, or of dis- 
training on the Government of Mexico, which continues 
to retain the profits of the Mexican National Packing 
Company, flatly ignoring the claims of the bondholders. 
That moral suasion, however, has wider powers than the 
sceptical are wont to admit is evidenced by the case of 
Turkey, which at one time seemed likely permanently to 
be numbered among the deliberate defaulters. After years 
of negotiation and a series of last-moment hitches, an 
agreement has now been ratified, a first payment made 
(subsequent to the completion of this year’s report), and 
the ‘‘ state of uncertainty for the bondholders,’’ on which 
the report dwells, brought to an end. 


Railway Rates and Oharges.—The railways of Great 
Britain have intimated to the Railway Rates Tribunal 
that it is not their intention to put forward any proposals 
for a general increase of charges at the present time. 


pegs ICN AT eS oe oe 
*Obtainable from the Corporation’s Offices at 17, Moorgate, 
London, E.C.2. Price 7s. 6d., by post 8s. 
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They expressly state that this decision is based purely on | United Steel Scheme.—The directors’ ciroy 


considerations of expediency. They are doubtful whethe: | ing the offer of the Austin Friars Trust to purch 

an increase would result in any material improvement of debenture = — capital of the United Sicel Con 

their financial position, but they are not to be regarded sergentbar rig ty eerie . these columns 
° . by . , rl 2 ’ 1S 

as being in any way precluded from bringing forward pro- | 1.34 does little to simplify the task of inaiviaeet a 


posals for increases whenever circumstances, in their view, 
justify such a course. It may be recalled that, under 
Section 59 of the Railways Act of 1921, the Rates 
Tribunal was required to meet next month, and that any 
adjustments in charges which it regarded as necessary to 
produce the ‘‘ standard revenue on each system would 
ordinarily have come into force next July. Only the 
Southern Railway came within sight of earning its 
standard revenue last year, the actual revenue of the 
North-Eastern being 23.7 per cent., of the Midland and 
Scottish 20.0 per cent., and of the Great Western 15.1 
per cent. below the datum level. The fact that the basic 
conception of the 1921 Railways Act has thus broken 
down, for the time being at least, after a single year’s 
trial, confirms the view of numerous economists that, 
railway charges being necessarily calculated by reference 
to ‘‘ what the traffic can bear,”’ the standard revenue 
machinery is, by its nature, likely to be a more powerful 
instrument when charges are to be lowered than when it 
is desired to raise them. For the present, therefore, the 
railways are required to work out their own salvation, 
and in view of the state of public opinion and the keen 
and continuing competition of other transport agencies, 
their decision is a wise one. In the meantime, the pro- 
ceedings of the Rates Tribunal will be watched with in- 
terest, since the making of adjustments to produce the 
standard revenue is, under the strict provisions of the 
Act, not merely permissive but a duty (subject to certain 
qualifications) definitely laid upon the Tribunal. 


ture and shareholders, who must make their cho; 

way or the other, before the end of this aan 
may find it advisable to disentangle the — 
issues involved in the proposals from the mass of a 
ing detail which tends to obscure them. In an 
place, the security holders concerned are offered we 
cash. here and now, for rights which, in the tole 
course, can be expected to become remunerative on| a 
some uncertain future date. They are aware ihe 
that the price offered exceeds that which any single 
holder would obtain by selling his rights on the Stock 
Exchange, and greatly exceeds that obtainable if al 
holders endeavoured simultaneously to adopt such an 
expedient. On the other hand, they labour, one and all 
from the holder of ‘‘ A’ debentures to the ordinary 
shareholder, under the indubitable disadvantage of not 
knowing, even approximately, the real value of the rights 
they are parting with—in other words, the future ear. 
ing power of the company. They are, in fact, in the posi- 
tion of a motor cur owner without specialised engineering 
knowledge, in receipt of a cash offer from a dealer for a 
machine which has steadily refused to function, but is 
doubtless capable of.useful service once necessary repairs 
have been effected. They know that the company, in its 
last complete financial year, failed by £147,480 to earn 
the total required for the service of its debentures 
and obligations and the guarantee on the United 
Strip preference shares; that £938,597 has been with- 
drawn from reserves in three years; that arrears of 
dividend on the 6 per cent. cumulative preference shares 
amount to £553,357; that at the date of the last balance 
sheet (June 30, 1928) there were mortgages and secured 
loans of £862,501, a bank overdraft of £548,838, and an 
amount payable out of future net earnings, under @ 
scheme of arrangement, of £144,611; that depreciation 
has fallen into arrears; that the company had last year 
contingent liabilities for the uncalled capital of associated 
companies, and for indemnities, of £1,185,966; and that 
various assets have been pawned with the company’ 
bankers. Debenture and shareholders do not know, how- 
ever, the separate financial position of each and every 
subsidiary, the extent to which reserves set aside in past 
years against the losses of subsidiaries have been ade- 
quate, the total indebtedness of the whole United Steel 
combine (including both parent and subsidiary com- 
panies), the actua] earnings of the combine during the 
last ten months, the degree to which the new policy 
adopted last year of securing closer co-ordination between 
the company’s branches may bear fruit in the future 
rather than the present, the intrinsic earning poten- 
ialities of the company freed from the deadweight of a 
debts and thoroughly ‘‘ rationalised,’ or the identity © 






































General Electric Issue Abandoned.—The City received 
with general satisfaction the announcement from Sir 
Hugo Hirst that it had been decided not to proceed with 
the issue of General Electric ordinary shares on bonus 
terms to British shareholders only. This is the happy 
result of the negotiations between Sir Hugo Hirst and 
Messrs Thomas L. Chadbourne and Herbert Bayard 
Swope, the representatives of the Protective Committee 
for American stockholders. These gentlemen remark: 
** the plan was tried and found wanting in the forum of 
British public opinion.’’ The compromise suggested by 
Sir Hugo Hirst of issuing the new shares on bonus terms 
to all stockholders, but requiring foreign stockholders to 
sell their rights, equally failed to meet the main objec- 
tion, which was that the proposed issue would deprive a 
certain class of stockholders of a valuable property right. 
In the circular which the American representatives have 
issued there is, however, the suggestion that this property 
right was the right of all stockholders to retain their pro- 
portionate interest in the company. No such right, of 
course, exists. Any company can issue shares to other 
than its own shareholders, either for the purpose of 
acquiring new businesses or for the purpose of raising 
new money. There is no divine right of shareholders in 
this respect. Some observers have even professed to read 
into this statement an indication that the American in- 
terests, after all, had somewhere at the back of their 
minds, when they purchased the shares, the possibility 
of effecting a merger between the General Electric and 
the American General Electric combine. Sir Hugo Hirst 
in his statement excuses his abandonment of the scheme 
on grounds of public policy. His proposal, he said, had 
become *‘ the subject of an acute controversy on a stage 
much wider than that of the company itself.” As he 
felt that the question of maintaining British control of 
British companies must receive consideration from 
eminent financial and economic authorities, he withdrew 
the proposed issue of General Electric shares to British 
shareholders, to enable that study ‘‘ to take place in a 
clear and calm atmosphere.’’ Sir Hugo is to be con- 
gratulated on his good sense and the British, Foreign and 
Colonial. Corporation on their wisdom in allowing the 


General Electric to break th : 
made for the issue. © contract which they had 
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trol of the company’s fortunes 
he interes a ee who are Seomuante with 
il pass (are Trust in its present offer). In the cir- 
be Austin security holders must perforce rely on the 
pmstancess ce afforded, firstly, by the intention of the 
i oem presumably have all the relevant and up- 
: t their disposal), to accept the offer as re- 
the whole of their very large holding; secondly, 
ards mmendations for acceptance made by the 
yy the 4 e “A” debentures and the “ B”’ and 
or benture stocks; and, thirdly, by the endorse- 
: f these views by an unofticial committee of holders 
oe debentures and United Strip preference shares, 
. had an opportunity, some time ago, of going fully 
to the position of the company and have subsequently 
i kept fully informed. Whether present holders, 
vi accepted the offer, decide to exercise the 30-day 
a given them of reinvesting in shares, at par, 
the new or reconstructed company, will largely depend 
in individual judgments of the prospects of the company 
ind the iron and steel trades generally. Were all to 
follow such a course, the respective shares of present 
holders in the equity of the new company (presuming 
the £8,000,000 ordinary share capitalisation forecast in 
the chairman’s letter of April 16th) would be: Holders 
tA” debentures, 1.56 per cent. of total profits (plus 
£60 cash per £100 nominal now held); of ‘‘ B ’’ deben- 
ture stock, 1.87 per cent. of profits (plus £65 cash per 
£100 nominal); of ‘‘ C ’’ debenture stock, 0.62 per cent. 
(and £87 10s. cash) ; of obligations, 6.85 per cent.; of 6 
per cent. cumulative preference shares, 5.49 per cent.; 
of ordinary shares, 20.02 per cent.; and of United Strip 
preference, 7.03 per cent. Existing share and debenture 
holders would thus own £3,435,992, or 42.95 per cent. of 
the issued capital of the new company, the balance— 
together with the control of the company’s affairs—being, 
presumably, held by the interests making the present 
offer. 
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Baldwins.—Seeing that the scheme of arrangement, 
though applying as from January 1, 1928, was not 
actually sanctioned until last July, the accounts of Bald- 
wins for the year ended December 31st last cannot be 
taken as wholly representative of conditions under the 
new régime. The expenses of reorganisation and of 
the £1,000,000 debenture issue last autumn (which 
amounted to £57,277) have been written off partly 
out of profits of subsidiary companies merged and partly 
from the profit on realisation of investments and other 
credit balances, but the various transactions affecting the 
status of subsidiary companies cannot have been carried 
through till near the end of the last financial year. The 
®conomies and advantages that it was hoped to gain will 
“ consequently, become apparent until the current 


Six 
ended ended ended 
June 30, Dec. 31, Dec. 31, 
1927. 1927. 1928. 


! £ £ £ 
sreennepeobaenepnihsontesikweesedc spjun lac 120,009 121,278 220,107 


Relat ski ogi os nil il 79,131 
Seoie abenditure at works and mines 24,873 3,908 12,251 
Mama ee 
Debent : 
' ure and loan interest ............... 225,107t 124,8477 112,338 
© general reserve 
oss OP ee rereeescccecccccceces 56,221 eee ose 
oe or decrease in carry-forward....—186192 — 7,477 + 3,399 
ot separate 


ly stated. + Including sinking fund payments. 
The balance g 


heet embodies the ] 

arra results of the scheme of 
£4.213,839 tye which, it will be remembered, at least 
© figure sot a to be written off the book values of assets, 
4 later page to the extent of £684,820 by reserves. On 
bew balance a Print summaries of both the old and the 
UP on the lin a The latter, which is lucidly drawn 
shows that i. aid down in the 1928 Companies Act, 
968, tetas from an ‘intangible asset ’’ of 
lieu, gross peeve, “iscount on the recent debenture 
assets total £6,646,820, a reduction of 
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£3,629,966. Fixed assets are £3,487,864, including onl 
£179,311 for investments in subsidiaries, aa ie 
assets £3,208,456, including £666,161 in cash and 
Government securities and £752,401 in other investments 
and loans. Thanks to the raising of new money which 
the reconstruction made possible, there appears at last 
te be abundance of working capital. Unlike other recon- 
structed companies, Baldwins has not come out. with a 
lightened load of debentures. Of a total share and loan 
capital of £6,022,574, debenture stock accounts for as 
much as 36} per cent., income debenture stock and in- 
come notes for 263 per cent., and shares (preference and 
ordinary) for only 364 per cent. The service of the mort- 
gage and ‘‘A’’ debenture stock will require some 
£138,000 in a ful! year, increased to £160,000 after 1982 
by the commencement of sinking funds. An annual sum 
of £114,651 has to be set aside, when available, for the 
income debenture holders, and interest on the income 
notes, which were issued in part satisfaction of bank 
loans and are redeemable over a period of 10 years com- 
mencing in 1933, will take over £22,000. Before the pre- 
ference shareholders can receive anything, therefore, 
Baldwins must be earning some £275,000 a year, a figure 
for which, after 1932, £337,000 must be substituted. As 
£115,000 was earned in 1928 before deduction of interest 
charges, the gap is not too large for a progressive com- 
pany to bridge, given the possibility of reasonably re- 
munerative operating conditions for British collieries and 
steelworks in the future. It is significant that the 6 per 
cent. debenture stock, issued six months ago at 964 and 
oversubscribed, is now being dealt in at 994. 


Union Bank of Scotland.—For the seventh year in suc- 
cession the Union Bank of Scotland is distributing an 18 
per cent. dividend on its paid-up capital. Its profit for 
the year ended the 2nd of this month showed an increase 
of 2 per cent. over that of the previous year, which was 
itself a high record. The ‘‘ rest’’ account stands at 
£1,500,000, or half as much again as the paid-up capital, 
and over £100,000 is carried forward. 


(Years ending April 2). 1927. 1928. 1929. 
ale ce ee Eli bes ahem dasa seee 317,750 329,505 336,239 
eiebieessneigvickmnc cans... Rep? Seew SRAE 
Rest account .......ccccccssccsscccsscccecceeees 50,000 50,000 50,000 
ete oe tae ae 
Amount of dividend..........cccceccssesccaces 180,000 180,000 180,000 
Pensions and allowances fund ............ 25,000 25,000 


25,000 
Increase or decrease in carry-forward ... — 7,250 + 4,505 +11,239 


The balance sheet ee a 
sion, suggestive of gradually improving business condi- 
tions. adem have risen from £8,452,119 to 
£10,098,247, and though deposits have also increased, the 
ratio of advances to deposits is greater. Acceptances 
have nearly doubled—£1,221,092 against £685,063. A 
contraction in the holding of British Government securi- 
ties from £7,801,131 to £6,079,754 obviously reflects a 
higher Bank rate, and is balanced by a large increase in 
money at call and short notice and lesser — - — 

ts and short-period loans on securities. e total o 
aioe assets has een from £31,945,166 to £33,802,970. 
The present Glasgow price of the shares (£5, £1 paid) is 
84, yielding £4 14s. 9d. per cent., allowing for accrued 
dividend. 


Dunlop Rubber Set-back.—A year ago Sir Eric Geddes 
stated at the general meeting that he welcomed the 
abolition of the rubber restriction scheme, and hoped that 
it would never be resuscitated, but protested against its 
abolition at short notice. The Dunlop report for 1928 is 
a commentary on this pronouncement. It refers to the 
losses suffered by the company in the following terms :— 
‘The abrupt removal of restriction caused an immediate 
drop in the price of crude rubber, which affected your 
plantation profits and necessitated writing down the value 
of stocks. Further, the a prices of finished goods 
were reduced in sympathy with the market price of the 
commodity before the actual price paid by manufacturers 
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had reached a similar level."* The directors regard the 
circumstances as exceptional enough to justify their 
crediting the trading account with £1,500,000 from 
general reserve—a sum less, however, than the actual 
losses incurred. During the period of restriction consider- 
able sums had been placed out of proffts to reserve to meet 
such a contingency. The reserve account, before allocat- 
i £1,500,000, stood at £4,529,711, made up of 
$2,181,738 appropriations of profits and £2,3847,9738 
premiums on issues; it now stands at £3,029,711. The 
losses suffered in 1928 are shown in the following table, 
with figures for earlier years :— 











1926 aes - 

Issued ordinary capital ................... 6,779,653 6,817,412 7,784,348 
RIE». un sccubnonkined>sckiepubnaeipicehbaghe 2,808,919 2,953,424 1,359,894 
Dividend on Dunlop Cotton Mills 

(Ord.) Dunlop Rubber (India) ......... 97,500 159,473 309,750 

2,711,419 2,793,951 1,050,144 

Transfer from reserve .............sceseeees sie ith 1,500,000 
Less debenture interest .................00. 407,117 414,448 412,237 
Ta ED bvdivct ikceeesecktidadontnnctbossbs 2,304,301 2,379,503 2,137,907 
Preference dividends ..................0s00+. 375,000 375,000 375,000 
Available for ordinary ..................+6. 1,929,301 2,004,503 1,762,907 

arned per Cent. ........-..scecccevecseseeses 28-45 29-40 3-38* 
Ae eee 20-00 25-00 20-00 
Added to reserve .............ccccceceereeees 500,000 386,971 tot 
Carry forward ................cecesesseeeceees 665,456 578,580 801,278 

*Excluding transfer from reserve. 


Discussion will inevitably centre not so much on the direc- 
tors’ decision to use up £1,500,000 of the reserve fund for 
the purpose for which it was partly created, as on the 
decision to pay out dividends of 20 per cent. when, in fact, 
only 3.88 per cent. was earned. The directors may have 
been influenced by the fact that in May last year the 
company issued new 6s. 8d. ordinary shares to share- 
holders at 25s.—a premium of 18s. 4d.—in the proportion 
of one new share for every ten existing. The only justifi- 
cation for their present generosity is the assurance that 
the company in 1929 will show greatly increased profits. 
On this point the directors’ report provides some encour- 
agement. The volume of business at home and abroad is 
said to be maintained satisfactorily. To meet the rapidly 
growing demand for giant pneumatic tyres considerable 
additional plant is being provided, and greater use is being 
made of the Macintosh group of factories. The rubber 
plantations have been maintained in the highest state of 
efficiency. There is reason to think that the American 
company will be profitable in 1929, and, finally, the ac- 
— of the interests of the Tyre Investment Trust, 
imited, in the Dunlop Rubber Company (Far East), 
Limited, and its subsidiary companies, and in the Dunlop 
Tire and Rubber Goods Company, Limited, Canada, is 
regarded by the board as a most important step. Final 
judgment of the wisdom of the directors’ dividend policy 
may be deferred until Sir Erie Geddes’ speech on May 
3rd, but it is satisfactory to know that the balance sheet 
shows ormnidensine strength. The. current assets less 
current. ilities amount to » 145,795, i 
£2,649,352 is in cash. norte 
Holland-America Line.—The report for 1928 of this im- 
portant Dutch shipping concern is disappointing, largely 
owing to the effects of the freight-war, which lasted from 
January to October, on the American routes. Negotiations 
are in progress with the Hamburg and Bremen lines for a 
pool agreement in the North Atlantic trade, but no definite 
result has yet been achieved. Recent results are set 





out below :— 
(In thousand guilders.) 
| = % & 
stitihontbtthichectbieed s 723 \ 
Gross POGES ........0cccercceceesseeere 7,463 6,760 anit 
Ms WOCIBLION ........0ccccccccescceseces ore vane 4,820 
bahonsbeinitabpndsicesaadicc cE ’ »276 
Net profit ..............cceccccsseseees, 118 614 See 
* Net loss. 


No dividend is being paid in respect of 1928. The capital 


of the company is 25 million guilders and th 
million guilders. The seat eee 82 shies, cla 


costing 117,161,000 guilders, from which depreciati 

The ene to 69,571,000 guilders has. been ng "of. 
e 8 reaction on the shares, 

which touched 89} last year, standing ano 
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Pennsylvania Railroad.—The Pennsyivan;, 


Co. may be congratulated on havi 

a fall of $14,300,000 in operating A emer ae : 
tion of $30,500,000, or practically 6 per cent yO ley 
ing expenses. The operating ratio, in fact, hte 
steadily cut down from 87.6 per cent. in 199) to = 
cent. Net income in 1928 was =e 

















; » therefore 
$14,347,317 greater tha 2 et 
high “ _ n in 1927, and established 8 ey 

Years ended December 31. 1926. 1927, 1928 


$ $ 
Total operating revenues ...... 709,817,449 $ 
Investment and other income 39,890,036 “ae yen 


Total ing expenses ...... 
Total operating expenses ...... 550,360,578 510,668,662 480,714 


Rekamebacercen, 37,110,193 35, 

Equipment, joint facility 55,708,749 37,4639 
Seatali, WES, dacdcbisivsesssastecs 15,913,921 14, 

Rental of leased lines, interest 795,309 15,2516 
on funded debt, and other 
CHAPZES  .... se eesecseeseseeeeees 78,754,835 79,054,003 79,325,7 


Net income _ ..........0seeseeeees 67,567,959 68,160,296 82,507,613 


earned ... 13-53% 13-65% 14-69 
On capital stock { arn ee 645, 1% rt, 
Credited to profit and loss 

BCCOUNE .....ccccceececersereees 50,270,966 28,046,355 38,950,9% 


During the past year funded debt and other fixed 
obligations were retired to the amount of $33,358,964 
and approximately $46,000,000 was expended on track 
improvements and equipment, apart from expenditure by 
leased and affiliated lines. A combined 48-hour rail 
air route is to be opened this summer between New York 
and Pacific Coast cities. As for the co-ordination of ri 
and bus lines, a development of special interest in its 
bearing on our own transport problems is the inaugun- 
tion of a Pennsylvania service at Jess than ordinary car- 
load freight through the use of portable steel container 
carried on either specially equipped railroad cars or on 
motor trucks. Last vear $62,500,000 of capital stock was 
issued to holders at $50 per share, and a further 
$17,500,000 to employees on the same terms, The price 
of $50 Pennsylvania shares in New York has advanced 
sharply to 81, as a result of a rise in the quarterly div- 
dend from 75c. to $1, the passing of a resolution to 
crease the authorised capital stock by $100,000,000 to 
$700,000,000, and a proposal to offer 5,800,000 out 
10,000,000 no par common shares in a new holding com: 
pany to stockholders at $15 per share, in the ratio of oue 
share for two. 






























Margarine Union.—The report of Margarine Union for 
the first financial period of the company’s organ 
November 14, 1927, to December 81, 1928, not only shows 
the soundness of the results which the great — 
combine has been able to achieve, but is a poles a 
exposition. The association by agreement be ww 
Margarine Union and the Rotterdam company, com , 
Unie, being so close that shareholders in either are > iD 
interested in the affairs of both, the report —s re 
combined position of the two, and includes t on 
separate balance sheets, which will be found — the 
on page 954, as well as a consolidated me. on 
combined profits, amounting to £1,666,849, ae 
the preliminary expenses of both onpeum * ft 
written off, £62,835 is transferred to the gerfend i pal 
of the Dutch company, and a 10 per cent. div! 
on the ordinary shares of both. 


: Total. 
Mosgarine MERU avo Ot 









Union. . é' 
£ 84 

Net profits, after tax......... 378,898 ‘1,287,951 1,666 
a preferred — 67,292 75,833 145,128 
py ests 292 83 - 
6:7% “9% 
COTNEd ...0.0000008 17 “1% 1 10% 10% 
Ontiaey| pede lth mans 


. fate 479,130 
eae Or Preliminary °" 303,545, 315585 cas 
To general feserve eccerocccons ooo 413 
Carry-forward 52; 
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‘ item in the balance sheet is sup- 
explanatie ia Indebtedness to creditors, for 
Ned where unting in the consolidated balance sheet to 
fa, bas arisen principally through the financing 
8 502,7 stisld for associated companies, but it is stated 
e » beeb reduced since the end of the year by the 
bier sue of £3,455,022 ordinary share capital to share- 
re te both companies at 50 per cent. premium. 
9 + the issue was made entirely for this purpose is 
my : hia Subsequent to the date of the accounts, 
c re the combined issued capital has been increased 
¥ 4851 753, and the combined general reserves raised 
a 147,043 by the premiums received. The nucleus of 
ce reserves was the difference between the nominal 
- of those ordinary shares which were issued during 
© in exchange for the remainder, not till then acquired, 
the ordinary shares of Van den Berghs, Jurgens, and 
van den Berghs Fabrieken, and the value at which they 
ore taken for the exchange, which was their approxi- 
nate market value at the time. | The investments in 
sociated companies are now principally composed of 
poldings to the nominal value of £187,148 in Van den 
Berghs, of fl. 41,765,160 in Jurgens, and of fl. 20,991,400 
, Van den Berghs Fabrieken. The whole item stands in 
he consolidated balance sheet at £13,828,180 (of which 
7,767,013 is described as ** acquired by purchase ”’ and 
£6,061,167 as ‘‘ acquired in exchange °’), out of a total 
it £17,957,108 for gross assets. Selling by those who ex- 
sected the report to be even better than it was, and who 
were shaken by certain observations on the general situa- 
ion in the reports of the controlled companies, caused 
Margarine Union shares to drop 28. 9d. to 81s. 9d., and 
Margarine Unie 28. 6d. to 82s. 9d. 
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A.@.—The Polyphone A.G., of Leipzig, 
a block of whose shares was introduced on the London 
Stock Exchange last year, has raised its dividend from 
14 to 9 per cent., in accordance with anticipation. The 
new dividend is payable on 123 million marks of capital, 
as compated with 10 million marks in 1927. The re- 
mainder of the new capital, 44 million marks, will carry 
a dividend in respect of 1929. Gross profits last year were 
6,502,000 marks, as against 4,644,000 marks in 1927. 
Administration expenses and taxes rose from 2.4 to 3.14 
million marks; and 226,000 marks was written off, a 
small increase upon the preceding year. 


(Millions of marks.) 
Net 1926. 1927. 1 
ee, rece ecsasesdivccbece ~~ im ae 
dncunt of diviiend. nn, gee 


The balance sheet shows greatly increased liquidity. 
The bank credit balance, mainly as outcome of the capital 
tc is 12,075,000 marks, against 180,000 marks in 

ap preceding year. Debtors have risen from 6.2 million 
marks to 11.08 million, but, whilst im the former 
“ 5.08 million marks represented debts due by sub- 

ary companies, mainly for wares supplies, in the new 
re only 4.69 million marks (a much smaller propor- 
4 of the debts due to the company) comes ondee this 
sightlt ro On the liabilities side, creditors declined 
fund Rear 3.857 to 8.748 million marks. The reserve 
bun, tu million marks. No figures of turnover are 
rout it is clear that the company’s operations 


showed considérable e i 
business ig anticipated this wae. A further growth of 





Company Meetings of 
on the Week.—On later of 
a ~ found the reports of the tolowihg thest- 
Union and ank of Scotland, London Assurance, Law 
j Insurance, General Accident, Fire and 
Army and Now Legal and General Assurance Society, 
Proshold and T2, Co-operative Society, London County 
Works Romain bold Properties, Consolidated Water 
and Johar re a Newspapers, Apollinaris 

ohannis, ae to Rubber, Indo-European 
Ooregum — » National Mining Corporation, 
phat Gold tt ining of India, muntsmons Mingo, Bala- 
Union Bank of Rent Tinto. The chairman of the 


tah industry duet nad Surveyed the progtess of Scot- 
bloat by Ante haat months. The policy t0 be 
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acquisition of interests in press undertakings, was out- 


lined by Mr Henry 


regarding the future of the Ooregum Gold Mining Com- 
pany were refuted by the chairman. 


S. Horne. Pessimistic rumours 





MINING NOTES. 


City Deep.—Our mining correspondent writes :—The 





experience of investors in this enterprise—whose capital 
exceeds a million and a quarter—helps to explain the 
present attitude of the public towards Kaffirs. For a 
period of fifteen successive years ending 1926 dividends 


ranging from 124 per cent. to 50 per cent. were paid. In 
respect of 1927 the rate dropped to 5 per cent., and last 
years operations resulted in a substantial loss. This 


change in fortune reflects a progressive deterioration in 


the developments. During 1922 the ore opened up 
totalled 1,286,100 tons, value 7.8 dwts., nearly 83 per 


cent. of the tonnage being payable. Last year the pay- 


able tonnage developed amounted to only 479,800 tons, 
value 5.7 dwts., the percentage of payability averaging 
barely 38 per cent. This, of course, is nobody’s fault; 
it simply represents the risk attaching to mining, even 
on the Rand. Last year’s deficit on working, together 
with capital expenditure, turned the company’s financial 
position from a surplus of £139,650 into a deficit of 
£144,900. The progress of events has compelled the com- 
pany to have recourse to its backers, the Central Mining 
Corporation and the Rand Mines. On December 81st 
**loan account ’’ stood at £214,900, and arrange- 
ments have been made for further advances up to a total 
of £350,000, additional capital outlay to the tune of 
£70,000 being envisaged during the next twelve months 
or so. For various reasons, too lengthy and too technical 
for discussion here, the consulting engineers look for 
better results. Nevertheless, *‘ regular profits cannot be 
anticipated, whatever the results of new development, be- 
fore the early part of next year.”’ 


St. John del Rey.—This Brazilian undertaking enjoys 
the distinction of being not only one of the oldest—pos- 
sibly the oldest—gold operating mine in the world, but 
also one of the deepest. Thanks to improvement in the 
grade of the ore treated, combined with reduction in cost, 
last year’s earnings increased to an extent which per- 
mitted the dividend on the ordinary shares to be raised 
by 24 per cent. to 10 per cent. But the most interesting 
point in the position relates to the new developments, the 
importance of which was pointed out at the recently held 
annual meeting. In April, 1928, at horizon 25—the 
lowest in the mine—an ore body was encountered differing 
in characteristics from the main lode, large in size but of 
inferior quality. Further explorations resulted in the dis- 
covery of a further ore body resembling the main lode both 
in appearance and value; this deposit has been laid open 
for a length of 850 feet. Furthermore, at horizon 22, a 
high-grade ore body was encountered 6 to 7 feet wide 
and about 300 feet in length. There is the possibility that 
either or both of these new discoveries may be found to 
extend for several levels above the one at which they were 
intersected. In such event, the del Rey would possess 
what might, with no great exaggeration, be described as 
a new mine. Pending additional information, including 
a geological report, the directors are postponing sub- 
mission of the scheme which will be necessary for the ex- 
ploitation of the mine at still greater depth. Meantime 
the existing ore reserves represent some six years’ supply 
for the mill. The company has investments worth over 


£200,000. 


Consolidated Diamond.—The effects of the large 
roduction of alluvial diamonds in the Union continued 
to be felt last year, though the Consolidated Diamond 
Mines of South-West Africa suffered in a lesser 
degree than some other concerns. The dividend was 
maintained at the reduced level of 10 per cent. paid 
for 1927, though the net profit came out at £284,000 (after 
providing £50,000 for diamond tax) in place of £373,800 
(after £122,000 tax). The former amount just covers a 10 
per cent. distribution; the surplus from the latter was 
sdded to the carry-forward. Last year’s diamond sales 
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had reached a similar level.”" The directors regard the 
circumstances as exceptional enough to justify their 
crediting the trading account with £1,500,000 from 
general reserve—a sum less, however, than the actual 
losses incurred. During the period of restriction consider- 
able sums had been placed out of profits to reserve to meet 
such a contingency. The reserve account, before allocat- 
ing £1,500,000, stood at £4,529,711, made up of 
£2,181,738 appropriations of profits and £2,347,973 
premiums on issues; it now stands at £3,029,711. The 
losses suffered in 1928 are shown in the following table, 
with figures for earlier years :— 








- _ _ 
Issued ordinary capital ..................... 6,779,653 6,817,412 7,784,348 
IIIT 6 const ie uherecduaessishibnipeubinnebbehs 2,808,919 2,953,424 1,359,894 
Dividend on Dunlop Cotton 
(Ord.) Dunlop Rubber (India) ......... 97,500 159,473 309,750 
2,711,419 2,793,951 1,050,144 
Transfer from reserve ................c0000s Sap ok 1,500,000 
Less debenture interest ..............0.-008 407,117 414,448 412,237 
RID Bidivcn cabins ncckshctdnannantiaced 2,304,301 2,379,503 2,137,907 
Preference dividends ..................s0000. 375,000 375,000 375,000 
Available for ordinary ..................... 1,929,301 2,004,503 1,762,907 
QIMCd Per CONE, ........-c.cccecccccrccrceese 28-45 29-40 3- 38° 
GEE OE COME. conc ccncscccccccccceccccececsese 20-00 25-00 20-00 
Added to reserve ..................0cceeceees 500,000 386,971 sem 
I aiiddinncS ince csiten stbsensiniss 665,456 578,580 801,278 
*Excluding transfer from reserve. 


Discussion will inevitably centre not so much on the direc- 
tors’ decision to use up £1,500,000 of the reserve fund for 
the purpose for which it was partly created, as on the 
decision to pay out dividends of 20 per cent. when, in fact, 
only 3.88 per cent. was earned. The directors may have 
been influenced by the fact that in May last year the 
company issued new 6s. 8d. ordinary shares to share- 
holders at 25s.—a premium of 18s. 4d.—in the proportion 
of one new share for every ten existing. The only justifi- 
cation for their present generosity is the assurance that 
the company in 1929 will show greatly increased profits. 
On this point the directors’ report provides some encour- 
agement. The volume of business at home and abroad is 
said to be maintained satisfactorily. To meet the rapidly 
growing demand for giant pneumatic tyres considerable 
additional plant is being provided, and greater use is being 
made of the Macintosh group of factories. The rubber 
plantations have been maintained in the highest state of 
efficiency. There is reason to think that the American 
company will be profitable in 1929, and, finally, the ac- 

uisition of the interests of the Tyre Investment Trust, 

imited, in the Dunlop Rubber Company (Far East), 
Limited, and its subsidiary companies, and in the Dunlop 
Tire and Rubber Goods Company, Limited, Canada, is 
regarded by the board as a most important step. Final 
judgment of the wisdom of the directors’ dividend policy 
may be deferred until Sir Erie Geddes’ speech on May 
3rd, but it is satisfactory to know that the balance sheet 
shows considerable strength. The current assets less 
current, liabilities amount to £5,145,795, of which 


£2,649,352 is in cash. 





Holland-America Line.—The report for 1928 of this im- 
portant Dutch shipping concern is disappointing, largely 
owing to the effects of the freight-war, which lasted from 
January to October, on the American routes. Negotiations 
are in progress with the Hamburg and Bremen lines for a 
pool agreement in the North Atlantic trade, but no definite 


result has yet been achieved. Recent results are set 
out below :— 


(In thousand guilders.) 
pepbesvdhiniebosthibins : 723 ’ 
Gross profits ................s.0s000000. 7,463 6,760 ane 
Depreciation .................000..000., ot 4,871 4,820 
sappoehooseosocecccteoscopahecnce 7 1,276 4 
Net profit .............0.cccceccssee.,, 118 614 gue 
* Net loss. 


No dividend is being paid in respect of 1928. The capi 

of the company is 25 million guilders, and the eae os 
million guilders. The company owns 82 ships, originally 
costing 117,161,000 guilders, from which depreciation 
The report induced a reaction on the Bourse, anaes. 


ast year, standing at 65} oa 
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Pennsylvania Rallrosd.—The Pennsyivani, 


Co, may be congratulated on hay; 

a fall of $14,800,000 in operating keene a Offset 
tion of $30,500,000, or practically 6 per cent Y & redue 
ing expenses. The operating ratio, in fact’ i operat, 
steadily cut down from 87.6 per cent. in 1921 to 3 
cent. Net income in 1928 was, foo 


$14,347,317 ter than j 2 . 
high record) 1927: and established a ne 


Years ended December 3]. 1926. 1927 1923, 
; ; 


: $ 
Total operating revenues ...... 709,817,449 664 023 : 
Investment and other income 39,890,036 432369 ae 


550,360,578 510,668,662 
37,110,193 35,709,749 ae 


15,913,921 14,495,309 15,251,639 


78,754,835 79,054,003 79,325,731 

67,567,959 68,160,296 82,507,413 

13-53% 13-65% 14-699 
™% 


sisehe % 79, 


Net income 


; earned 
On capital stock { earn 


Credited to profit and loss 
account 


Peereereeseccseccseseeoces 


50,270,966 28,046,355 38,950.99 


During the past year funded debt and other fixed 
obligations were retired to the amount of $33,356,944 
and approximately $46,000,000 was expended on track 
improvements and equipment, apart from expenditure by 
leased and affiliated lines. A combined 48-hour rail 
air route is to be opened this summer between New York 
and Pacific Coast cities. As for the co-ordination of mai 
and bus lines, a development of special interest in its 
bearing on our own transport problems is the inaugur- 
tion of a Pennsylvania service at Jess than ordinary car- 
load freight through the use of portable steel container 
carried on either specially equipped railroad cars or on 
motor trucks. Last vear $62,500,000 of capital stock was 
issued to holders at $5 per share, and 4 further 
$17,500,000 to employees on the same terms, The price 
of $50 Pennsylvania shares in New York has advanced 
sharply to 81, as a result of a rise in the quarterly div- 
dend from 75c. to $1, the passing of a resolution to m- 
crease the authorised capital stock by $100,000,000 to 
$700,000,000, and a proposal to offer 5,800,000 out a 
10,000,000 no par common shares in a. new holding com- 
pany to stockholders at $15 per share, in the ratio of ou 
share for two. 





Margarine Union.—The report of Margarine Union for 
the first financial period of the company’s ee 
November 14, 1927, to December 81, 1928, not only 8 - 
the soundness of the results which the great — 
combine has been able to achieve, but is 4 pattern O os 
exposition. The association by agreement be a 
Margarine Union and the Rotterdam company, —_ oh 
Unie, being so close that shareholders in either are ont = 
interested in the affairs of both, the report deals . a 
combined position of the two, and includes t . oe 
separate balance sheets, which will be found — the 
on page 954, as well as a consolidated one. ; ae r 
combined profits, amounting to £1,666,849, t ae 
the preliminary expenses of both compeniee © ale 
written off, £62,835 is transferred to the aren spa 
of the Dutch company, and a 10 per cent. div! 
on the ordinary shares of both. 


: Total. 
Margarine Margarine es) 

Umon. — (ve * 

Net profite, after tax......... 378,898 1,287,951 1,666, 

Cumulative preferred divi- 67,292 75,833 M5128 
Nu ; of times covered .. ae 5-6 16°9 “ 
167% ade 

earned eeoceevessese 1 7° 1 % 10% 10 /0 

Ordinary< paid .............+- 10% 2 92,960 

| pa. Bd wa 181,175 721,785 

2 ° . : 130 
Written off preliminary ex- 14545 375,585 “Eis 


To POGETVE ....c00s000+ * 413 79 
general 52, 
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item in the balance sheet is sup- 
explanati™ ie es. Indebtedness to creditors, for 
lied where unting in the consolidated balance sheet to 
stances o hes arisen principally through the financing 
oe torial for associated companies, but it is stated 
bei reduced since the end of the year by the 
ave gue of £3,455,022 ordinary share capital to share- 
scent ~ both companies at 50 per cent. premium. 
owt the issue was made entirely for this purpose is 
o t clear. Subsequent to the date of the accounts, 
- i e, the combined issued capital has been increased 
14 85 753, and the combined general reserves raised 
: : 147,043 by the premiums received. The nucleus of 
p ‘veserves was the difference between the nominal 
” of those ordinary shares which were issued during 
08 in exchange for the remainder, not till then acquired, 
the ordinary shares of Van den Berghs, Jurgens, and 
Van den Berghs Fabrieken, and the value at which they 
ere taken for the exchange, which was their approxi- 
nate market vélue at the time. The investments in 
sociated companies are now principally composed of 
holdings to the nominal value of £187,148 in Van den 
Berghs, of fl. 41,765,160 in Jurgens, and of fi. 20,991,400 
1 Van den Berghs Fabrieken. The whole item stands in 
he consolidated balance sheet at £13,828,180 (of which 
7,767,013 is described as ‘* acquired by purchase *’ and 
6,061,167 as ‘‘ acquired in exchange *’), out of a total 
ot £17,957,108 for gross assets. Selling by those who ex- 
acted the report to be even better than it was, and who 
were shaken by certain observations on the general situa- 
ion in the reports of the controlled companies, caused 
Margarine Union shares to drop 28. 9d. to Sls. 9d., and 
Margarine Unie 28. 6d. to 82s. 9d. 


A.@.—The Polyphone A.G., of Leipzig, 
a block of whose shares was introduced on the London 
Stock Exchange last year, has raised its dividend from 
14 to 20 per cent., in accordance with anticipation. The 
new dividend is eee on 123 million marks of capital, 
as compared with 10 million marks in 1927. The re- 
mainder of the new capital, 44 million marks, will carry 
a dividend in respect of 1929. Gross profits last year were 
6,502,000 marks, as against 4,644,000 marks in 1927. 
Administration expenses and taxes rose from 2.4 to 3.14 
million matks; and 226,000 marks was written off, a 
small increase upon the preceding year. 
(Millions of marks.) 
\ 1927. 1928. 
2-046 3-176 
14% 20% 
es : 1-4 2-5 
© balance sheet shows greatly increased liquidity. 
The bank credit balance, mainly as outcome of the capital 
ten is 12,075,000 marks, against 180,000 marks in 
® preceding year. Debtors have risen from 6.2 million 
marks to 11.08 million, but, whilst in the former 
5.08 million marks represented debts due by sub- 
ty companies, mainly for wares supplies, in the new 
ton a only 4.69 million marks (a much smaller propor- 
~- of the debts due to the company) comes under this 
alighle. ten On the liabilities side, creditors declined 
fund a on, 3.857 to 8.748 million marks. The reserve 
jun. " million marks. No figures of turnover are 
showed wre : Pe that the company’s operations 
— ee ‘ 
wsiness is anticipated oan A further growth of 


Company Meetings 
thie ; ; of the Week.—On later pages of 
lesandh will bé found the reports of the following meet- 
nion Bank of Seotland, London Assurance, Law 
Insurance, General Accident, Fire and 

ae sal . ae Assurance Society, 

rative iety, London Count 
~ and Leasehold sean Consolidated Water 
J Lg. oréign Newspapers, Apollinaris 
an Rembeu Jelei Rubber, Tndo- uropean 
Gold Mi rothets, National Mining Corporation, 

that Gold Mines ne of India, i ee Mines, Bala- 
tain Bank of » @nd aaa ore chairman a 
ind I 6 progress of Scot- 
lowed by? mde thonths. The policy to be 
Anglo. Newspapers, as regards the 
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acquisition of interests in press undertakings, was out- 
lined by Mr Henry §. Horne. Pessimistic rumours 
regarding the future of the Ooregum Gold Mining Com- 
pany were refuted by the chairman. 


MINING NOTES. 


City Deep.—Our mining correspondent writes :—The 
experience of investors in this enterprise—whose capital 
exceeds a million and a quarter—helps to explain the 
present attitude of the public towards Kaffirs. For a 
period of fifteen successive years ending 1926 dividends 
ranging from 124 per cent. to 50 per cent. were paid. In 
respect of 1927 the rate dropped to 5 per cent., and last 
year’s operations resulted in a substantial loss. This 
change in fortune reflects a progressive deterioration in 
the developments. During 1922 the ore opened up 
totalled 1,286,100 tons, value 7.8 dwts., nearly 83 per 
cent. of the tonnage being payable. Last year the pay- 
able tonnage developed amounted to only 479,800 tons, 
value 5.7 dwts., the percentage of payability averaging 
barely 38 per cent. This, of course, is nobody’s fault; 
it simply represents the risk attaching to mining, even 
on the Rand. Last year’s deficit on working, together 
with capital expenditure, turned the company’s financial 
position from a surplus of £189,650 into a deficit of 
£144,900. The progress of events has compelled the com- 
pany to have recourse to its backers, the Central Mining 
Corporation and the Rand Mines. On December 81st 
“loan account ’’ stood at £214,900, and arrange- 
ments have been made for further advances up to a total 
of £350,000, additional capital outlay to the tune of 
£70,000 being envisaged during the next twelve months 
or so. For various reasons, too lengthy and too technical 
for discussion here, the consulting engineers look for 
better results. Nevertheless, *‘ regular profits cannot be 
anticipated, whatever the results of new development, be- 
fore the early part of next year.”’ 


St. John del Rey.—This Brazilian undertaking enjoys 
the distinction of being not only one of the oldest—pos- 
sibly the oldest—gold operating mine in the world, but 
also one of the deepest. Thanks to improvement in the 
grade of the ore treated, combined with reduction in cost, 
last year’s earnings increased to an extent which per- 
mitted the dividend on the ordinary shares to be raised 
by 2% per cent. to 10 per cent. But the most interesting 
point in the position relates to the new developments, the 
importance of which was pointed out at the recently held 
annual meeting. In April, 1928, at horizon 25—the 
lowest in the mine—an ore body was encountered differing 
in characteristics from the main lode, large in size but of 
inferior quality. Further explorations resulted in the dis- 
covery of a further ore body resembling the main lode both 
in appearance and value; this deposit has been laid - 
for a length of 850 feet. Furthermore, at horizon 22, a 
high-grade ore body was encountered 6 to 7 feet wide 
and about 300 feet in length. There is the possibility that 
either or both of these new discoveries may be found to 
extend for several levels above the one at which they were 
intersected. In such event, the del Rey would possess 
what might, with no great exaggeration, be described as 
a new mine. Pending additional information, including 
a geological report, the directors are postponing sub- 
mission of the scheme which will be necessary for the ex- 
ploitation of the mine at still greater depth. Meantime 
the existing ore reserves represent some six years: supply 
for the mill. The company has investments worth over 
£200,000. 


Consolidated Diamond.—The effects of the large 

roduction of alluvial diamonds in the Union continued 
fo be felt last year, though the Consolidated Diamond 
Mines of South-West Africa suffered in a lesser 
degree than some other concerns. The dividend was 
maintained at the reduced level of 10 per cent. paid 
for 1927, though the net profit came out at 284,000 (after 
providing £50,000 for diamond tax) in place of £378,800 
(after £122,000 tax). The former amount just covers a 10 
per cent. distribution ; the surplus from the latter was 
sdded to the carry-forward. Last year’s diamond sales 
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totalled £1,216,100, or £218,500 less than in the preced- 
ing period. - By further redemptions the 64 per cent. 
debenture issue has been reduced to £1,223,200. Invest- 
ments at cost, £979,500, show no change: The cash posi- 
tion remains strong. An agreeable feature of operations 
in 1928 was the location of a ‘‘ diamondiferous marine 
terrace ’’ north of the Drange River, similar to those 
which were discovered south of the river near Alexander 
Bsy early in 1927. The directors observe that these finds 
‘* constitute a very valuable addition to the already 
known diamond deposits of the company.’’ There is 
reason to believe that substantial returns have been ob- 
tained this year to date. 


Anglo-French Exploration.—A set-back in more re- 
spects than one was experienced last year. The revenue 
in the shape of dividends as well as the profits on sales 
of shares declined, the net surplus coming out at £76,300 
in place of £115,800. Accordingly the dividend is cut by 
24 per cent. to 10 per cent., the same rate as paid in re- 
spect of 1926. Depreciation absorbs the somewhat in- 
creased sum of £13,000, leaving £71,900 to be carried 
forward, as against £66,400 twelve months ago. The 
directors’ frank valuation of the assets gives £827,400, or 
£207,900 less than on the previous occasion. Presumably 
the bulk of the difference is accounted for by the depre- 
ciation in the company’s holdings of Apex Trinidad Oil 
and Anglo-Burma Tin shares. Even now, however, the 
market price of the shares works out at some 5s. below 


their ‘‘ breaking-up ”’ value. 


General Mining.—Those who have followed the pro- 
gress of events in connection with this company’s chief 
interests will not. be surprised at the absence of any final 
dividend for 1928. In respect of 1926 a total of 174 per 
cent was disbursed; 1927, 15 per cent.; and on account 
of 1928, 5 per cent. interim in December last. Both in 
1926 and 1927 the shares were dealt in up to about 23: 
indeed, during the latter year a new issue was made at 2. 
Current price is now below par (£1). This strikingly 
illustrates the danger of valuing Kaffir finance shares on 
the basis of one or two prosperous sessions. Last year’s 
profit of £90,300 compares with £825,200 in the preced- 
ing period: of the former sum the interim dividend 
absorbed £63,200. The reduction in earnings was attribut- 
able to the adverse conditions which prevailed in the share 
market, especially during the second half of 1928—con- 
ditions which not only entailed the writing-down of cer- 
tain holdings, but restricted dealings. The balance sheet 
displays a fairly strong financial position. Cash figures 
at £293,900 and Government securities £158,500; advances 
against securities £111,800, advances to mining and other 
companies £393,100. To what extent the latter can 
be regarded as ‘‘ good ’’ is perhaps open to question. 
Investments stand at £1,049,800. As a whole the assets 
are stated to represent a surplus of £520,300 over all 
liabilities, irrespective of the difference between the 
market and the balance sheet valuations of the share- 
holdings. In this connection it is, however, necessary to 
remember that, in the meantime, the quotations of several 
of the principal interests have fallen sharply. For ex- 
ample, West Rands are now 8s. as against 13s., and 
Phenix Oil 13s. 6d. in place of 16s. Prospects can 
scarcely be viewed in a very cheerful light. 


ted Mining.—The results of this company 
for the past year offer a striking contrast to those of 
General Mining. At £196,400 the profit more than 
doubles that of 1927, and a corresponding advance has 
been made in the distributions, the final of 2s., with 
bonus of 1s., making a total of 48. in place of 2s. In- 
vestments, standing in the books at £544,200, are stated 
to show a further unrealised profit. The company, of 
course, belongs to the Gold Fields group and has much 
the same interests as its associates. One of last year’s 
transactions consisted in the realisation ‘‘ on satisfactory 
terms *’ of the American Potash stock formerly held. On 
the basis of a 20 per cent. dividend total, allowing for 
the 8s. included in the price, the shares show the excep- 
tionally high yield of 14 per cent. 


[April 27, 1909 


Anglo-American Corporation Group,— 
ments of four important Rand subsidise a 
hand. In the case of the Brakpan, the tre pa Ust: tg 
increased tonnage was counterbalanced Se Ment of g 
grade; during the concluding portion of Nap . 
company suffered from shortage of native labo : 
result the profits fell off slightly. Some selianse ; 
ore reserve tonnage, with advance in value, is a a 
for by the narrower stoping width upon which eal 
culations are based. With the Springs Mines | 
other hand, expansion in tonnage was accompanied 7 
substantial gain in average value, the wotkin i 
coming out at £853,850 in place of £727,600 ee 
reserve estimate shows the same features as that ol th 
Brakpan. The West Springs crushed an increased { 
nage, but a sharp fall in grade brought the working nie 
down by £83,300 to £260,600, entailing a moderate cut 
in the dividend rate. A small increase in tonnage and 
decline in value is indicated by the ore reserves, The 
consulting engineers intimate that the profits of the cur 
rent year should approximate to those of 1998. Dager. 
fontein developments were sufficiently encouraging tp 
lead to the decision to start the sinking on an independer 
shaft. We propose to refer to the results of the differen 
companies more fully next week. 


Car th 


CAPITAL ISSUES. 


THE new issue market has shown greater activity this 
week, the total amount being £3,748,750, making a tot 
for the year to date of £121,812,297, excluding conver 
sions. There was one foreign issue—£1,200,000 6} pe 
cent. mortgage bonds of the Agricultural Mortgage Bank 
of Colombia, which were offered for sale by Lazai 
Brothers at 95 per cent., the bonds being repayable st 
par by 1959. This is a type of security which is deservedly 
popular in the market. Of commercial issues Brock. 
hurst-Whiston Amalgamated issued 400,000 7 per cent. 
cumulative preference shares of £1 at par under the 
auspices of the Industrial Finance and Investment Ca- 
poration. The company is an amalgamation of five 
established businesses engaged in the silk spinning, dye- 
ing and allied trades. Of the purchase price of £8i6,7%, 
of which £500,000 is payable in ordinary shares, £60,205 
represents goodwill. On the average net profits of the 
last three years the preference dividends are apparettly 
covered about three times. Olympia, Limited, issuel 
400,000 7 per cent. cumulative preference shares of &l 
and 400,000 ordinary shares of 5s. at par. The compaly 
takes over for £1,000,000, payable half in cash, half “a 
left on mortgage, the well-known exhibition land = 
buildings in West Kensington, and if the profits _ ' 
year of £90,760 be maintained, or exceeded, the divi . 
on the preference shares, after payment of ee 
terest, will be covered about or over 2} times. The or x 
shares, though not without attraction, are speculative 
the ordinary share speculations, Zinc Manufacturing 
Company appealed pre-eminently to the stags. + ie 
was an issue of 1,275,000 ‘‘ A” ordinary shares 0 firm 
at par, of which 1,000,000 shares have been ye 7 
The company is formed under the auspices of a ; 
Metal Company and Stewarts and Lloyds to — : 
new method of extracting zinc by the Coley Phe ofits 
“ A’? shares are entitled to 75 per cent. of ee 
Chemical and Wood Industries issued = heared 
shares of £1 at par to the public, the ven io the put 
275,000 ordinary shares in full satisfaction © . 
chase price. The company acquires & — rn ynder- 
of more than 77 per cent. in & wood disti'® lavia. 4° 
taking and timber concessions in Bosni4, Yugos nofite ae 

ast earnings could be given, but the a _ ghates. 
liberally estimated at 19 per cent. on the ois 00 7 pet 
National Flying Services made an issue 0° * "9 Ang 00) 
cent. mortgage debenture stock at 974 't directors in- 
ordinary shares of 2s. at par. The a ae of Semp- 
cludes Captain F. EB. Guest, M.P., the Yas." ad to 
hill and Sir Alan Cobham. The company © nding 
organise flying clubs and services and dovernment will 
grounds and instruction in flying. aaa 000 spread over 
give assistance up to a maximum of snly be guessed, 
a period of ten years. The profits can of support. 
but the Company’s activities are worthy 
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gives OF THE © rospectus of Offer for Sale. 


viously recorded, £100,484,810, 
date ot totssion total previously recorded, £114,064,030. 


1 Savings Certificates. 
Net sales wok end April 20, 1929, Dr. £150,000 
Total receipts April 1, 1929, to April 20, 1929, Dr. £100,000 





Conver- New 


nd date Nominal sionsor Money, First Further 
Description of Issue Capital. Repay- Cash Sub- Payment. Liability. 
of openings of Lists. pe" ments. scription. r 
To the Public. £ ‘ . & $ 
400,000 7% Cum. 1) ooo 400,000 50,000 3 
Of £1 at PA....-+-+ stoned 400, , , 50,000 
Do, 4,000 Ord. 58. ab PAF 100,000 100,000 50,000 50,000 
4 poe baie 
Chemical and Wood ; 
725,000 Ord. £1 at par (APF. 1), 49, 725,000 90,625 634,375 
rE dabatiitod scaaie 
pt Ape yi 400,000 400,000 50,000 380,000 
National Flying on tae 
£180,000 1% anes 146.250 7,500 138,750 
scaeauaial Seen 
Do, ah Ord. 28. ab PAF 300,000 200,000 50,000 150,000 
‘ural Mortgage Bank of 
Agric bor00. 000 68% 
Guar. Mt, Bas se aoued at 
oii ee 1,200,000 1,140,000 120,000 1,020,000 
Zine nuf uring Co., 
1,275,000 “A” Ord. 10s. at 
pat (ADE. 24).ssssssseseeeonseesee 637,500... 637,500 159,375 478,125 
Total week ended Apr. 27, 1929 3,812,500 3,748,750 577,500 3,171,250 
To Shareholders Only 000 
OGRE ARETE cess 180,000 364,000 26,000 338,000 
. Aircraft, 100, 
Oe ena 100,000 115,000 57,500 87,500 


Pee le iencceecnee ORME... 27,653 20,111 7,542 


f, 

rial Chemical Industries 
4410,595 7% Cum. Pref. £1 
Bb BWccsccercecssssscsssssseeeee 4,410,595 

Do., 6,016,857 Ord. £1 at 
SI esnceitiaiailiiadal 6,016,857 


5,072,184 5,072,184 
10,078,235 10,078,235 


Rastern Investment 


eee aa oe Ce 6, ee 





= 200,000 £1 at i. 200,000 200,000 75,000 125,000 
Second Consolidated rust, 
BOO ETE caches 100,000 110,000 110,000 
Mol 666, 
a. annette 666,666 1,666,665 1,666,665 
. Wankie , 95, \ 
a. 95,000 95,000 
, Total, week ended April 27, 
’ ee 11,691,729 el 17,728,737 17,200,695 528,042 
, Total offered —_ Total foe —_ 
di Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions. 
To date— £ £ Whole year— £ £ 
1929 ...... 135,391,517 121,812,297 1928 ...... 693,100,056 369,058,073 
1928 ....., Sat 184,613,537 1927 ...... om 355,165,970 
1927 ...... cis 158,387,171 1926 ...... 230,782,601 
1026 ...... nal 83,638,688 1925 ...... 232,214,500 
1925 ...... 56,804,718 1924 ...... ,526,1 
1924 ...... 47,242,119 1923 ...... 271,399,173 
1923 ...... 112,484,455 1922 ...... 573,675,650 
By Stock Exchange 


Name 


of Com: ~ 
pany, Description of Amount of Priceatwhich Total 
Shares and Date of Adve ment Ca; Cash 
(in brackets). 





Introduced. ape. Involved. 
inemt previously recorded .............:.+s++ 14,966,767 wall 22,492,219 
. ;ymons and Co., 280,000 Shs. 1s.(Apr. 17) 14,000 1/7} 22,750 
plintex Safety Glass (Continental), 160,000 
Ord. 58. (Apr. 3).......c000006 seas aX 40,000 5/- 40,000 
Cum. 2nd Pref, (March 6)........ ne 500,000 1004 502,500 
Cow and Gate Ltd., 1,600,000 Ord. Is. ...... 75,000 4/6 337,500 
Total, week ended April 27, 1929......... 629,000 902,750 
Total to date, 1929.............ccccccccoseeee 15,595,767 23,394,969 





,/@icaltaral Mortgage Bank of Colombia.—Issue at 95 of 
teed os 6} per cent. guaranteed mortgage bonds, guaran- 
sink; y os Republic of Colombia in respect of principal, 
ery und and interest. A cumulative sinking fund, calcu- 
a 0 ee the whole of the bonds by 1959, will be applied 
bank wae im purchase or drawings at par. After 1939 the 
aa om redeem the whole or part of the bonds at par, or 
: "7 accelerate the sinking fund. The bonds will be a first 

ge on all present and future mortgage loans arranged by 
esteemed eeeeeenemeeeennmnennenenmerenenaneney 
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Hanover Square, New York, U.S. A. 


Commercial Banking. Execution 
orders in New York for 


banking correspondents. 
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the Bank, which are granted on freehold urb 
f ’ an property and 
agricultural estates only. Issued capital amounts to £938 
together with £3,496,500 mortgage bonds. ‘geen rng 
Chemical and Wood Industries, Limited.—Iss 
—Issue at of 
725,000 (out of 1,000,000) £1 ordinary shares. The cual 
acquires a controlling interest in a wood distillation company 
established in 1921, and will finance that concern and thus 
ae and — its chemical works and timber concessions 
n Bosnia, Yugoslavia. The purchase price is £275,000 in 
shares. About £300,000 will be advanced to the controlled 
company for repaying bank loans, £230,000 will be set aside 
for = autem of an artificial silk factory, and, after allow- 
ing tor the modernising of the sawmill and all oth 
£77,000 will remain for working capital. Seine ee 


Zinc Manufacturing Company, Limited.—Issue at 
1,275,000 (out of 1,800,000) 10s.“ A” ordinary oa! e 
titled to three-quarters of the distributed profits, the re- 
mainder belonging to 200,000 10s. “B” ordinary shares, 
which are being allotted to vendors. The company acquires 
rights to manufacture zinc, zinc oxide, and other zinc pro- 
ducts by a patent process, and to sell the same throughout 
the British Isles and throughout France, Spain, Portugal and 
their dependencies. The purchase price is £462,500, payable 
as to £100,000 in cash, £262,500 in “‘ A ’’ shares, and £100,000 
in ‘‘B” shares. Working capital is stated to be sufficient. 


Olympia, Limited.—Issue at of 400,000 (out of 
1,000,000) £1 7 per cent. iemnnielay preference and (700,000 
(out of 2,000,000) 5s. ordinary shares. The company acquires 
as from January 1, 1929, Olympia and adjoining premises in 
West Kensington and all the other assets of the present 
owners, valued (exclusive of goodwill) at £1,634,585, less a 
£500,000 mortgage. The total purchase price is £1,084,700 
(£684,700 in cash and £500,000 left on mortgage as above), 
together with interest till the date of completion and a pay- 
ment of £56,675 in cash to the promoter to cover expenses. 
Profits have been:—1923, £70,816; 1924, £57,285; 1925, 
£77,830; 1926, £67,007; 1927, £81,940; 1928, £90,760. The 
promoter subscribes for an additional 400,000 ordinary shares, 
and receives an option at par on one ordinary share for every 
further preference share issued within three years. Working 
capital is stated to be ample. 


Limited.—Issue at 
par of £400,000 £1 7 per cent. cumulative preference shares. 
Out of 600,000 £1 ordinary shares, 500,000 are allotted to 
vendors and 9,993 to the promoter, and 90,000 are being pri- 
vately subscribed at a premium. The company acquires five 
businesses of spinners, throwsters, manufacturers, dyers, 
printers, finishers, and merchants of silk, artificial silk pro- 
ducts, and other textiles. Aggregate net value of assets ac- 
quired is £886,595. The purchase consideration, including 
£69,205 for goodwill, is £876,798, to be satisfied by payment of 
£320,856 in cash and allotment of 500,000 ordinary shares. 
Profits, before certain charges, have been (to March 3lst) :— 
1926, £116,734; 1927, £101,497; 1928, £137,549. Working 
capital is estimated at £111,000. 

National Flying Services, Limited.—Issue of £150,000 
7 per cent. first mortgage debenture stock at 974 and 2,000,000 
(out of 3,500,000) 2s. ordinary shares at par. The debenture 
stock will be secured by a first specific mortgage on all the fixed 
assets; a sinking fund sufficient to redeem the whole by 1954 
will operate from 1934 by purchase or drawings at 102, or the 
company may redeem after 1934 at 103. The company will 
organise flying clubs, track flying, provide local and other air 
services, and meet a demand for flying facilities at aerodromes. 
A freehold estate in Middlesex, valued at £135,000, is acquired 
as an air park for the sum of £120,000 in cash. Working capi- 
tal is estimated at over £175,000. The Government has agreed 
to grant financial assistance to the company to a maximum of 
£97,500 spread over 10 years. 

Guildford Gas Light and Coke Company.—Offer for sale 
by tender of £21,500 5 per cent. perpetual debenture stock 
(minimum price of issue, 91). Issued stock capital amounts to 
£167,108, and loan capital to £34,300. Net revenue for 1928 
was £13,284; interest on the debenture stock, including 
present issue, will require £2,868. Reserves amount to 
£26,190. Sales of gas last year exceeded 345 million cubic 


feet. 


Agricultural Credit Corporation, Limited.—Issued capital, 
500,000 £1 shares (10s. paid). Issue at par of £250,000 5 
per cent. State-guaranteed mortgage bonds (first series), 1944, 
secured by mortgages on holdings of agricultural land in the 
Trish Free State, and guaranteed by the Government of 


Saorstat Eireann. 








Particulars of the following have been issued ‘‘ for informa- 
tion only’ with a view to Stock Exchange introductions: 
Cow and Gate, Limitéd; issued capital, 200,000 £1 74 per cent. 
cumulative participating preference and 1,500,000 1s. ordinary 
shares, the former entitled to a further 4 per cent. for every 24 
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per cent. above 10 per cent. paid on the latter, to a maximum 
of a further 2} per cent.; incorporated in 1909 as dairymen, 
provision dealers and manufacturers. Leeds and Wakefield where marked OF Statet | Divideas 
Breweries, Limited; issued capital 75,000 £1 6 per cent. cumu- 
lative preference, 125,000 £1 8 per cent. preferred ordinary, 











and 200,000 £1 ordinary shares, together with £300,000 6 per Interim | Date of Methoa 
cent. first mortgage debenture stock, £107,613 4 per cent. deben- Fin, | 72% of 
ture stock and £33,000 mene outstanding; the new first Payment, | Year 
mortgage debenture stock is redeemable at 1014, 1940-65, and MINING 
a sinking fund will operate by purchase or drawings from | Amalgamated Mining ............ .. _ | May 16 
1931; the stock is covered 34 times by assets, and the interest atresia: seeeeeeeees May 1) .., 20 
and sinking fund more than three times by 1928 profits. | Marmajito ................00 | 2¢%¢] 07" 60 
Abbots Investment Trust, Limited ; issue of £250,000 44 per | Rantan Tin ........sssssss--0+00 so (May 1¢) 7 
cent. debenture stock, 1979, at 844, less 4 per cent. brokerage ; OTHER COMPANIES.” 20%) + | Taxiree | 49 
issued share capital, £500,000 in £1 ordinary shares. ll | Abdulla and Co. ..... fiadebeeronceose ee we = 10 
Shares, Incorporated; issued capital, 181,000 $50 shares of | Alliance Invest. (Def.) Pe fixe] 7 7 
6 per cent. cumulative preferred stock and 181,000 common | Alvis Car and Engineering ....... eli E. one 0 
shares of no par value; incorporated in 1928 under the laws tame Oiifields, “ B” *H%t) .. ts 
of the State of Maryland, U.S.A., as an investment company | Anglo-Portuguese Telepbone | = S%t *. - 
of the management type, to invest in the securities of com- ae oe 
panies related to the oil industry; net assets at December 3lst | Assoc. Elec. Industries ............ cs ie 
were $10,600,264, and net earnings to that date were over | Austin Reed, .......---ss---s---0+++. 97H cos’ 1 | Lemtax | 15 
$1.25 per share of common stock. Handicrafts, Limited; issued | Benger’s Food....------c.c0ccc. | 6§%t| May 10] Hee 
capital, 600,000 2s. shares, together with 6 per cent. first mort- Pree Rene otsonsoiaainns “Sogg| ct | Less tax 
gage registered debentures to secure £25,000, convertible into | Bristol Brewery Georges & Co....| 6p.) ".. » 
shares at 2s. premium within 5 years: founded in 1910; | Brin gisctdval Rngivering 7. 5%*) May 8 
suppliers of a materials, and accessories for amateur Canadian & For. Invan. jekses os 18%% Mas’ 
workers in wood, &c. Beira Works, Limited; issued capital, | Cumbia Graphophone............ eaeld tee lex.” 
600,000 £1 shares, issue of £1°950,000 7 por cont. rogictored | Someudated Frat rc: | 18% ald Bona 0% 
deben , os a Cork Electric pte ames 
mtures, 1938-57; incorporated in 1926 to construct and | Cornwall Power 2 | me _ 
administer docks, harbours, canals, railways, roads, &c., at | Dalgety and Co. 0.00... ™%*} 
Beira, Africa.  Kleenglas (1929), Limited; issued capital, | Debenture Securities Invest.......) ..., | |... 
400,000 5s. ordinary shares; acquires a business, manufacturing | E. Pollard and Co. .............. | 7 et gf , 
a patent machine for cleaning tumblers, at a purchase price of | Ever Ready ....-.....-...-...--0..++. eel 
£75,000, including £55,000 in shares; working capital is | Goiducithe ¢ Slversmithe’ | °°" 
estimated at £25,000. Goodlass, Wall and Co. ......... 74%* bis 
Great Northern Telegraph ...... ial “a i 
Halford Gig epee] er ie 
eecccccccees ove oes tax 
DIVIDEND ANNOUNCEMENTS, =| Bem eye (et) wm | Sige o) aay 29]| tee tax 


Peeseesooseseecere 


Pe erereeseseceereseseeserssees 


Peeececreecccscesoses 


eeccee 
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RAILWAYS. WW Brown — ......scccccceeeee 
Southern San Feulo, Ta ae Trust 
BANKS. 
Bank of Montreal .................. | 3%° June 1] Qnarteriv | | 3 | wosthnen Tinmecenl Tanto” 
British Bk. of 8. America | 1 gpne 5} Quarterly | .. | ... | Northern Transvaal Lands ....... ae 
anadian Bk. of Commerce......| | 3%*1 June 11 Ouarterie |p) ee the ur eetettesseseecees a 
‘ational © ide te Oriental Telegraph ................. 8%t 
fe ee 5% “+ | Richmond (Surrey) Bice. Light..] 792+ re 
INSURANCE. eee ope 18 Rio de Janiero City Improve. ... 63%+ one Tax free 
Commercial Union 2 Robert Stephenson & Co. ......... dew wos sas 
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COMPANY MEETINGS, &c. 





LAW UNION AND ROCK INSURANCE 


COMPANY, 


LIMITED 


“VERY SATISFACTORY” REPORT 
BRIGHT BONUS PROSPECTS 


The annual general meeting of the Law Union and Rock Insurance 
(o., Limited, was held on Thursday, the 25th instant, at the offices, 
Chancery Lane, London, E.C. 

Mr Charles G. Hamilton, the chairman of the company, presided. 

The secretary (Mr James Stirling) having read the notice con- 
vening the meeting and the report of the auditors, 

The chairman said : Gentlemen,—The report which the directors 
have to submit to-day is @ very satisfactory one. Dealing first 
with the fire account, the premium income amounts to £548,502. 
For several years our fire premium income has shown a steady 
yearly increase and that this increase has not been earned by 
underwriting more hazardous risks is proved by the fact that our 
loss ratio remains fairly constant. In the last six years it has only 
varied between 39:72 and 43-21 percent. Concurrently the expense 
ratio has varied between 38-55 and 41-85 per cent., and this year 
is 40-4 per cent. 

The fire reserves have been increased to £569,400 and £113,172 
carried to the profit and loss account. 

The “Law Union and Rock” are now issuing new “‘ compre- 
hensive” policies on private dwellings, and the cover provided 
protects house owners against loss or damage from such additional 

perils as storm or tempest, burst water pipes, &c. 

I feel sure that these new policies will prove attractive and meet 
a genuine demand on the part of the public. I strongly advise all 
policyholders to take advantage of the up-to-date cover now offered. 

The income of the accident and general account increased by over 
£40,000 to £258,013. The outgoings amounted to £200,893, and 
after providing the necessary increase of reserves the sum of £25,600 
has been carried to the profit and loss account. 


‘ 


PROFIT AND LOSS ACCOUNT. 


The profit and loss account maintains its healthy character. 
After payment of the dividend, which was increased two years ago, 
interest on the debenture stock, the transfer of £10,000 to the staff 
Pension fund and £50,000 to the general reserve fund, the balance 
at the end of the year was £524,931. 

The directors recommend the payment of a dividend for the year 
how current of 12s, per share, less income tax, payable by ihalf- 
yearly instalments on May 3lst and November 30th. 


LIFE DEPARTMENT. 


Coming now to the life department, the gross amount of new life 
business completed last year was £3,216,021 and the net amount 
1,977,388, as against. £2,260,507 and £1,632,610 in the previous 
year. This is @ very substantial increase and is a record for the 
company both in gross and in net business. 

The expense ratio at 14-52 shows a small decrease, which is very 
satisfactory, especially as in the year an unusually large amount 
of new business was transacted, for new business in ite first year 
costs @ very substantial amount of the first premiums. This 
remark does not apply to new single premium policies where you 
receive all the premiums in one year. 

Be —— net rate of interest earned on the life funds was 
eae Per cent., an increase of 2s. 9d. per cent. 

= life Premium income wag £809,669. 

a ——— by death amounted to £461,589, practically the same 
a me bes ona larger business and lives @ year older, 
einai ene according to the mortality tables was largely 


rina Sesets now exceed £13,500,000 and our income 
Tw 

of wbihae ago I referred to the reduction of our non-profit rates 

Mortali i by the. general improvement in the rate of 

Non-profit re only by a reduction of rates that persons effecting 

Mortality, Policies can share in benefit resulting from improved 


The 
the or & with-profit policy, however, automatically reap, 
it improved mortality in the larger bonuses which he 
ep Proposers who are desirous of effecting profit policies 
full profit rate of premium are provided for by the 


minimum premium scheme. Under that scheme a rtion 
bonus has been discounted and applied to reduce mei 
The premiums have been reduced by the surrender, in anticipation, 
of a bonus of £1 per cent. The resulting premiums are very little 
more than non-profit premiums and the policies carry the right to 
share in the profits declared in excess of £1 per cent., a valuable 
benefit. : 
A policy of this class should appeal very strongly to those to 
whom it is important to get the largest possible sum assured for the 
premium they can afford to pay and still retain bonus rights. 


QUINQUENNIUM. 


The current year is the final year of the quinquennium, which 
means that at the end of the year we ghall make proper actuariaj 
calculations with a view to ascertaining the amount of profit earned 
by the life department during the last five years, and apportioning 
that profit. 

During the currency of the present quinquennium, our practice 
has been to make interim investigations for our own information 
and guidance. The results of these investigations have been in 
every respect satisfactory. They reveal throughout 

@ growing business, 

@ mortality substantially below the expectation, 

@ net rate of interest earned of over £4 12s. Od. per cent., 

while our calculations are based on earning only 3 per cent. net, 

an expense ratio which is quite reasonable, 

and a large surplus without taking into account a very substantial 
unrealised appreciation in our investments. 

With the latest figures before me, I can confidently say that the 
prospect of the policyholder receiving a good bonus was never 
brighter than it is to-day, and a policy in this company is go in- 
creasingly attractive that it can be strongly recommended to all 
prospective assurers. 

As regards life current business there are no adverse features. 

I have now to move the adoption of the report and accounts. 

Mr F. W. Pascoe Rutter seconded the resolution, which wag 
unanimously adopted. 


DIVIDEND RESOLUTION. 


The Chairman moved: ‘‘ That in accordance with the recommen- 
dation of the directors in their report now adopted, a dividend of 
12s. per share, less income tax, be paid to the shareholders for the 
financial year ending December 31, 1929, the dividend to be 
payable ag usual by half-yearly instalments on May 31st and on 
the 30th day of November next.” 

The Rt. Hon. the Earl of Midleton, K.P., seconded the resolution, 
which was carried unanimously. 

“The Chairman moved the re-election of the retiring directors, 
Mr Busick E. Pemberton and Mr F. J. Coverdale. 

~The Rt. Hon. the Earl of Strafford seconded the motion, which 
was unanimously approved. 

On the motion of Mr F. W. Mills, seconded by Col. A. G. Lucas, 
C.B., M.V.O., the auditors, Messrs Peat, Marwick, Mitchell and 
Co., were re-appointed for the current year. 


VOTE OF THANKS TO STAFF AND AGENTS, 


Mr F. W. Pascoe Rutter, in proposing @ vote of thanks to the 
staff and agents, said: It ismy duty, and my very agreeable duty, 
to propose a vote of thanks to the officials and staff of this company 
for their work during the past year, and, if I put in the forefront 
Mr Stirling and Mr Brown, who are obviously mainly responsible 
for the report and accounts you have had submitted to you by our 
chairman to-day, they, I know, would wish that they should not 
be singled out, but would desire that proper recognition—the fullest 
recognition—should be given to those officials who support them 
and to the staff who assisted them in their work, because they know 
perfectly well that whatever efforts they may put forward, those 
efforts would be in vain without the loyal and earnest co-operation 

all the members of the staff. psi 
ao opportunity for me to say, not only to the officiala, but 
also to the staff, that their work and value is not, only dependent 
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u the skill and the knowledge which they devote to their 
ferent duties but it is, above all, necessary that those qualities 
ghould be assisted by that grit and determination, that loyalty, 
that whole-heartedness towards the company, which have in the 
past contributed so much to the success of the company, and which 
will help them to climb the steps of that difficult ladder which I 
know so well. 

Mr. Philip E. B. Fooks seconded the resolution, which was carried 
unanimously, and the proceedings terminated with a vote of thanks 
to the chairman. 


















maintain the marine fund at £1,000,000. I warned 

not to expect any rapid change for the better in YOu 8 year 
and I repeat that warning to-day, but, at the ae using, 
to tell you that our 1927 account worked out cea 
1926, and that our account for 1928, 20 far as it has ma tat 
than that of 1927, Gone, is better 

Meetings of the chairmen and general managers of 
transacting marine insurance business have been - 
throughout the year, and the underwriters have also met { 
purpose of reviewing the field of their Operations general! 7% 
meetings have done good without a doubt, though it td 
found possible to formulate any agreements or tariffs of 8 far. = 
character. I doubt, indeed, if salvation is to be looked for in th 
direction; nor do I look for it in the curtailment of the f oh 
afforded to the public. alle 
My belief is that we should give the public the utmost facilities 
in our power, but at adequate rates, and that we should resolutel 
refuse to extend the terms of our covers so as to include all sors, 
of outside risks without increased premiums. 

We are ready at all times to collaborate with our neighbours, and 
we will join with them in maintaining and, when necessary, in. 
creasing rates whenever we see there is a chance of such agreements 
being acceptable to the market as a whole and being loyally adhered 
to; but, when all is said and done, I rely far more on our underwriter 
using his own experience and knowledge, and on his refusing to 
place risks on his books which do not offer the prospect of a fair 
margin of profit. 

The hull agreement has continued to operate throughout the year, 
but the attempt to obtain a uniform minimum increase of 10 per 
cent. on everything was found, in practice, to be unworkable. 

Our New York account, so ably managed by Messrs. Chubb and 
Son, has again produced a profitable result, and we congratulate 
them most heartily on their success. 


Companies 





THE LONDON ASSURANCE. 
PARTICULARLY GOOD LIFE ACCOUNT. 
FAVOURABLE QUINQUENNIAL BONUS PROSPECTS. } 


The annual general court of the London Assurance was held, on 
the 24th instant, at the office, 1, King William Street, London. 

Mr. Colin Frederick Campbell (the Governor), in the course of his 
speech, said : The accounts do not present any outstanding features ; 
in fact, I might almost say that they indicate a year of quiet and 
steady work—which, considering the general condition of trade 
in the country, is in keeping with the prevailing state of affairs- 
It should be remembered that marine insurance is an important 
and integral part of our business, so that when this is passing 
through a difficult period we cannot expect those additions to our 
reserve funds to which we become accustomed when every branch 
of our business is producing large profits. I do think, however, 
that we may be fairly satisfied with the improvement in our marine 
account. 



























LIFE ACCOUNT—BONUS PROSPECTS. 


The life account submitted is a particularly good one. The fund 
has increased by £429,000, following on an increase of £352,000 a 
year ago. The premium income is higher by £115,000, and the 
rate of interest earned is £5 9s. 8d. per cent. The expenses of 
management were about the same as a year ago, while the com- 
mission paid was rather higher. 

The mortality experience continues to be extremely satisfactory, 
the number of deaths last year being only 63 per cent. of that 
expected. Three years of the present quinquennial period have 
now passed, and each one has proved satisfactory, so that the bonus 
prospecte for the end of the current quinquennium are encouraging. 
There is a noticeable preference now for “ with profit” policies 
owing to these prospects, and for this reason, I think, we have 
found no great increase in our “ without profit ’’ business, in spite 
of our having reduced the rates two years ago. We are now issuing 
policies payable by monthly premiums, and it remains to be seen 
whether any great demand for them will develop. We have also 
issued a pamphlet on group insurance, a form of insurance which 
has become increasingly popular in this country, and which, I 
believe, in the United States has assumed very large proportions. 


ACCIDENT BUSINESS. 


The accident business, which embraces so many kinds of risks, 
including employers’ liability, burglary and motor insurance, con- 
tinues to expand. There cannot be much profit in employer’ 
liability insurance, as this business is worked subject to an arrange- 
ment made by the tariff offices with the Government. Burglary 
insurance has shown better results, due to a closer sifting of naks, 
but recoveries of stolen goods continue to be disappointingly smal. 
The insurance of motor-cars has also produced better results, due 
largely to a revision of rates on the lighter kinds of cars. 

Our Colonial and foreign business has increased, and the reslts 
generally were satisfactory. 

The profit and loss account and balance sheet require no special 
explanations. The amounts paid in dividends remain the same, 
and the balance carried forward is £238,874. The securities held 
by the corporation continue to be of the same high class as n the 
past, and their present market value is considerably higher than 
that at which they stand in the balance sheet. 

The report was unanimously adopted and a dividend of 11s. 34- 
per share, less income tax, was declared, 6s. 5d. being payable on 
May Ist and 5s. 10d. on November Ist, 1929. 

A further resolution was passed, and will be submitted for - 
firmation at an extraordinary general Court to be held on the 15t 
proximo, altering the regulations of the corporation with 8 on 
the payment of interim dividends instead of the dividend payable, 
as at present, in two instalments. 











































FIRE DEPARTMENT. 


The profit in the fire account is not as large as we have experienced 
in recent years. This is mainly due to a decline in the income 
without any corresponding decline in losses; in fact, the latter 
were about £60,000 higher. The greater part of this increase arose 
from the home business. The aggregate losses in the United 
Kingdom in 1928 are reported to have been about £1,500,000 in 
excess of the total for 1927, and our loss ratio for England and 
Scotland was the worst for several years. This experience ran 
side by side with intensified competition and a downward tendency 
ro especially for every form of insurance not governed by 














Business in the United States was similarly affected, and the 
outlook there is not encouraging. There was a decline in the total 
wastage by fire, but the average rate of premium is steadily going 
down and there is a marked increase in competition. In Canada 
the position is much the same. In the face of such conditions, both 
in the United States and Canada, expansion is difficult if proper care 
is exercised in underwriting. 

We are eo accustomed to. good results from the fire department 


162 Branches 
in Finland 





















CAPITAL AND RESERVES: 












that any reduction in the profit is disappointing, but we have an Fmk.417,000,000. 
. ee ’ 31/12/28) : 
extensive organisation at home and abroad, and, with any favour- TOTAL S74 2,900. 


able movement in trade, coupled with some lightening of the | 
ratio, we should be able to return to the satisfactory annie 
resulte obtained in recent years. 

The fund remains at £1,650,000 and the additional i 
, ’ ’ Teserve is 
increased by about £22,000. We have transferred 
profit and loss account. a edb cnt 






KANSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank) 


HEAD OFFICE: HELSINKI 


(HELSINGFORS),FINLAND 
Established 1889. 






MARINE ACCOUNT. 
Turning now to the marine account, it is a matter of considera 
satisfaction that no further support has been found ty 
transfer from profit and loss account and that we have been able to 









THE UNION BANK OF SOOTLAND, LIMITED. 
gATISFACTORY YEAR—INCREASED PROFITS. 

meeting of shareholders was held, on the 24th 
- stant, in Glasgow, Sir Ludovic J. Grant, Bart., LL.D., chairman 
instan time being of the board of directors, in the chair. 

- i Chairman, in submitting the directors’ report, having dealt 
some length with international affairs, said :—From reports 
ats ad from all over the country it seems clear that, on the 
as there has been some progress during the past 12 months. 
— siture has rather more than held its own, as crops were good 
Agricu ; and sheep farming has continued to be successful. There 
aes improvement in dairy farming and the Milk Pool has proved 
sat ul, 
ne can say that, although it was a lung way behind 
the good years of pre-war days, 1928 was better than 1927. 
The iron and steel trades are still depressed, although there 
have undoubtedly been more orders and a closer approximation to 
rices. 
geese was greatly assisted by the severe winter at home 
and on the Continent, and the arrangements made between coal 
masters, and further economies in working, have helped to improve 
the financial position Jf left alone and free from political inter- 
ference, no doubt this great and important industry will work out 
its own salvation. 

Textiles have done better, particularly the jute and woollen 
sections, but, owing to the erratic movement in the price of the 
raw material, the linen trade is still hard hit. 

As regards shipbuilding, much good work has been done on 
the Clyde, but the margin of profit is still far from satisfactory. 

We welcome the Government De-rating scheme, which should be 
of great assistance to agriculture and the heavy industries. 


The annual 


PROFITS AND ALLOCATIONS, 


Turning to our report, you will see that we have had a satis- 
factory year and that our profits, after making full provision for 
bad and in any way doubtful debts and for contingencies, show an 
increase of £6,733. We have again placed £50,000 to reserves, 
raising the figure to £1,500,000, or £500,000 more than our paid-up 
capital, and we have once more applied £35,000 in reduction of 
Bank Offices and a like sum to our other properties. It is very 
desirable that property designed for the peculiar needs of banking 
should be written duwn to a conservative figure and we feel sure 
you will approve of these allocations. 

We recommend that a dividend of 18 per cent. should be paid, 
the same as last year, and that the usual provision of £25,000 
should be made towards the bank’s liability for pensions. The 
balance carried forward to next year has been increased to £100,000. 


BALANCE SHEET ITEMS. 


Regarding our balance sheet, you will realise the figures vary 
from week to week, but, at the date of our balance, deposits, which 
have been well maintained, show at 274 millions, an increase of 
over £1,300,000. Acceptances are also up by £535,000, a sign of the 
increased demand for London acceptances which has been a notable 
feature for the past 12 months. On the assets side, cash and 
money at call or readily available are higher by £442,000, and the 
es total of these items shows the satisfactory percentage to 
ty of 24 per cent.—a very liquid position. The most striking 
ie Pope is a further proportionately large increase, fol- 
doe ae the past few years, of over £1,900,000 in our 
fall = 7s ich now amount to a record figure for this bank of 
a which 000. This, I think, is clear evidence of the freedom 
duane Se have assisted trade in this country, our foreign 
ano shania = entirely negligible. Bills discounted at £2,650,000 
of British — with last year and, as they include £1,305,000 
internation A es Treasury Bills, you will see that, unlike 
of the aoe is little evidence of a revival in the use 
this country medium of settling commercial transactions inside 
= oe additional facilities granted by us, investments 
are d ised dur ing the year and you will observe that these 

own by nearly £1,000,000. 
now eon see to the bank, including London office, 
lens to he a dues balance sheet at under £600,000, which we 

T am ea oe ae figure. 
to ami wed to say that the business of the bank continues 
tunately mA 4 ae are glad that, in times when, I think unfor- 
business hag ¢r unnecessarily, so much of the control of 

gone to London, we remain a Scottish institution pre- 


dominant) 
holders, Y owned by an ever-increasing number of Scottish share- 


The report and accounts were adopted. 
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GENERAL ACCIDENT FIRE AND LIFE ASSURANCE 
CORPORATION, LIMITED. 


PROGRESS IN ALL DEPARTMENTS. 


The 39th annual meeti i i 
sine se weak ting of this Corporation was held on the 

Dr William Low, of Blebo (the Chairman), in moving the adoption 
of the report, described it as the best that the company had ever 
issued. The experience of past years, he said, had led the share- 
holders to expect an annual report of a substantial increase in 
business, together with a considerable increase in profite, and an 
occasional increase in the rate of dividend. This year he was in the 
happy position of being able to report a substantial increase under 
all these heads. The income of £8,323,000 showed an increase of 
£375,000, and the profits of £387,500 showed an increase of £38,000, 
while the proposed dividend of 12s. per share for the year was an 
increase of 2s. per share. After setting aside ample sums for under. 
writing reserves, applying £150,000 to the general reserve and £20,000 
to the staff pension fund, and making payment of the proposed 
increased dividend, the carry-forward was £314,277, which was 
approximately equivalent to two years’ dividend on this year’s 
basis. The shareholders had reason to be very well satisfied with 
these results, which reflected immense credit on the General Manager, 
Mr. Norie-Miller, and all who worked under his able direction. 


OUTLOOK. 


As to the future, with their organisation go efficient as he knew 
it to be, and with the prospects of business as good as they believed 
them to be, they saw no reason why 1929 should not prove another 
record year. The year 1928 was a good year for insurance business 
in all departments in most parts of the world. This company shared 
in that prosperity because they were in a position to take advantage 
of it; in fact, to-day they were completely equipped to take full 
advantage of any flow of good trade that might arise in any part of 
the world. The increase in income had not been in one but in ald 
departments of the business, showing the sound basis upon which 
these departments had been established. They had to congratulate 
the Life Officials upon the splendid increase shown in the new 
business. 

SUBSTANTIAL RESERVES. 

Notwithstanding the substantial increases in the dividend, it was 
less by £65,624 than the free interest earninys, so that they continued 
to have the whole of their trading profits available to place to 
reserves, and he would point out that the general reserve and 
balance carried forward were now in excess of £1,000,000. Their 
interest earnings last year, but for the reduction necessitated by 
the stabilisation of the franc of £28,906, would have shown that 
much increase over the previous year so that there was by true 
comparison an increase of over £30,000, and the general manager 
anticipated that in the current year the earnings would increase by 
about £40,000, as a result of the accumulation of reserves, and the 
investment of these, so that there would be a large margin of free 
interest earnings to be dealt with as might best seem desirable. 

Their company was now in the very front rank, and he was 
confident that it would remain so. They had a wonderful organisa- 
tion and a very fine executive, who were capable of carrying on 
the business, and who would take care that they had under them 
younger men to whom they were able to hand over the reins of 
office when the time came, and thus continue the benefivent work of 
this great institution, which had become not only an institution of 
which they could all be proud, but also an institution which was 
a credit to the Empire. 


LOW EXPENSE RATIO. 


Mr. F. Norie-Miller (director and general manager), in seconding 
the motion, said that their free interest earnings, which amounted 
to the magnificent sum of £234,600, were £65,000 in excess of the 
amount they were paying in dividend and were really £29,000 in 
excess of the previous year. He had no doubt that by the end of 
this year they would show a substantial increase over last year’s 
total. Their combined commission and expense ratio was 32-78 per 
cent., as compared with 33-13 per cent. last year. They were 
practically working at the lowest expense ratio of any of the leading 
British companies. The combined loss ratio was 59-55 per cent., 
as against 61-11 per cent. last year, showing that they were returning 
to their policy-holders a fair proportion of their premiums. In the 
fire department they had a very fine account, the gross premiums 
being £1,140,000 and the net—after reinsurance—£641,000. Active 
steps were being taken for the increase of the fire account, and he 
thought that in the course of a year or two they would have what 
he had long desired—a net income of a million. In conclusion, 
Mr Norie-Miller said that it was impossible to exaggerate the 
potentialities of the great company they had built up. 

The resolution was carried unanimously. 
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April 27, 1999 


ARMY AND NAVY CO-OPERATIVE SOCIETY, LIMITED. 
INCREASED TURNOVER AT HOME AND IN INDIA. 
The annual general meeting of the Army and Navy Co-operative 
Society, Limited, was held, on the 24th instant, in London. 


The Right Hon. Lord Ebury, D.S.O., M.C. (the chairman), said::: 


I have pleasure in being in a position to report that our turnover 
both at home and in India has increased considerably. The London 
sales have improved unquestionably as a direct result of the 
additional space which became available in Victoria Street, and 
I am glad to say we have more than recovered the leeway of 1926 
and 1927 resulting from the industrial troubles that occurred, 
and have secured, too, a further advance in our turnover upon 
previous records—a proof of the benefits that trade has derived 
from the better relations that have been established in industry. 
Our trading profit and miscellaneous revenue shows an increase 
of £15,734. On the other hand, working expenses, including 
interest charges and depreciations, are more by £13,885, chiefly 
due to our increased wages bill, and we have a net profit for the 
year of £243,520, or an increase of £1,849, which, added to the 
increased amount brought forward from last year—namely, £21,542 
—leaves us with an available profit of £307,885, or £23,391 more 
than in the previous year. The proposed allocation of this amount 
includes a transfer of £30,000 to a reserve for developments and 
improvements, a subsidy of £9,592 to pensions redemption fund, 
and a final dividend of 1s. 103d. per share, amounting to £153,750, 
making, with the interim dividend paid in October last, a total 
of 2s. 6d. per share, or 25 per cent. for the year, and leaving £114,543 
to be carried forward. 
THE DIVIDEND. 


For various reasons I think it desirable to point out certain facts 
which are not always understood or borne in mind in regard to 
the dividend of 25 per cent. which we pay upon our nominal capital. 
Not the least of my reasons for so doing is that my attention has 
been drawn to statements in various quarters regarding the “ growth 
of powerful trusts and combines in the distributive trade and the 
magnitude of the profite earned and distributed to the sharehloders,” 
and so on and so forth—a form of utterance quite likely to lead to 
gross misapprehension in the minds of the unenlightened. The 
fact that we can pay a dividend “ at the rate of 25 per cent. on our 
nominal capital ”’ is due to its relatively small proportion to our 
turnover, admitting of this dividend being provided by the small 
margin of approximately 5 per cent. net profit. 


SMALL MARGIN OF PROFIT. 


There is yet another fact which I would like to put clearly before 
you, and it is that the interests of the consumer are not sacrificed 
to those of the shareholders. The Society’s small margin of net 
profit is a proof that the policy for which it was established is being 
rigidly adhered to, in other words, that the quality and good value 
it dispenses are strictly maintained. 

I have on previous occasions at a different stage in these pro- 
ceedings referred to the elaborately organised steps we take to 
compare our goods and the prices we charge with those of our 
competitors. The results of comparisons recently made—covering 
® wide range of articles of everyday use—show that prices are 
higher at other establishments by an average percentage of 12} per 
cent. In other words, the approximate saving to the customer 
works out at about 2s. in the pound. An exhibit has been arranged 
of these recent purchases, and if any shareholder wishes to inspect 
them the management would be only too pleased to facilitate this. 

I want here to draw your attention to yet another fact—namely, 
that the majority of our shareholders are more interested as 
customers in the value they obtain than in the dividends that are 
paid. Those who hold shares to the nominal value of £50 and over 
represent only 9 per cent. of the total number of shareholders, 
whereas there are 91 per cent. whose average holding is of only 
£8 nominal value—equivalent to four-fifths of an original £1 share 
in the Society. These latter and the numerous clientéle of members, 
which outnumber the shareholders by about five to one, are the 
main constituents of our body corporate, whose interests must 
always be our first consideration, as upon their goodwill as customers 
the prosperity of the Society has been built up and depends. 

_ With regard to the accounts, I should like to explain the alloca- 
tion of £30,000 this year to a reserve for developments and improve- 
ments. You will see that the amount of our investments, in 
consequence of realisations to provide for capital expendit; 
is now only £48,290 in excess of our general velawtns fund. adhe 
1 Blears, 800d deal of expenditure to face, we feel it is desirable 

Pp. nt our resources for that purpose. Our trading 
increased by £21,246. The puibietiaige: however, was sli vies 
than for the previous year, and was materially affected by the fact 
that the Society's prices were not increased to cover fully the 
increased duties placed on wines in 1927. 

The report was unanimously adopted. 


LEGAL AND GENERAL ASSURANCE socrery 
YEAR OF STEADY PROGREss — 


The annual general meeting of the Legal and General 
Society, Limited, was held, on the 23rd instant, at 10 F 
London, E.C., Mr Romer Williams DL, 5? (eS 

airman), 


en i h 

» In moving the adoption of the r 

said that the year 1928 was the second year of oo — 
and had been @ year of steady development and et ~~ 
several directions there had been expansion into new felis « » 
it was hoped, would bring further prosperity in its a Sa 
figures for net new business again constituted & record Le 
society. The net sums assured amounted to £7,646,900, and < 
deferred annuities to £90,581 per annum for 1928 1" a ~ 
£6,649,164 and £43,865 respectively in the previous yede, ha 
ing the life assurance account and the sinking fund account then 
was an increase of 1,384 policies issued and £1,430,095 in net sums 
assured. The net new premiums in the combined account were 
£573,021, as against £544,518. 


The total expenses and commissions in the life assurance fund 
amounted to 16.99 per cent. of the net premium income, as against 
17.02 per cent. in 1927. Every economy consistent with efficiency 
and progress was exercised as far as was reasonably possible, 
The net life claims during the year were £1,290,406, including sums 
paid under matured endowment assurances. Their mortality ex. 
perience had again been favourable, the actual claims Tepresenting 
72.5 per cent. of the expectation. In the fire, accident and mis 
cellaneous business, he was pleased to report further steady 
progress. During the present year they had taken steps to com- 
mence operations abroad in various classes of business. 

The total premium income for the year was £2,177,087, and the 
total annual revenue was £2,998,067. The funds had increased 
during the year by £822,200, and amounted on December 31, 1928, 
to £20,546,304. The total assets at that date were £20,921,11I. 
The average net rate of interest earned on the funds, excluding 
the sums invested in the purchase of reversionary interests, was 
£4 1ls. 6d. per cent., as against £4 11s. 1ld. per cent. An interim 
dividend of 3s. per share, free of tax, had been paid, and it was 
proposed to pay a final dividend of 4s. per share, also free of 
tax. 

The report and accounts were unanimously adopted. 


UMITZp, 


REMBAU JELEI RUBBER, LIMITED. 
EXCELLENT RESULTS. 


The fifth annual general meeting of Rembau Jelei Rubber, 
Limited, was held on the 22nd, at 2-4 Idol Lane, London. 

Mr L. Church (the chairman), in moving the adoption of the 
report and accounts, said :—It is with much gratification that we 
are able to report, in spite of the difficulties of the year behind us, 
that profit amounted to £55,372, against £58,161 for 1927. Share 
holders, I am sure, will share the board’s satisfaction at this com- 
paratively excellent result. 

Following the removal of restriction, the estates were gradually 
worked up to full production, and the main efforts of the managert 
during the year were concentrated on securing and anak 
tapping labour. Recent reports on the properties are avou P 
and indicate that the estates are in sound conditions. As was 
be expected, labour is now more difficult to obtain than 4 aL 
ago, and, naturally, there is a tendency for rates of pay to . . 

‘he outlook appearing clearer in regard to the garter 
commodity, the directors feel justified in authorising @ con ss ib 
of the development which was curtailed two years ins sis 
intended to plant up a minimum of 1,000 acres, but 0 y Sia 
were dealt with. These plantings are in excellent 0: laa 
according to our visiting agent, appear to be cai acres 
clearings, well laid out in terraces on modern _ high degre 
of the area have been bud-grafted with an unusua ve as b 
of success, upon which the manager is to be congra sialea 1 
these circumstances we feel there are no obstacles or 0°) ; 
continuing our programme, and it is, therefore, pro 
arrangement to plant up a further 250 acres. 

From the profit of £55,372 we are recommen 
10 per cent. (less tax), 


ding a dividend of 


for- 
which leaves us with £20,506 to carry 0 


nd allo 
ward after having placed £10,000 to general reserve sala 


note from the 


£7,035 for depreciation. It is pleasing to 000, while | 


sheet that our general reserve now stands at £74, 
funds total over £135,000. ‘There are fewer rubber «position in 
think, which can claim to have built up such roa when th 
five years of existence as Rembau Jelei, partic the i 
widely varying fortunes of the industry during 
borne in mind. 

The report and accounts were adopted. 
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u " PROPERTIES, 
GooD RESULTS—INCREASE OF CAPITAL APPROVED. 
eneral meeting of the London Count 
The nineteenth vena) Peabelien, Limited, Sactheld on the 
Freehold and Leaseh pe ; 
igth instant, Mr A. C. Bourner, F.C.A. (the chairman of the 
iding. 
ng oo moving the adoption of the report and 
accounts, said :—The accounts disclose a state of affairs which 

ld give you confidence that expansion has produced satis- 
se revenue results, though the full capital of £900,000 was 
available for less than nine months. 

The accounts for fifteen months show a net revenue of £133,489, 
with the carry-forward at January 1, 1928, £37,506, making avail- 
able £170,995. Interim dividends have been paid, absorbing 
£74,250, leaving £96,745, out of which a final dividend of 24 per 
cent. is recommended, absorbing £22,500. Transfers to reserves : 
Debenture stock redemption account, £5,090 ; amortisation of lease- 
holds account, £6,000; maintenance of properties account, £6,000; 
and contingencies account, £10,000, come to £27,000, leaving to 
carry-forward £47,245, an increase of £9,739. 

The directors have exercised caution in recommending a final 
dividend of 24 per cent., making 12 per cent. for the fifteen months, 
realising the desirability of further strengthening what is con- 
sidered to be already a sound position. The directors will pay an 
interim dividend for the current financial year on November 1, 1929. 
The balance sheet shows that our assets are £2,966,684, and our 
loan capital, creditors and share capital £900,000, amount to 
£2,637,126, leaving a surplus of £329,558, which is represented by 
properties and liquid assets free of specific encumbrance. 

We have taken counsel as to the real value of our properties and, 
on a fair and reasonable basis, are of opinion that £3,039,000 would 
more accurately represemt the £2,810,172 in the balance sheet, in 
which case £228,828 could be added to the surplus and reserves and 
undivided profits of £329,558, shown by the accounts, making the 
reserves £558,386, which gives an assets value to each share of 
82s, 6d. 

We own no less than 228 separate blocks of property, each capable 
of being dealt with as a distinct unit. The situation of our 
properties is of importance. We have flats in every district of 
any residential pretensions of a wide range of rent, and ‘the greater 
number are under £200 per annum; yet all are in desirable and 
popular residential districts, and we have no service flats. 


COST OF BUILDING, 


The demand for all classes of flats continues. Our tenants 
number 2,888, of whom no fewer than 2,607 pay rent less than £300 
per annum, including rates. Statutory tenants number 1,194. 


During the year 1928 there were many changes of tenancy in respect 
of which an aggregate increase of rental was obtained. At the 


present time we have very few of our flats available for eeletting. | 


They do not number to-day more than 20 out of 2,888. 
_ Although several erections of flat premises are now taking place 
in London, and we have carefully considered how we may be 
affected, we have come to the conclusion that we are able to offer 
equal accommodation and can accept a lower rent and thus face 
competition with confidence. Where new flats in the same district 
require a rent of £450, we can let similar flats at £300. The 
Uy sim of new flat erections do not provide for the great number 
ete who are limited to a rental not exceeding £300 per 
B. aor a prudent policy in acquiring properties, and only 
likely sac purchases which satisfy us that our average income is 
ante ere We have purchased property since our last 
oni ” utilised almost the whole of our resources; conse- 
furth ~ ‘lei have to allow suitable opportunities to pass unless 
for investin are available. We have now before us opportunities 
i ents which we believe, if acquired, will be as lucrative 
We — own to-day. 
tthorse the oot at the extra-ordinary meeting to follow to 
Pital to be increased by 500,000 shares of £1 each, 


a8 set out ; ; 
out in the notice convening the meeting, and hope that the 


Tecomm, : ; 
omer will be approved. It is intended to offer to the 
the number 7 register on the 19th instant a pro rata allotment of 


situati “ares we may decide to issue. Summing up the 
labilitien ve maintain that our asseta are not ieeaeae our 
7 we ee to shareholders—are only 584 per cent. of 
improving value af” augments annually, and is a proof of the 
pao par of our investments, and our record is one of 

William . : ‘ : 
it was passed im nrton (Vice-chairman) seconded the resolution, and 

At the ex: s ? 
te capil to 21500 oer meeting, the resolution to increase 
ee carried unanimously. 
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ANGLO-FOREIGN NEWSPAPERS, LIMITED. 
SUBSTANTIAL PROGRESS—GOOD PROSPECTS. 


The statutory meeting of members of the Anglo-Foreign News- 
papers, Limited, was held, on the 19th instant, at Winchester 
House, Old Broad Street, London, Mr Henry S. Horne (chairman 
of company) presiding. 

The Secretary (Mr L. T. Newell, A.S.A.A.) having read the 
notice convening the meeting and the certificate of the auditors, 

The Chairman said :—This undertaking was formed as a result 
of a carefully-conceived plan for the purpose of acquiring, found- 
ing and developing newspaper and allied undertakings at home, in 
the Dominions and abroad. 

In certain quarters it was suggested that the particulars 
published in the offer for sale of 3,000,000 ordinary shares and 
375,000 deferred shares were not sufficiently informative, but the 
reasons for this, I think, are evident if you will appreciate the fact 
that the acquisition of newspaper interests is a matter which 
perhaps requires more delicate and careful handling than any form 
of business. 


ENORMOUS OVER-APPLICATIONS. 


However, despite the unavoidable meagrenes$ of detail, the 
response from the public was such that the offer was enormously 
over-applied for, and if, as certain of our critics asserted, we 
asked for a blank cheque, the result abundantly indicated the 
greatest confidence in the board of the new company, and an 
appreciation of the great possibilities available for the activities of 
an undertaking of this nature. I would add that such reliance is 
even more fully justified to-day. 

Although it is but such a short time since this company was 
formed, we have done a great deal. We already possess, or have 
settled terms for acquiring, properties which should give to your 
corporation a return in the first year of at least £100,000. This is 
on the present profit basis, but we are confident that, with the 
assistance of the technical personnel we have been able to obtain, 
we shall enlarge upon this figure. 

One of our aims has been to acquire a participation in, or control 
of, undertakings which occupy specialist or pivotal positions, and 
while intending to make no spectacular or revolutionary changes 
in the interests we have acquired, we have satisfied ourselves that 
these publications are capable of considerable improvement and 
expansion. 

In addition to the figure I have just given you, we may antici- 
pate further profits from the co-ordination of certain of our pro- 
perties has been brought to a stage which permits of their treat- 
ment as a separate entity. 

As a result of our comprehensive survey, we have discovered 
many instances of valuable properties where obsolete methods still 
remain, and enterprises which yield a profit quite satisfactory to 
private ownership, but which are capable of infinitely greater ex- 
pansion. It is part of our policy to take over and develop such 
properties. 

I have informed you that we are on a definite income-earning 
basis, and have assured you that, without being over-sanguine, we 
believe that, with other acquisitions likely to be effected in the 
near future, we shall receive an income capable of providing sub- 
stantial dividends. 


DEVELOPMENTS OVERSEAS. 


Turning to our developments abroad, we have purchased, on a 
satisfactory basis, a substantial interest in a highly profitable news- 
paper on the Continent. We are in negotiation with regard to 
another very important Continental undertaking, and, if certain 
conditions we have laid down are accepted, this business will result 
in the establishment of a wider European connection. 

We have not been less active in the British Empire overseas, 
and Sir Robert Donald sails for Canada to-day to continue inves- 
tigations which have shown that there exist opportunities for the 
profitable employment of our funds. We have already taken steps to 
inaugurate a holding company which will be domiciled in Canada, 
and in which your company will hol: a substantial interest. This 
may, we hope, lead to the formation of an Imperial newspaper 
organisation, which, you will agree, holds out great possibilities for 
work of a useful nature in relation to British Empire interests. 

We may also become, as a result of a proposition now under con- 
sideration, identified with most powerful interests in another part 
of the British Empire. 

In conclusion, the Chairman said :—At the earliest opportunity 
after our projects have further matured and our schemes of co- 
ordination and consolidation have been carried out—the danger of 
premature disclosure thus no longer existing—you may rest assured 
your board will then give you the fullest possible information as 
to the company’s interests. 

The proceedings then terminated. 
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NATIONAL MINING CORPORATION, 
REVIEW OF COMPANY’S INTERESTS. 


The ninth annual ordinary general meeting of the National Mining 
Corporation, Limited, of 428, Salisbury House, London Wall, E.C.2, 
was held on the 25th instant, at River Plate House, London. 

Mr Herbert Guedalla (the chairman) said that the profit and loss 
account showed that the company realised profits to the amount of 
£194,131, as compared with £145,514 in the previous year. They 
carried down to appropriation account £159,197, and had 
written off investments £90,470, while they had made provision 
for income tax of £10,000 and had paid a dividend No. 3 amounting 
to £59,140, leaving £64,952 to be carried to the balance sheet, as 
against £65,365 in the previous year. 


SOCIETATE ‘‘ SOSPIRO.”’ 


By far their largest investment was their interest in the Rou. 
manian Oil Company entitled the Societate “‘ Sospiro,” which held 
the oil rights over about 50,000 acres situated in the midst of the 
Roumanian oilfields. During the year under review the Societate 
“*Sospiro”” had continued the exploration of these lands, and an 
extensive drilling programme had been carried on at several 
different points of this large territory for the purpose of testing and 
proving the productive value of the oil-bearing structures which 
the geological survey had shown to exist. This survey, due to the 
extensive area of the property, was as yet incomplete,and in addition 
to the oil structures which had already been located, there remained 
to be examined several further interesting areas which, judging from 
operations in their vicinity by other oil companies, might prove to 
be of great importance. The board were confident that the develop- 
ment of the great potential values of this most important property 
would not only be greatly accelerated, but would also be attended 
at an early date with definite and satisfactory results. 

With regard to the Amalgamated Oil Lands of Roumania, 
Limited, he was glad to say that a distinct improvement had taken 
place during the year and quite a valuable production of oil was 
now being obtained from certain wells. 

They still had their important holding in the Chemical and 
Metallurgical Corporation, Limited. They had no reason to doubt 
the great value of this process, and @ considerable part of the large 
plant at Runcorn was now in operation. 

The Chairman proceeded to deal with the company’s interests in 
Camp Bird, Limited, and the Santa Gertrudis Company, Limited, 
and through them, in the Mexican Corporation. The recent revolu- 
tion in Mexico, which he thought could now be regarded as finished, 
had had an unfortunate effect on the market value of these particular 
securities. As a matter of fact, production had been continuing 
as usual, and the only inconvenience had been some delay in the 
shipment of products. The position of the Mexican Corporation 
was a very interesting one. Through its subsidiary in Mexico, this 
Corporation had a 50 per cent. interest in the well-known Fresnillo 
lead, zinc, silver property. This property was to-day earning 
profits at a rate exceeding £300,000 per annum. 

Coming nearer home, Moler Products, Limited, was fast estab- 
lishing iteelf in the building world, and the merits of ite particular 
products were becoming more and more appreciated. 

For the past two years the Mill Close property had passed through 
@ lean period of poor development and low lead prices. After 
great trouble in dealing with the large volumes of water encountered, 
development had now been carried below the previous bottom level, 
and had exposed ore of unusual richness, the full extent of which 
had not yet been determined. 


VENEZUELAN INTERESTS. 


As to their various interests in Venezuela, the geophysical examina, 
tion of the South American Copper Company's property was being 
continued with promising results. During the year they acquired 
an interest in the Bolivar Venezuela Gold Mines, Limited. The 
management had opened up a stockwork formation on the property, 
and this had proved to be of such importance that the directors had 
decided to concentrate on developing this deposit and were making 
arrangements to start with a 200-ton mill unit. 

During the year they accepted participation in conjunction with 
the Consolidated Mines Selection Company and the Anglo-American 
Corporation in the Mawchi tin and wolfram mine in Burma. 

On the Lagares Tin Mines Limited, which was situated in Portugal 
he was glad to state that developments during the past 15 months 
had quite come up to, if not exceeded, their expectations. It might 
be taken that at present the ore reserves were certainly more than 
<n tons of highly payable ore, taking tin at a price of £200 per 


They had smaller interests in such companies as Lake View and 
Star, Limited. 


The report and aceounts were unanimously adopted. 
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OOREGUM GOLD MINING COMPANY OF INDIA, LIMITED. 
OVER 23,700,000 PAID IN DIVIDENDS. 


The ordinary general meeting of this company was held, on the 
23rd instant, at the Cannon Street Hotel, London. The Hon. 
Lionel Holland (the chairman) presided. 

The Chairman said that the gold returns last year, as compared 
with 1927, were lower by over 8,000 oz. of fine gold. This shrinage, 
however, was due rather to a reduction in the grade of the milling 
ore than to any reduction in the tonnage put through the mill, 
which varied little from the previous year’s figure. Altogether the 
total production of fine gold during the year under review was 
90,830 oz. 

With the amount brought forward there was a total of £117,787 
available, and the directors recommended a final dividend of 1s. on 
both the preference and ordinary shares, making a total distribution 
for the year of 274 per cent. on the preference and 17} per cent. 
on the ordinary shares. It was disappointing that the rate of divi- 
dend had had to be reduced from the 324 per cent. on the prefer 
ence and 224 per cent. on the ordinary shares distributed in the 
previous year; but they must face the altered conditions squarely— 
the rather sudden decline in the average grade of ore now belig 
stoped, and the concurrent call for increased development footage 
in order to maintain the ore reserves—and be prepared for a period 
of lower profits until the mine developments once more showed 
improvement and the new reserves opened up justified an increased 
production. : 

Since the Ooregum Co. started operations it had won over 
3,000,000 ozs. of gold from its property and paid over £3,700,000 to 
its shareholders in dividends; and, although the accounts presented 
might show some check to the prosperous advance of recent years, 
there was no kind of reason to infer that the riches of the mine 
were approaching exhaustion. In addition to the balance ne 
ing of their holding in the Indian Copper Corporation, they poe 
interest in Canadian mining through their holding of 7 
Canadian Explorers and Central Manitoba Mines — aan 
financial position of the company, with a surplus of liqu! nded 
over current liabilities of more than £126,000, could not be rege! © 
as other than substantial. The immediate task before them, 5 
ever, might involve some tax upon their resources. 

For the second year in succession the reserves of sling oe 
suffered diminution. For more than two years until nes ro “i 
lopment work had been held back or delayed by t Ae but this 
strengthen the levels and stoping areas with solid suppo “4 + that 

° : : he was conhaen 
policy had been fully justified by results, and | th of nearly 
the mine, which had already reached a vertical dep tig 
6.500 feet, could be carried down to much deeper is ae 
had been conspicuously successful in the eae nesiin 9008 
tonnage of rich ore at depth, after passing eat gil ake of rich 
which reached down to the 58th level, where the rote | tty 
ore started. Between the 59th and 70th levels there he hoped only 
variation in values and widths; but now, although sataiatl. e 
temporarily, and although the width of lode was Bl’ musir 
values tended to decline in the levels recently Dai was one of 
programme of development work for the oats 7 al, to drive the 
increased activity—to complete driving the 71st ‘ 73rd level. 
7Znd level, and to sink down to and start work ont" scried 

Mr Henry C. Taylor seconded the re kts ,8 
unanimously, and, the formal business having De oo ssted the 
vote of thanks to the chairman, directors and 
proceedings. 
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HOPE BROTHERS, LIMITED. 
THOUSANDS MORE CUSTOMERS. 
annual general meeting of Hope Brothers, 


-ninth 
pe twenty on the 26th instant, at the Cannon Street Hotel, 


ited, was held, on ¢ 


“4 ear (the chairman) said that the past year 
c Ae sana but, on the whole, conditions 

“~ eeu to the company, and the directors were able 
owe asatisfactory report. They had served many thousands 
| tomers than in the previous year—indeed, the number of 
one constituted a record in their history—and this was 
a testimony to the success of their policy of supplying articles 
good quality at @ reasonable price for cash. They had again 
"4 however, that the average amount of each transaction was 
. than in the previous year—an experience which had 
, continuous since 1921, when values Were at their highest. 
re was little doubt that not only had values declined but that, 
‘7 to unemployment and heavy taxation, the spending power 
customers was reduced. At Hull they had opened larger 
iin every way better premises, which showed every prospect of 
ping profitable, while at Manchester and Richmond they had 
»d considerable expenditure in structural repairs and im- 


tly less 


pverments. 
he balance sheet showed a very healthy position. In spite of 
y increase in trade, the company had been able to carry a smaller 
wk, and at the date of the balance sheet this showed a reduction 
£18,500 on the previous year’s figure. This reduction was 
lected in an improvement in cash balance. Last year the cash 
hand was £13,800, but they had a loan from their bankers of 
000. This year they had a cash balance of £35,600 and no 
rdrait, go that the cash position showed an improvement of 
5,800. 
The available balance was £7,284 in excess of the previous year’s 
e, and the directors recommended the usual dividend, making 
per cent. for the year, this being the seventh consecutive year 
which they had been able to pay this dividend. In 1922, owing 
the fall in prices, they were only able to pay 6 per cent., but for 
9 past 1] years their average annual dividend had been 10 per 
nt, They were writing off a further £10,000 from goodwill account, 
ducing it to £160,000, as compared with its original figure of 
6,000, and in addition to this substantial reduction of the good- 
item they had accumulated a reserve of £100,000, while they 
re carrying forward £37,096—a sum more than equal to two 
s' dividend on their preference capital. 
The report and accounts were unanimously adopted. 


WHSOLIDATED WATER WORKS COMPANY OF ROSARIO, 
LIMITED. 


The thirty-fourth ordinary general meeting of the Consolidated 
aler Works Company of Rosario, Limited, was held, on the 
erd instant, at 52, Moorgate, London. 
Mr. James Anderson (the Chairman) said that the report and 
oe showed a continuation of the steady progress which had 
ae company’s experience for many years past. The services 
* cember 3ist last numbered 47,452, an increase of 3,208 over 
a oe at the close of the year preceding. The rate of 
ion in the numbe i 
Se saae ian r of services for some years past had 
D . 
Sass tie last three years the population, which now exceeded 
betraoed mcreased at the rate of 30,000 per annum, and that 
ing. It nary rate of expansion as yet showed no signs of diminish- 
_ _ Was obvious that they had to be continually adding to 


their lant, i 
sedan in order to meet the wants of so rapidly increasing a 


The 
res the | coon for the past year amounted to £271,458, which 
tad was £16 inp an yet touched in the history of the company, 
wever, absorbe ae last year’s figure. The working expenses, 
Wis largely due es of the improvement in income, but that 
byment for leval Some non-recurring items, including a heavy 
sinking Ko at and the increased annual charge for 
ited 88 follows nus Of the year’s working might be 
debenture interest ws :~-After providing for all charges, including 
dend and the ue, and making provision for the preference divi- 
Ordinary dena dividend of 8 per cent., tax free, on the 
~ ~ wom able to place £15,000 to the reserve 
© Cepreciation fund, and add £9,906 to the 
report to next account. 
. was adop 


Proposing « vote ted, and Mr. J. Percy Clarke, C.B.E., in 
Wid that present Preciation to Mr. Anderson, on his retirement, 
Milty and care, nd position of the company was due to his 
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NUNDYDROOG MINES, LIMITED. 
INCREASED PROFIT AND DIVIDEND. 


The eighth ordinary general meeting of the Nundydroog Mines 
Limited, was held, on the 24th instant, at Cannon Street Hotel, 
London. , 

Mr V. Herbert Smith (the chairman), in moving the adoption 
of the report, said that the total production of fine gold was 
75,196 oz., or 5,791 oz. better than in 1927. The gold won was 
sold for £321,790, or £25,277 greater than the production of the 
preceding 12 months. The profit on the year’s operations was 
£93,167, as against £80,751 in 1927—an improvement of £12,416, 
The aggregate costs were higher, which to a great extent was due 
to extra expenditure on the ventilation of the mines. 

The dividends for 1928 amounted to 2s. per share, or 20 per cent. 
on the capital of the company, as compared with Is. 9d. per share, 
or 17} Per cent. for the preceding 12 months. In that connection 
it was interesting to note that the total amount paid in dividends 
from the commencement of operations at the Nundydroog mines 
to date was £2,854,054, or rather more than ten times the present 
nominal capital of the company. The dividend distributions for 
the last 16 months had averaged 21 per cent. per annum. That 
was @ gratifying record, and shareholders should feel additional 
satisfaction in the present good position and prospects of the 
company. The liquid assets amounted to £133,028, and the 
liabilities to £36,473, leaving a balance of assets of £96,555. In 
addition to this there were materials and stores at the mines 
amounting to £64,975, and machinery and goods in transit £1,646. 
During the year £31,952 was expended on additional plant, 
machinery, and buildings, of which £25,000 was charged to profit 
and loss account. 

The underground exploratory work measured 10,873 ft., or 
1,448 ft. less than in 1927. Although a smaller footage was driven, 
the reserves of ore had increased by 25,303 tons to 246,464 tons 
at the end of the year. The directors considered that the year’s 
work had improved the position at the mines, and the outlook 
continued to be satisfactory. 

The report was unanimously adopted. 


RIO TINTO COMPANY, LIMITED. 
PROPOSED CAPITAL INCREASE. 


The 56th ordinary general meeting of the Rio Tinto Company, 
Limited, was held, on the 24th instant, at the Cannon Street Hotel, 
London. 

The Rt. Hon. Sir Auckland Geddes, G.C.M.G. (the Chairman), 
said that the company had to meet large demands for arrears of 
taxes in Spain, which amounted to £438,422. The revenue account 
showed “ Arrears of Spanish taxes on produce, &c., paid £365,956,” 
a difference of £72,465. That £72,000 they had to pay on the profits 
tax for 1922, and was an arrear which had to be paid quite un- 
expectedly, and quite apart from the arrears of export tax payments. 
The profits taxes for the years 1923-1925 were also still awaiting 
final settlement. That was no fault of the company’s, but resulted 
from the procedure followed by the Spanish ‘‘ Taxes Jury,” who, 
und:?r the laws now in force in Spain, had the right in their own time 
to re-assess taxes which had already been paid. The company 
had appealed against that procedure, which made accounting 
astonishingly difficult. Their appeal did not lie to the Courts, but 
to the Minister of Finance. In the meantime they had had to pay. 

The arrears of taxes on produce, £365,956, were in a different cate- 
gory. They referred to the years 1922-25. There was no doubt 
that in those years the returns rendered to the Spanish Government 
showing the copper content of some of the pyrites exported from 
Spain had been understatements, and, when on investigation the 
Board had ascertained that that was so, it had had no alternative 
but to make the additional payments legally demanded. As & 
result of the under-payment of export taxes, the profits shown in the 
balance sheet for the years in question were greater than they should 
have been, and the distribution of dividend had also been greater 
than it should have been. In the appropriations now before the 
shareholders, the directors suggested carrying the sum of £200,000 
to an Emergency Account to enable them to meet arrears in con- 
tingent taxes, which were determined by the amount of the export 
taxes, such as Transport Tax, Harbour Dues, and Anchorage Tax. 
Since the end of the year the amount owing on some of those con- 
tingent taxes had been agreed with the Spanish authorities, and 
payment was now proceeding. 

In conclusion, the Chairman said that they had further develop- 
ments in view outside Spain, and had decided to increase the capital, 
and proposed to call the necessary meeting to get the shareholders’ 
permission to issue another 50,000 Ordinary shares. 


The report was adopted. 
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THE INDO-EUROPEAN TELEGRAPH COMPANY, LIMITED. 
DIVIDEND AND BONUS MAINTAINED. 


The 62nd ordinary general meeting of the Indo-European 
Telegraph Co., Limited, was held, on the 25th instant, at the 
company’s offices, 18, Old Broad Street, London, E.C. 

Mr H. L. M. Tritton (the chairman), said: I should like first 
to refer to the death on March 6th, 1929, of Sir John Denison- 
Pender, G.B.E., K.C.M.G., who had been associated with telegraphs 
for about 50 years. His was a life of devotion to the great interests 
which absorbed his attention—the wonderful network of world- 
wide communications which he controlled; and the splendid 
record of his life’s work entitled him to the lasting gratitude of 
the Empire. Our company may join with his own companies 
in lamenting his loss, for he was a great friend to us at all times, 
and especially during the difficult period in our history which 
occurred during and after the war. 

Our relations with the various Governments through whose 
territory our line passes continue to be satisfactory. 

The company’s lines worked efficiently during the year. There 
was, however, one exceptional interruption during the month of 
February in the Crimea owing to the worst blizzard experienced 
in those parts for many years, but I am glad to say that working 
was, after a short interval, resumed over wires kindly placed at 
the company’s disposal by the Soviet Government. 

Communication over the Black Sea cable was maintained 
throughout the year. Unfortunately, owing to ice floes near 
Odessa causing ships to drag their anchors, the cable was broken 
in the middle of February of the current year. It has since been 
restored and is working satisfactorily. 

The average times of transmission between Karachi and London» 
as well as on the company’s other main circuits between London, 
the Continent and Persia and India, were satisfactory, and our 
record, always an exceptionally good one, for accuracy has been 
maintained. During the year under review arrangements were 
made in co-operation with our friends and partners, the Indo- 
European Telegraph Department, for the installation of regenerators 
at various points on the line. At this moment the system is actually 
in operation on one line, in both directions, between London and 
Karachi, and has produced a very material increase in speed. 
Steps have been taken to still further improve the service between 
the Continent and Persia and India, for which purpose, as share- 
holders are aware, there exists a special line from Berlin. 

I asked shareholders last year to bear in mind that the company’s 
revenue during the year under review would be bound to show a 
diminution by reason of the Beam wireless competition. The 
falling off in revenue, whether owing to this competition, or whether 
to the reduced rate, would have been still more apparent but for 
@ certain expansion of traffic following on the reductions, and an 
increase in the company’s subsidiary traffics. Shareh i 
appreciate that the a canes of prosperity hele on 
years may not be so easy of realisation in the future. 

As you are aware from my remarks last year, this company is 
not included in the merger, but shareholders may rest assured 
that their interests are protected under the terms of the Joint 
Purse Agreements. 

The directors recommend the maintenance of the dividend at 
7 per cent., and the payment of the same bonus as last year of 
15s. per share, free of tax, equal to 3 per cent., making a total 
distribution for the year from all sources of 10 per cent., free of tax. 

To maintain the company’s line between London and Teheran 
in a high state of efficiency, which I claim it to be, requires constant 
and unremitting attention and care, and the satisfactory results 
attained are the outcome of the hearty co-operation of all concerned 

The report and accounts were unanimously adopted, and the 
dividend and bonus as recommended were approved. ; 





BALAGHAT GOLD MINES, LIMITED. 
REDUCED WORKING COSTS—INCREASED ORE RESERVES. 


The ninth ordinary general meeting of the Balaghat Gold Mines 
Limited, was held yesterday at 6, Queen Street Place, London. 

Lt.-Col. Sir Donald Robertson, K.C.8.I., presided and, in moving 
the adoption of the report and accounts, said that during the year 
47,950 tons of ore were crushed from which were extracted 29,978 
ozs. of fine gold, the average yield being 12 dwts. 12 grains per ton. 
The gold realised £127,979, or £4,522 less than in 1927. ‘The revenue 
account showed total receipte amounting to £122,600, and expendi- 
ture £98,446, which left a profit of £24,154. The working coste, 
including development expenditure, showed a further decrease of 
ls. 9d. per ton. A dividend of ls. per share on the Preference 
shares wae paid on October 2nd last, and the final distribution for the 
year was . per share on both classes of shares. ing to 
financial position of thir Ceaupaly, thh Sehaden cheswehaneee temas a 
assets aggregating £89,170, and liabilities £17,543, leaving a balance 


[April 27, 1999 


of assets of £71,627. The unde 
year measured 4,772 feet, and ene Work of t) 
last were estimated at 74,131 tons, an increase a December 
the total at the end of 1927. The ore body in the — tons ovg 
of the property had been further developed, and — ectig 
considerable quantity of quartz of excellent grade Opened up 
Mr Kenneth B. Taylor, who recently returned from 
said that the limite of the valuable ore shoot hich the m 
developed during the past two years seemed now to —_ be 
defined, but the prospects of opening up further hedies ™ bee 
the pitch line of this enriched zone as the workings were a 
were distinctly promising. Development work this ioe mm 
therefore be directed to making as quick an advance as they be j 
greater depth. This would of necessity entail a Certain et 
dead work this year in preparation for the speedy sale 
the lode at lower horizons. | 
The report and accouhts were unanimously adopted. 


























































































APOLLINARIS AND JOHANNIS, LIMITED, 
CONTINUED PROGRESS. 


The thirty-second ordinary general meeting of the shareholde 
of Apollinaris and Johannis, Limited, was held, on the 2% 
instant, at the Holborn Restaurant, London, Mr Alfred R. Holland 
(chairman of the company) presiding. 

The Chairman, in moving the adoption of the report ani 
accounts, said that the profits for the nine months to December 31, 
1928, amounted to £65,225, or an average exceeding £7,000 per 
month. A comparison of nine months with the previous 12 month 
was difficult, but as the amount carried forward was £90,681, after 
reduction of the amounts as set out in the report, it was evident 
that the company was making steady progress. As the report 
showed, when the business was restarted after the war there wa 
a heavy loss of £13,238 in the year ending March 31, 1919. Since 
then there had been steady expansion, only slightly interrupted 
in the year which covered the period of the General Strike. Owing 
to the congestion in the neighbourhood of their wharf at South- 
wark, it had been found necessary to obtain more suitable premises 
for the growing trade of the company, and the lease of a com- 
modious wharf and storage premises at Rotherhithe had been pur 
chased a few months ago. These new premises, in addition to 
many other advantages, had ample accommodation for the motor 
lorries, which previously had been garaged some distance away. 
The company now owned a large fleet cf lorries in order to carry 
out their policy of extending the motor delivery radius both from 
London and from their numerous provincial depits. The Prests 
Aerated Waters continued to enjoy a growing popularity, due to 
their excellent quality, and where introduced repeat orders had 
always followed. Although three years was hardly sufficient to 
establish such a business, it was already responsible for a part of 
the increased profit, and he was full of hope for the future of 
Presta. 

{n conclusion, the Chairman made sympathetic reference to the 
great loss the company had sustained by the death of Mr A 
Martin Taylor. or 

Mr Francis J. Schilling (vice-chairman and managing director), 
in seconding the motion, referred to his recent visit to New York, 
and remarked that he felt hopeful of a further improvement I 
their sales: in the United States and Canada. 

The report and accounts were unanimously adopted, and the 
dividend as recommended was approved. 
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Government Returns, Xt. 
eo 


NATIONAL ACCOUNTS. 


The following table shows the national income and expenditure 
during the week ended April 20th, 1929 :— 





(000's omitted.) ; 
RECEIPTS. 160 

DITURE. ee a a ee, 16, 

Supply Services ............00000+++ 5,200 | From Revenue ....----** 
Debt............. 6,562 

pivesabdeeckiseobiocen’ 1,728 | 
Decrease in Debt ne, 2,20 = 
16,160 60,000. 


The total Ordinary Revenue for the week amounted to £1600 yes, 
as compared with £12,307,000 in the corresponding ©" 4 super 
Property and Income Tax amounted to £1,950 ‘respectively: 
Tax to £810,000, against £1,716,000 and £72007) ‘his Excise 
Customs were lower at £1,726,000, against 2.2 000. Ordinary 

at £6,748,000, £6,625" ilet Specitl 
against £528,000, 


Receipte were nil, against £100,000 a year 88° ‘ 





was reduced by £2,210,000,as shown below :— 


(000’s omitted.) 

puede ae 108 Treasury Bills ..... Siddesbiccupe 
fa Certificates — * 

mn: i Savings Ce ces — 1, 950 

: Departme pt Advan 1'87 0 

. - aaene eeeeeerr® a 19 


— 4,174 + 1,964 
1e floating debt was increased by £10,000 to £745,420,000. 


shes Arr 1 To Arai 20. 


National Debt 


Financia 


: . 249,739 Revenue ......c000- 
penditure «eee 49 Te, ihe 


Decreases in balance 
49,249,739 


————— 


49,249,739 
Estimates FOR Financia, YEAR, 1929-30. 


£ £ 
691,564,000* | Revenue ............ 746,060,000 


400, 


4,096,000 


746,060,000 746,060,000 
* This figure includes the new Exchequer Contributions of 
5.000 to Local Revenues, &c. 


Setr-BaLANCING REVENUE AND EXPENDITURE. £ 


nat OFC sssssssvessccccsreneceeeceecesecceccssccssererecesescsens 58,110,000 
08 U Fund......ccrcccccccccccccccccvccccccccvesssccsscesscccsccece 22,510,000 
80,620,000 

Ratinc Revier SusPpENSE ACCOUNT. 


£ 
ce on April 1, 1929... 22,633,000 | Cost of anticipat: rate 
om relief for A as 2,570,000 
Balance on h 31,1930 20, "063,000 


22,633,000 22,633,000 


NATIONAL DEBT—(Million £). 
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+. | 711 | 8,079 | 7,666 | 7,633 | 7,653 | 7,631 | 7,768 | 7,61 7,620 
© Includes debt to American Government. 
Week ended 
en 
Apr. 21, "28. Mar, 31, ‘29. Ape. 20,08. in @ 


Soy Ramses Fase 
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. hea vine 
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PUBLIC INCOME AND EXPENDITURE. 


RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 
eyed i te ee 
Total Receipts into the 


Revenue and other tor the” eee Soom 


Receipts, : ——— 
1929-30. |APril 2, 1929,| april, 1928, Apr. 20, | Apr. 21, 


Apr. 20, 1929.| Apr. 21, 1928. 


ORDINARY REVENUE. 
Inland Revenue— 
Income Tax and House 
Duty 


Stamps 

— Profits Duties, 
Corporation Profits Tax 
Land Tax and Mineral 


Total Inland Kevenue.. 5,841,000] 3,406,000 
1,726,000} 2,215,000 
6,748,000} 6,624,000 


Total Customs & Excise 8,474,000] 8,839,000 


Motor Vehicle Duties 
Share 


27,866 


528,117 
100,090 


Motor Vehicle Duties ap- 
portioned to Road Fund 


Total Self - Balancing 
Revenue 4,900,000} 1,333,000] 1,594,000 


42,172,863) 17,492,565] 13,901,073 


OTHER RECEIPTS. 
Temporary Advances Repaid— 

Interest on Exchequer Bonds under 
the Capital Expenditure (Money) 
Act, 1904 

Under the ae Insurance 
Acts, 1920 to 1928 

ine? Raised by Creation of Debt— 
(a) Capital ee Issues : 
Under the Telegra Caer) 
Act, 1925, and Post Om 
soe Telegraph aca aon 


928 
(6) Under the mT Insu- 
rance Acts, 1920 to 1928 
© a other Issues : 


220,000) 44,575,000 


(d) Ways and Means Advances 58,950,000]13,440,000} 7,950,000 
Repa: ts— 


respect of Issues under Land 
Settlement (Facilities) Acts, 1919 
and 1921 


332,878,207] 296,447,077] 86,391,565]67,621,083 


6,252,524 
339,130,731] 302,769,702186,391,565(67,621,083 


1 
EXPENDITURE 
AND OTH Es, | “including 
ER ISsU. Supple- {Apr.1, a eee 


ORDINARY £ 
eee : 
Interest and Managemen 
of National Debt 25,548,888 


Pa its to Ni coche I 
yments to Northern Ire- 
land Bathoqen — 6,606 
Other Conse ‘un 
rvices 399,178 


20,350,000; 


46,304,672 
2,945,067 


SELF-BALANCING 


URE. 
EXPENDIT 2,450,000 


1,999,000 


4,449,000 
sesesssesee | 53,698,739 53,281,887 '14,804,868'13,287,400 
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Temporary Advances— " : 
Ta ite ont ane t SIT |e99s6ass! szais0s jronsaS! 
me Can Rxcheq 7 334 |53276855| 12671749 ii a 
Expendi $2 #4 148346855 11028009 1s616ha sy 
i '44256855 10949807 156129771 sex6 76 oh 
9 
BANKERS’ CLEARING RETURNS (000 omitted), 
Jenuary 1 to apn ao Pecccceccccecce 11,439,147 ase 380 on 70! ‘ 
’ Werk ended APH IT sesesesssenee | 803.005 36.909] estes | ila 
ae ended April 26 sever | 692615] 35,715] Sean | Su 
eee Total to date, 1929 Cocecvcccccooccces 12,934.567 609.084 
Do." 1928 coccccccccsceseese 12,492.204| 87761 | srtnee ion 
Increase or decrease in 1929......{| + “42.385 | + see (2 ow | tae 
a nictiiiietiiieda iain dimer a en = 3h 
—————— || | Total for year 1928 coscossesseecneens 
300,199,301|85,913,390/67,561,852 | Tosal tor Jens teat Se.eisieea | 'venass | geez] Mane 
Increase or decrease in 1928......{ | * 291,435 | + te - mee 











oes + 323,908}— 20,288 
2,570,401) + 154,267/+ 79,539 



































OI iid inline cineca € ! 339,130,731) 302,769,702) + 478,1751+ 59,251 
7 & umber c orking D ye 
Che Bankers’ Gasette. ts 
BIRMINGHAM inl ia — 66} 4122.00 | arm 
BRETOL............... 000 |— 8-21 19,410,000 | 1964 
DUBLIN ..................... ves | 79,354.700 | 8 
BANK OF ENGLAND. Lene Tr and ol desiiceecnaas 
Return for Week ended Wednesday, April 24, 1929. LIVERPOOL, ERPOOL 
ISSUE DEPARTMENT. 13 aati 
£ £ SHEFFIELD ............... 
Motes Insued— ssnaneees Socenenens Oe. ceeds 11,015,100 Total , 000 '141.173,000 
In Banking Department..... 58'766,001 | Other Securitie meter ee TS us 
WEF COIN ....ccccccccccccccveccee 825,222 
goneuutitt Oitidhiay tatin......soamuanes OVERSEAS BANK RETURNS. 
Gold Coin sod Bullion ......... 156,043,567 | MNOTE.—The latest retaras of the Bank of Roumania appeared is tte 
€416,043,567 €416,043,667 of Mar. 23; Denmark ia April 13; Egypt in April 20. 


U.S. FEDERAL RESERVE BANES.—In $'s (00's onitiei) 
Apr. 11, . 4, . 

s23." | 1009 
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0TH AFRICAN RESERVE BANK.—In £’a (000’s omitted). 


4  22,) Mar. 15,; Mar. 8, | Mar. 1, ; Mar. 30, 
Mar, 28, | Mar. 22, | Moe 3 | “iene.” | 1909." | 19a8. 


5,163 
48-1% | 48-4% | 50-2% 


5,045 
48-3% | 46-3% 


BANK OF FRANCE.—In francs (000’s omitted). 


Apr. 1 Apr. 5 Mar. 29 
Toa0" 1929. 1929. ° 
34,323,084 | 34,190,820 


34,186,454 
10,318,867 | 10,610,479 | 10,577,365 
18°450,786 18,427,303 


18,332,958 
5,580,331 | 6,029,640 


6,837,904 
9,130,000 | 9,130,000 | 9,130,000 
2,375,329 | 2,463,598 


2,321,795 
3,265,776 2,959,250 


3,382,146 
64,123,948 | 64,574,941 | 62,627,198 
inaka.st4 Pere rsa 11,431,165 
ses 1,991,272 ' 2,121,196 


Apr. 19, ee 
7 34,121,356 


10,709,977 
18,322,815 


4,897,439 
9,130,000 
3,330,272 


9,388,434 
. | 18,412,231 
5,561,096 


9,130,000 
2,336,657 


5,263,862 


THE REICHSBANK.—In Reichsmarks* (000's omitted). 
Tae | as 


93,993 
542,074 
122,788 
177,212 
284,205 

3,760,082 
senaes 
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patina eccordance with the new legal prescription of one 


TATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 
nepsmnmntaiiaaminihiemn tea Poets. 


“tat 
908,841 
496,342 

1,422 
756,535 


2,461,160 |2,442,869 
91,940 if ersia 


25,783 
347,162 
794,157 

49 


951 


SWISS NATIONAL BANK.—In francs (000’s omitted). 


Apr. 6, 
1929 


Mar. 30, Mes, 30, Apr. 14, 
. | 1939, t 

481,238 me. 
43,295 


481,275 asisis 431,926 
44,537 | 45,546 | 60,051 


217,633 | 201,603 sa 
168,782 | 139,689 | 209,015 
68,677 | 66,091 


73,580 
845,617 | 885,825 | 802,275 | 794,964 
119,632 | 114,795 


221,163 
152,513 
70,333 


114,395 * 110,777 


BANK OF NORWAY.—In kroner (000’s omitted). 


Apr. 15, | Apr. 8 
i290.” | “Tote, 


146,834 
48,005 


9,345 


Mar. 30, ; Apr. 16, 
1929. 928. 


146,835 
48,960 


9,345 
273,500 


48,753 


9,345 
265,899 | 262,634 


308,015 | 305,917 | 311,802 | 319,197 
98,405 | 94,908! 97,958! 128,300 


BANK OF ITALY.—In lire (000’s omitted). 


Apr. 10, | Mar. 31, | Mar. 20, | Mar. 10, 

1929. 1929. 1929. 1929. 
and bullion 5,125,100} 5,125,797] 5,113,439] 5,077,538 
bilis and balances abroad | 5,272,700) 5,334,404 5,316,889 5,401,577 


238,429] °243,742| 251.447 
1,824,662] 1,836,187) 1,836,187 


3,699,123) 3,513,315} 3,439,658 
514,466) 1,498,144) 1,584,086 


1,057,323) 1,077,341) 1,077,341 
500} 1,042,532) 1,042,459] 1,042,92 


10,044 
282,214 


Position 
~~ 31, 
1914. 
44,224 
28,533 


8,816 
769, 110 


113,484 
7,188 


Feb. 
: 28, 


929. 
058,611 
5,516,558 
221,909 


Ton'702 


16,259,400 16,395,97 mee 398) 16,060,113) 16,197,258 
,000| "300,000| 300,000 


2,080, 700 
55:78% 


2,125,395) 2,195,037 
55-58% | 56-72% 


2,146,178 
56:°63% 


300,000 
2,339,829 
56-14% 


BANK OF SWEDEN.—In kronor (000’s omitted). 


Apr. 6, | Mar. 30, 
1929. 1929, 
234,888 | 234,975 

6,001 6,001 
13,174 | 13,774 


143 743 
263,582 | 253,585 
18,347 | 17,238 
37,618 


31,864 
39,906 | 56,600 
543,845 


167,501 
5,709 


Apr. 20, | Apr. 13, 
1929. 1929. 
234,796 
6,001 
13,714 


740 
239,789 
67,785 
35,747 


39,586 

463,422 

194,808 

6,814 

¢ The sum of the items “ ’ Bills payable in Sweden " 


ment Securities and Bonds " 
as cover for the note issue. 


BANK OF SPAIN.—In pesctas (000’s omitted). 
Mt Opr. 21, 

APsas’ | “Bsa.” | “ibaa” | “tgaa. | “teas.” 
2,559,749 2,959,685 2,559,635 |2,607,930 
"714,673 | 714,390 | 715,896 | 701,359 
306 |1,885,196 1,969,904 1,908,963 1,815,625 
Ben a3 150'000 150,000 | 150,000 


4,311,467 |4,333,190 |4,243,174 Tage ese 
003 1'940;410 992,217 | 986,859 |1,036,656 


© Including 9] million pesetas lent to the State. 


95,997 
Teil 


476,629 
185,109 
4,255 | 17,030 


ASS8TS8. 


Apr. 21, 
1928. 


and “ Advances made on Govern° 
exciudes advances and cash credits which are not available 


May 30,1914. 
a7 


728,600 
800,725 
444,475 
150,000 


901,556 
477,500 


BANK OF PORTUGAL.—In escudos (000’s omitted). 


Apr. Mar. 27 
baa | 1929.” 
9, 9,7 


5 B11 

577 
s 326'164 337,602 
5} 280,699 | 275,072 
1,743,816 | 1,748,651 | 1,749,784 


J 1,851,898 | 1,848,474 
ae 72,021 7 67,589 


Mar. 20, 
1929. 


9,899 
8,577 


Ape. 10 
1929. 


Apr. 7, "7 


168,752 
205,216 


NATIONAL BANK (00's omitted). 


crowns 30,000,000°) 


eeeccccccccoooeeoossooes 


756 
402362 


© Calculated at pre-war parity of exchange. 


Apr. 11, 
1928. 


OF HUNGARY—In dimen Pengd 
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NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 


[id . = 3 Mar. 
ASEETS. 39.” a | sehen 20” 1939. 
CUFTENCY —o.ceeeeeseceeseeee 1,702,031 ie 1,780,797 | 1,784,128 
Discounts and advances ... 445,790 548,276 796 217,903 
Gtate notes debt balance... | 4,035,155 | 4,034,596 | 4,037,568 | 4,038,715 
Other ampets .......0.00.000000 690,965 735,153 752,486 833,796 
Bank notes in circulation 6,613,776 | 6,925,410 | 7,333,033 | 6,497,883 
Check account balances ... 767,294 676,978 349,651 837,688 
inidientinias 224,633 218,918 217,558 9 


NATIONAL BANK OF THE SERBS, &c.—In dinar (000’s omitted). 


Apr. 15, Apr. Mar. 31, | Mar. 22, 
ASSETS, 1929. 1838." 1929. 1929. 
GONE n.ccccccccsccccccccscece 91,948 91,766 91,591 
Other coin and notes .... 18,103 18,675 18, 18,058 
Foreign credits ......0....000. 98,1 194,264 191,102 189,126 
TERS ccccceccccsngnnsvnenoseesce 93, 1,409,182 1,336,906 
Government advances ...... | 4,201,062 | 4,201,055 | 4,201,054 | 4,201,054 
Notes in cironlation ......... 5,128,613 | 5,273,030 | 5,265,296 | 5,085,497 
CROGIGS .....cccccrececeee 227,789 227,782 227,781 227,780 
paeskinbsibecoenatbnense 1,232,758 996,593 | 1,020,315 | 1,119,382 





Ba | sie | ass | 
Gold and ailver holdings ... | 1,514,3! 106 962 | 1,505,74 
Balances abroad and foreign mega brains — cot 
COFFEDCIES ......cccccceesees 3,142,785 | 2,953,292 2,943,349 
Discounts and advances ... | 1,407,075 | 1,485,316 | 1,461,876 | 1,425,000 
Advances to the Treasury | 3,685,241 | 3,685,241 | 3, 3,685,241 
Capital paid up .......ccccre0e 000 500,000 000 
Reserves — sli cieadaeainbinnas Liens? 1,164,167 iets? 1164908 
Bank notes in circulation 4,145,281 | 4,100,715 | 3,932,074 | 3,915,515 
Gight liabilities ............... 2,893,186 | 3,082,042 | 3,193,353 | 3,137,347 
Deposits .........ccccccoscsseees 468,771 469,723 470,115 470,591 


BANK OF GREECE.—In drachmz (000’s omitted). 


Apr. 15, Apr, 7, 
1929. 929.” 


. 1 
Ta 
1,117,937 
1,733,895 

249,786 


4,354,650 
836,653 


6,609,972 
951,872 
298,452 


928. 
1,455,552 
464,129 
1,296,780 
4,470,613 


516,422 


Mar. 31, | Mar.23, | Mar. 15, 
Bre Te. 1929. 


Geld a 567,052 65 374 563.760 
Gold exchange 277. | a.710-990 | a.seons asters aaanai | ¢gagnes 
Other foreign ° 1,087 +289 211 
Bills discounted............... 42,842 42,640 “ass 48,242 49,574 
sede haianhael 74,262 78,642 13679 77,471 
Debt to the State ............ 3,656,305 | 3,656,305 | 3,789,638 3,789,638 | 3,789,638 
Oapital paid up .............. ° 400,000 400,000 400,000 400,000 
Notes in circulation ......... 520,513 | 5,597,782 . 488°600 
—s and current ac- : . o ’ a a sae —— 
COU ccccccccccccoccscsece 802,26 96,232 1, 
Woreign exchange liabilities | 1,457,479 | 1,449,834 This 508 Lion see teen 
BANK OF POLAND.—In zloty* (000’s omitted). 
Apr. 1 Mar. 3 Mar. ; 
ASSETS. Teas.” : 1929." isis” wigae r “Tae” 
Ot which held abroad ......| 195,402 | 195.402 ogee tosaea isan 
eencheonsls eee TONsIL Heer oan 836,212 
Reserve fund securities...... Se’oer Seon Sonne atone “Taare 
Léability of the ‘Treasury... Stace Oo oes 
Share capital..........0..0c000. 150,000 150,000 150,000 : eee 
Reserve funds cevene 100,000 | | 100,000 1,300,000 00°000 Reese 
SCCOURES .....0..00.. "958,875 | '612,225 | ‘623,903 Laibtas mt 4326 
Government accounts ...... 75,000 75,000 75,000 75,000 


© As from October 13, 1927, 8-91 slotys equals 1 U.S. dollar. 


RUSSIAN STATE BANK.—Note-Issuing Department. 
(In Tchervonetz—000's omitted.) (NoTz: 1 Tchervonets= 10 gold roubles.) 





r. 16, Apr, Mar. 16, ; Mar. 1, - 15, 
ASSETS. “Teas 

cast catTTaum...| He | dass | deity | it | Sean 
Other — metals ......... 4,361 4,340 2,871 
Poreign | i 1 8,888 6,889 8,942 | 5,364 
Bills _ 10% oveee 81,197 79,319 80,317 11,288 73,020 
on goods (less Denconesiad 274 274 274 274 274 

Bank notes.........0cccccoesossses 
es — 112,622 | 110,212 110,958 108,365 | 99,095 


still be iesued..............000 378 7 


FT 68) 808 


BANK OF LATVIA.—In lats (gold francs) (000’s omitted), 


Apr. 
ee bo 
Geld bullion and coina........ o | 23, 23,811 
Bilver COB Rcrccocnnsecesnsecseniics 4,7 4, 
Balance ar eececcecee wen 62,854 
Short term bills ............. ag 
Leans against securities ...... 53,972 707 
Other agsets............sceccceee. 15,765 | 15,841 
Notes in 
Capital 


A 
pe, 
23,810 


Mar. 27, | Mar. 20, 
i | 2 
7121 

te tee 
84'049 aa7as 
50,240 1 
15,350 

















[April 27, 199 


Aran. “Tone. 2 ope’ Feb. 
Seth serene Pe OCCCC RDC COECOOCCCCCCRCS 34,342 a isay 
FOP ..c000 eecccecces eevcece seecee ecco 4,346 M4 34,302 
Treasury 1,845 | 1,850| 1.868 7 iss " 


iin! § 
"2 

5.302 
669 | 11s 


Danzig gulden (000's Omitted), 


. : ae Feb, 
ASSETS. . : 1900 mS jaa, 7 


2,564 | 2,860 
8 = - 
















12,277 | 14,516 | 12,126 
a2.ose | 20.768 | au nt 


eve 4 20 685 
12,295 | 18,267 | 17 

em | sis | 2 "ba | USt0 

3,403} 3, 3,403 






















$87 
3,403 
7,500 7,500 


7,500 al 
33,166 | 36, 
2.168 Dass | oa | Soe 
























Apr. 7, Position, 

1si9.” 1928. Iuty 
coneealliietnetnes tnt tan atie 302,13 =F / 302,499 | 313,432 
Setensschassbeni Guise tlie | Saat | 9,366 | ml 
a a 2, 19,36 749,755 11,097,068 90,379 

































Ment SCCUrItHES ....,..c0ceee0e 301,708 301,708 | 338,443) 218% 
aa oe tae TR eerecececes 1, 500, 685 1 477, v012 | 965,429} 105,15) 
Circulation  .........006 » 1,596, ‘1,539,257 1,660,881 | 123,94 
Deposita at notice ............ e° 1,748 | 236,264 | 288,808 | 208,474 at 
a aaeaccnnncee SSRN ENS 1 356,264 "208,008 | 206,674! 21.235 | 


BANK OF ESTONIA.—In Est. krones (000’s omitted). 
Apr. 15, ) Apr. 7, | Mar. 31,| Mar. 2) Gr 
gio.” | “igze." | * 1909." | “1sie| io 




















ASSETS. . 

oes COin and bulliOM ......ccccccrcseeeses xe ie 10,28 

foreign exchange ...... caapeoensbense ° 7 240 | 29,088 
ee CIs cocccccccsedecses 664 752 570} 169) 
Home Giscounted........cccccecessees 15,429 | 14,793 15,278 | 8608 
Loans and advances® ..........cccssessees 14,352 | 15,525 15,638 | 18,74 

LIABILITIES. 

Notes in circulation .........ccsccecscsssees 34,656 36,649 | 37,669 
Sight = en and current accounts ... 19,538 | 19,7 18,875 | 22,201 
Ratio to current liabilities... | 51- ne 51-87% | 50-89% | 51-28% 165:74% 





® Includes Ekr. 11,104,205-85, guaranteed by the Government. 


BANK OF JAPAN.—In yen (000's omitted). 


A Mar. 30, | Mar.23, | Mar. 16, ; Apr.7. | Positle ! 
AssnTs. teas” 1929. | 1929. 1929. 1928. \June 30,19) 
& ballion | 1,123,255 | 1,122,578 | 1,120,025 | 1,119,339 | 1,125,188 | 221,300 
.. | 711,362 | 717,071 | 706,171 | "706,680 | 767,676) 41,140 
we | 75,612 | 75,512 | 75,240] 74,852] 82,827 | 10,580 


1,254,957 1,353,986 1,207,631 | 1,163,321 | 1,229,879 


Notea eeceseose 70 835, 865 566, 485 569,357 693,651 an 
Other 258,099 | 234,400 | 359,359 | 395,819 | 282,833 |_11,4#0 




























CENTRAL BANK OF CHILE.—In $’s (0000's omitted). 
Mar. 8, 





ahs 
ASSETS. 

SOSSSOSSSOSSOSOSOOOSEOSE 5 60,692 

= eeeveseoosooes eoeee - 409,890 

+ | 79,333 | 91,099 


355,144 
16,139 
17,995 
12,789 
90,625 


ecececee 






































19,|Apr. 20,| Apr. 22,] Apr. 23,|4pr. 24,4 ? 

sah el ad et 

% |. - 

% Feb. 7, 1929) ...... 53 53 53 on a 1 
rates of discount— 54 ba 18 (tM 1 

60 days’ bankers’ drafts | 5 5 5 ts al 5% a1 Sk a] St 
3 months? 40.....0...0reeres Sh) Stk) Pe Tk G54 15 
4 months’ GO .ccorccesccesees 5 5h 5k 4 5} 5} $ 5h ( 
lscount (Treasury 4 
sane, eoccceccoecccccccs ’ . 5 Sa 4 oe i : ' : i | 
Loane—Dey 0 day ws se HS NE a ye ig 2 
SCOCCEOEOOHSSESEOOESOCOOS 3 3 : 








As notice Svececevceseoeocsscees 










THE ECONOMIST. 953 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


es 
Sao 


Tr © Ceeceecocoosoccccccce 


a aa a eae = mo 


eecccecocoocccs 


08 Sagan 
on 


CoMMONWEALTH oF AUSTRALIA AND Domm10n oF 
New ZEraLanp 


SRES ARSSSBSEEE Se. 
“SBSESEsssbasgcras 


Se 
SSeeauses 


at 


rsletelslsletstsletetststetetsleteteletetststete 
BSsee,_ 


8 
Be SSB SSESSS ERAS ee eaAss eases 


Da aa aa aa aaa 
ee Po 


Fa eee a eee nes 


° 


a aeny mene ome ES NAR NSN RN ON NR PRIN YN? OO OND TOE a Pa Ty ON NANA NTO cae 


es gees eas 


MOSCOW QUOTATI FOR TCHERVONETZ. 
According to advices received in London, the following are 
ae oe the Moscow quotations for tchervonetz:— — 
£1,000 sterling equals 942: 00-944- 00 tchervontal. 
i Pence to escado. 1 tobervonets = 10 gold roubles. &1 sterling = &-46 gold roubles. 
(4) An oficial stabilisation at 2-90-3- 03 dollars to 100 krone, ¢.2., approximately 
162) krone to.&. (0) Pence to dollam BULLION. 


Hrdedrae3e99 SSS, 


Wi 


The following statistics of imports and exports of gold for 
week ended April 25, 1929, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


Imported into Great Britain and Exported from G: 
Northern Ireland. N ah - 


Mar. 26° 1928 
Jan. 19, 1928 
Mar. 8, 1927 
Jan. 9, 1928 
Jan. 2, 1928 
April 1, 1928 From— ° 
A tine Republic 
British West Africa 


Stockholm 
Swiss Bank 


9 
6 
uy 
4 
6 
8 
7 
5 
6 
7 
7 
8 
6 
5 


Sse Se-s2serege 


uN Cveccccce eoccce Apr. 21, 1927 cauuememe 
Central Bank of Chile.—Discount rate for member banks, 64% ; discount rate for the ports : 419,726 || Total declared value of exports 95,377 , 


blic, 14%. 
{ 6% applied to banks, &c., charging not more than 11% p.a. for their loans. 


11%, applied to banks, &c., charging more than 11% p.s. for their loans GOLD MOVEMENTS. 

a CURRENT RATES IN NEW YORK. The arrivals and withdrawals of gold during the past week, 
Irving Trust Company cable the following money and | as announced by the Bank of England, have been as follow :— 

nchange rates in New York :— 1929. 1929. WITHDRAWALS. 


25, Mar. 27 a en 23,218 | Apr. 19 
Mad Me™ Aga Aga AS gas | A mie | 
ty t FS Sean 


Ineligible, 9 ita ine 
a accept. 90 days....... Net arrivals, £203,147 


Messrs. Samuel Montagu and Co. write as follows on April 24, 


1929 :— 
GOLD. 

The Bank of England gold reserve against notes amounted to 
£155,836,622 on the 17th instant (as compared with £155,042,703 
on the previous Wednesday), and represents an increase of 
£1,930,307 since April 29, 1925—when an effective gold standard 
was resumed. P : 

There was only £180,000 bar gold from South Africa available 
in the open market this week, and this was absorbed by the require- 
ments of India (£30,000), the Home Trade (£50,000), and the Con- 
tinental Trade (£100,000). There was a net influx of gold of 
£203,121 during the week. 
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SILVER. 


Following weaker advices from the East, silver prices receded 
slightly unti] the 22nd instant when 2534d. was fixed for bdth 
and two months’ delivery. The market, however, has con- 
tinued quiet and the variation in quotations during the week has 
been only jd. China has made further re-sales of silver, but 
America, besides offering to sell, has been also disposed to give 
support on occasion. The following were the United Kingdom 
imports and exports of silver registered from mid-day, on the 15th 
instant, to mid-day on the 22nd instant :— 


i £ Exports. £ 
Iupor 15,338 Ge Coccccececccccece - 13,090 


watitlinsee 9,700 | British India............0« 157,012 
France .ccccccccceeseeeee 7,490 | Other countries ......00 8,264 
Irish Free State......... 14,800 

Other countries.......... 5,856 


es ee 
—_ 


£51,164 £178,366 
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Inp1am Currency Returns (in lacs of rupees). 


iRSr9 15. 


Silver coin and bullion in India 


Silver coin and bullion out of India 

Gold coin and bullion in India......... 
Gold coin and bullion out of India.... 
Securities (Indian Government) ...... 
Securities (British Government)....... 


Bills of exchange ........0..sscscecseeves 200 


The stock in Shanghai on the 20th instant consisted of about 
78,500,000 ounces in sycee, 125,000,006 dollars and 11,000 silver 
compared with 80, 100,000 ounces in sycee, 130, 000,000 


bars, as 


dollars 2 and 10,500 silver bars on the 13th instant. 








BALDWINS, LIMITED, 
Apr.7. Mar. 31. 
98 18,803 December 31, 1928, 
9.985 9,989 LIABILITIES. ‘ ASSETS 
eee eee eee 6 ae A i] ¢» « Bec ee 250,000 . 
3,222 3,222 3,222 m “B" oan shes wees TT gaT | Og ted aseets — 
coe eee eco 6 Properticn leasehold 
4,323 4,323 oa 4 6 4 Investment i abi ° 
882 1,068 “A” deb......... Snap soda 1,206,821 i 
a "200 non-convert. deb..... "724, . seat ~ pray 
conv, deb....... Bt icoo deen ates Debtore, ret vsseseesen 
notes, £1.000..... F Owin * **¢eseesesvarssecss,.,, 
— Talbot deb. stock......... 5,134 Investment and loan Pais, 
nt. acerued on 6% deb....... 6,030 than British Govt = 
~ — t account eed Pitts recelvable ae stks,) 
Pe eeecesesrescesee ash an loa OPPO % 00005 
3,399 British Govt: secwhil: 
cost 





1929. s. d. d. d. d. 
Apr. 19...... | 84 103 25% | 25% | April 27,1923 | 32§ LIABILITIES. 
i. 2D. soe a lt 25 25 Za 25, 1994 334 Amount. 
* Bec | Be i} aH | 2H | “25: 1926 ze a Barca «348 
os ecccee ” . cum 
9? 25 .cocve 84 ll ot 25$ 2 26, 1928 264 14 eb: stock” 20300 
Bank ov raraft esas 
NOTICES. oa aeee warranta 783 


Messrs W. A. Harriman & Co., the well-known New York 
private bankers, announce that, as from May 1, 1929, the 
firm name will be changed to Harriman Brothers and Co. 


The British Italian Banking Corporation, Limited, wish to 
notify that Mr. Manzi-Fe’s connection with that institution 


has terminated. 


A branch of the Queensland National Bank has been opened 


at Sussex Street, Sydney, New South Wales. 


Barclays Bank, Limited, announce the opening of a new 


branch at Chequers Corner, Dagenham, Essex. 


Branches of the Union Bank of Australia have to-day been 
opened at Burwood, Sydney, New South Wales, and Wyalkat- 


chem, Western Australia. 





SUMMARY OF BALANCE-SHEETS. 


THE UNION BANK OF SCOTLAND, LIMITED. 


LIABILITIES. 

A riz, ~*~ 2 
sae E Teas.” 
. 25, oe 327 27,280,189 

17,461 


eases 1 221, 092 


eevessnesecs 2,556,363 2,478,485 
Capital paid up 1,000,000 1,000,000 
account ... 1 a 


poets 


1,500,000 
305,744 








Total............. 31,945,167 33,802,971 







debs. ...... 1,927,380 
Sirens stock wee 
 . SS vakb ep - 3,029,712 
Creditors ...... 1,365,983 
Profit and loas.. 2, 528, 987 
ASSETS. 
mount. —_———- 
Apri, Ape 3, Total ...... 25,795,733 
2 é 
Gold and silver . 
coin, &c. ...... 2,971,363 2,957,433 
a tie 3,171,599 3,6: 
Leeias ,171, ,628, 
ome 7,301,131 se, 
ation ,301, 6,079,754 
Other investm'ts 2,904,103 3,140,448 | 16, LIABILITIES. 
ssesisipiuelindbeiisaay 166,830 
ba” under dis- * s 438, 470 rd. £1 
count............ 2,680,953 9,341 
Advances ......... 8, 452,119 10 "098, 247 
Bon Offices...... om Tens 1 221, 587 
London propert: y 110;260 110, 260 Profit and loss —..........+00- 
Heritable _pro- 
perty. 229,321 213,973 Total ...... pooepiapeeess 


Total.......... 31,945,167 33,803,971 
eee 








Capital, Surplus and Undivided 
Profits over $55,000,000. 


















me we ae 
ig deb. stock 209,433 
deb. stock 132,244 


coves 41,385 
Profit and loss .. 47,820 


Total ......... 10,276,286 


DUNLOP 


LIABILITIES, 
Amount. 


63% “A” pf. (£1) 1,000,000 
7% “B” pf. (£1) 1,000,000 
10% ““C”’ pf. (168) 2,400,000 
Ord, shares (6/8) 7,784,349 
5b% deb. stock 4,759,322 

























CENTRAL UNION oQARNTINS. Fin | ingen Hae yy 
23,251,983 pee dae ; 
TRUST COMPANY OF pe | See ine 
P 56, 
NEW YORK Total csseescsesevssesees 155,866,315 | Total eeverrensnenr - 
Head Office: Complete BIRMINGHAM SMALL ARMS COMPARY, LIMITED. 
January 31, 1929, 
mL —moeemey Commercial & Foreign ASSETS. aie 
Banking Service 5 EIR 1 Jan. Amos i 
¢ £ a ge and = 154,83! 
r jon 5% “a” cum, ales eecoseereere® 2, ae ae 104, 507 
Representative: fp £5, -vesneee 205,150 | BtOcks »...-0--5- idi- 197 
i 6 *B Due from subsidi- 419 759 — m, 
1 & 2 Gracechurch Fiduciary Ca cit a. Nii, —2,500,000 ie ase usa 
- y sie b. stk. 2,000,000 + 2,000,000 | In CB. +0 4,078.5 a 1% 
Street, E.C.3 6 deb. meena "489,458 + 172, 198 estm’t® 5.379 aa 
Creditors......... s+ $1570 — 15400 Sundry inv " a 10 + 
Assets reserve...... 54670 - rere Cash and bills .. 
"000 + 200.000 


General reserve 








MARGARINE UNION, LIMITED. 





: saat 


N. V. MARGARINE UNIE, ROTTERDAM. 





Total ....... 8,185,213 — 453,336 








[April 27, 1929 








































THO eee Oreo ee eereneny 


Surrender value 
with Sun Life a 
(iii) Intangible asscte, ie 
count on deb. stk... 


TIED sncectstiehs etetnan,, 6,5 


“s 


- 6,681,288 


December 31, 1927, 


Compared ASSE’ 
with June —. 
30, ot Amenat, 
iis Properties os .. 3,809,153 
aed Stok... ccecerecse 791,776 
dus Investments ..,, 4 ,085, 560 
ae Loans to subsi- 
-- 35,400 diaries.......... 478,130 
+ 62,171 | Sundry tan 854, of 
- 1, "327 Caslhr..........0000 — 36H 
+ 66, 123 + Premiums 256,496 + 13 
+ 4,876 
+ 16,359 
+ 41,385 
— 1,477 
+ 146,663 | Total.......... 10,276,286 = 14 


RUBBER COMPANY, LIMITED. 
December 31, 1928. 


ASSETS. Com 
with Dec. with Deg 
31, 1927. Amount. 31, itt 
£ 
Properties ...... 3,195,460 + 257,50 
- Debtors, less re- 
ose BETVES ....00008 920,931 + 109,60 
+ 966,937 | Stocks ......... 2,941,495 - 85, 
— 84,228 | Investments at 
one or under cost— . 
— 92,404 Rubber ests... 617,971 + 102,830 
+ 816,683 Assoctd. cos, 10, 985,257 $1,623,297 
+ 143,132 ene co. 5,698, 119 - ; Yan 
— 328,472 General ...... 7,920 
Cash oat iis. 2,649,353 = 179, 623: 
e- 
a ~~ =. 582,167 + 62,250 
+1,421,648 Total ...... 25,795,733 ~ 1,421,648 


December 31, 1928. 


ASSETS. £ 
Investments in Associated 
COs. At COBE .....0eeereeeeeree 


eeeeccccocceseeseere® 










December 31, 1928. 


ASSETS. Florine 








































ee _ 55 336 
Total eococsee? 8,185,215 aad 453, 
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TRAFFIC. RETURNS. 
BRITAIN AND IRELAND. 
Aggregate 16 Weeks, 
1929. 
(000’s omitted.) 


WEEKLY ; 
ALWAYS OF _ 


£ e)e)e) 
6041] 3,249] 3,426] 2,087] 5,513 
3,389} 3,455! 1,905] 5,360 
4.949] 6,439] 4,453|10892 
5,204] 6,762) 3,979] 10741 
7,431| 8,817] 4,853]13670 
7,823] 9,298) 4,471|1376 
93]| 41357] 1,183| 537) 1,720 
4,493] 1,247| 464) 1,711 
35-7\1503-6] ... |... | 59°9 
3 1511-4) ... 


noes 2 ald lava} 27-8 wea 
Horthern > | Ta7 124-61 «ct -.- 153-5 78-11378-8 765-0! 1,143-8 


yindodes receipts from independent omnibuses scquired Guring current year. 
OVERSEAS RAILWAY RECEIPTS. 


- epee 


tor Week. Receipts. 
veeks|Mar.23} 1,206 
m Bengal .......|51¥ 311 "202 


: vessveveee| D2WOCKS 
Matera 51 weeks 23] 2,078 


i |+o- 1929. + w= 


Rs. Rs. 
2,25,23,808]+ 4, 0,147 
24,59,300] + 6,58,800 
1,79,68,483]— 5,69,307 
8,66,97,449| — 7,31,837 
45,91,000)— 5,04,000 
2,73,09,216]— 1,42,540 
9,31,54,971{ + 55,46,461 
1} 2,18,27,067|+ 12,34,452 
33,34,981|— 2,83,476 
6,05,24,731\— 6,13,447 
ceipts of all 


in G8 Mab . 5lwee 
etd i 52weeks 31} 1,146 


Behily’dé Kamaon|slweeks| 23) 572 
ee ae S5lweeks 23! 2,294 


{ Including Locknow-Bareilly State Railway. 
ARGENTINE (a). 

£ £ 
16,400}+ 1, 
204,000] + 17,000 
Central ........ }42weeks 21; ... 16,273|+ 964 612,278) + 
Gt, Southern /42weeks 20} 2,762} 271,000]+ 14, 10,567,000) — 
Western ...... }42weeks 1,296] 11 + 5, 4,278,000} — 
tral Argentine. |42weeks 20] 3,319} 290, + 13, 11,407, 
dobe Central... |42weeks 1,218] 70, oa 2, 

RY0S ws... 42weeks 20] 728 26, — 2, 1,291,400 

CUBAN. 


ted of Havanat lrawecks| Apr.2olea,374 | 101,3601 + 25, 364| 3,184,322 _ 119,069 
¢ Figures includ Havana Central Raf . 


URUGUAYAN. 


£ £ 

653,100/+- 25,000 
7,292,000]+ 755,000 
22,070 


ntine N.B. ... |42weeks|Apr.20] 753 
B.A. and Pacific ... |42weeks 20] 2,806 


£ £ £ 
30,752;— 359) 1,272,960) — 
7,768) — 


Central Ui « |42weeks|Apr.20| 27 

0, Ung, Bost Bai: 42weeks} 20) 311 290,545} — 

OUmg(North.Bxt.)\42weeks} 20) 185 4,131|— 267 154,569] + 

(. Ung (West, Bxt.)|4 211 3,3811+ 24 127,3471 + 
CANADIAN 


e 
0 rrreereeineereennnecrsteeneeiemeersentenipeinepe eee erinneetei dren rine erereraaria areata: 
Camedian National Ipweeia Apr 14! 19,362 4,153, . asa er 69 151 41291849 
Catadian Pacific... [15weeks! 141 14.822| 3,695,0001+ 258,000] 55,047,000|+ 942,000 


t 10 days. 
BRAZILIAN (b). 


£ 
weeks| Mar.20] 1,016 16,100} + 
20} 1,856) 35,496] — 
20] Mirs.| 252,000]— 
1 45,20 — 
CHILEAN. 


wee 21 
al bea\ eeeee swe Apr.21] 838 9,300 4 | é | 5 

u | 3001+ 2,170] 663,520/+ 88,855 
Mitrate (}-monthiy) [15 15} 4021  43,489/+ 16.491]  280,307/+ sri61 


629 


£ £ £ 
4,1 ' 329,800) 

6,777 

es 4,469,000]+ 135,000 


754,958\+ 68,443 


185,440] + 
213,6331+ 


(b) Converted at the current rate of exchange. 
TRAMWAY WEEKLY GROSS RECEIPTS. 
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Reports and Notices. 


_Mr J. L. Simpson, of the J. Henry Schroeder Banking Corpora- 
tion of New York, U.S.A., has been appointed to a om - the 


board of the United Rail f ‘ 
houses, Limited. allways of the Havana and Regla Ware 


Mr Ernest Weston has been 
chester branch of the Alliance 
the late Mr W. H. Hoyle. 


Governor Alfred E. Smith, who recently contested for the 
American Presidency with Mr. Hoover, has become a member of 
the board of Metropolitan Life Insurance Company, of New York. 


Sir James Devonshire, K.B.E., has been appointed i 
s De hire, K.B.E. chairman of 
Edmundson’s Electricity Corporation. “er 


appointed manager of the Man- 
Assurance Company in place of 


It is officially announced that Captain Evan Cadogan Eric Smith, 


M.C., has been appointed a director of the National Provincial 
Bank, Limited. 


__—_— 


BANKS. 


BANCO NACIONAL ULTRAMARINO.—The net profit for the year 
1928, after deduction of Esc. 6,920,897 for contribution to the 
Portuguese State and Esc. 40,917 interest on bonds amounts to 
Esc. 13,950,506, against Esc. 15,230,138 for 1927. To reserve funds 
(bringing amount up to Esc. 50,800,000), Esc. 1,800,000$00; par- 
ticipating (working) shares of staff and pension fund, 
Esc. 452,957$04 ; dividend, 22 per cent. (including interim dividend 
of 9 per cent., viz.: Esc. 4,500,000 already distributed), 
Esc. 11,000,000$00, subject to Portuguese taxes; carried forward 
to new year, Esc. 697,549$824. 


BANQUE NATIONALE DE CREDIT (PARIS).—Report for year 
1928 shows net profits for 1928 amounted to frcs. 39,490,568.08 
and a dividend of 13 per cent., viz. fires. 65.— per share, was paid, 
against 11 per cent. or fres. 55.— per share for 1927. The deposits 
have increased by 12 per cent. and now stand at fres. 4,630,762,452.17 
against fres. 4,121,470,391.38 at the end of 1927. 


MISCELLANEOUS. 


ODHAMS PRESS, LIMITED.—The ninth annual report for 1928 
shows a net trading profit, after providing for debenture and other 
interest, of £176,784. For preceding years the profits were : 1923, 
£8,689; 1294, £102,923; 1925, £118,114; 1926, £116,872; 1927, 
£151,753. After payment of the dividends on the 6 per cent. and 
74 per cent. preference shares, absorbing £48,217 18s. 4d., writing 
off new issue expenses, premiums and interest in lieu of notice on 
debentures and secured notes redeemed and providing for all 
charges, the balance standing to the credit of the profit and loss 
account is £110,477, which sum the directors recommend should be 
appropriated as under: 15 per cent. on the ordinary shares of the 
company, against 124 per cent. for 1927, £61,500; to general re- 
serve, £15,000, making it £100,000; carrying forward to 1929, 
£33,977. The directors are pleased to report that the progress of 
the business has been well maintained. 


EVER READY COMPANY (GREAT BRITAIN).—The directors 
recommend the payment of the following final dividends for the 
year ended March 31, 1929 :—On the preference shares, 5 per cent., 
making the maximum of 10 per cent. for the year; on the old 
ordinary shares, 25 per cent., making 35 per cent. for the year 


(Continued on page 957.) 


SILLS ISIS 
Facilities for Travellers in S. America 


Travellers to Latin-American countries can 
obtain valuable facilities through the Bank of 
London & South America. With branches and 
agencies at all strategical points, this Bank issues 
letters of credit, renders status reports on South 
American firms, supplies a free Monthly Review 
of market information, and offers a complete 
international banking service between Great 
Britain and South America. 


6, 7 & 8, Tokenhouse Yard, London, E.C.2 
BRADFORD : 
33, Hustlergate. 


Affiliated to Lloyds Bank Limited. 
NS I IW, TWN, Iw 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS, a 


. Net 
Company. a fing. 
Banks. 
British of 8S. America ...... Dec. 31 


Union Bank of Scotland .... | April 2 
Breweries. 
























Wilson's Brewery ............ Feb. 28 
Canals and Docks. 
Oxford Canal ...............0+. Dec.31* 
Electric &e. 
Cornwall Power ............+0+ Dec. 31 
Shropshire, Worcestershire | Dec. 51 
Financial, Land, &c. 
Scottish and Canadian Gen. | Mar. 31 
Hotels, Restaurants, &c. 
+ Waldorf Hotel ............+0++. Jan. 31 
, Iron, Coal and Steel. 
i Baldwins Limited ............ Dec. 31 
a Beyer, Peacock and Co....... Dec. 31 
i ial Steels ...........++. Dec. 31 
4 North’s alae Collieries | Dec. 31 
g Alvis Car, &€..........s0sese0es Dec. 31 
4 ber, &c. 
3 Anglo-Johore Consolidated | Dec. 31 
Bahru Selangor ..............- Dec. 31 
British Malay ............-+++++ Dec. 31 
4 Dehen oe Dec. 31 12,451) 11 
i Deviturai Rubber and Tea.. | Dec. 31 me Re 
t Hidden Streams ............-.. Dec. 31 “A 4,731} 13 
' SAMI < suscsontsincwvnccttesinicill Dec. 31 dis 4,830| 5 
Pare .........ceceeseeees Dec. 31 : ; 
Ts Mindnysin ............cccceeceeeee Dee. 31 ae 
Matale Ceylon...............+++ . 1,000 
an M is Sumatra ............ Dec. 31 15,000 
, —— (Ceylon)..........0.+0 Dec. 31 5,000 
Pr t—i(ié‘“‘“‘éwOw IIA «22k ee ee ence ewes ew seen Dec. 31 1,000 
P gl Oreccecccccvcsecccces Dec. 31 5,000) 
Romfield .............sssessseees ee 4 5,100 
Hi Selangor ...........+++ 
a aa Dec. 31 ee 
iak (Sumatra) .............. 500 
Sungei Sayong...............++. ne 
. aoe Eee, a 700 
‘enom (Borneo) ............... ; 
Ulu Rantau..................00 Dec. 31 3 = ; 
Yataderia Rubber and Tea. » 5 4,000 
inentes 3 2,305 
bdanmvnngaais 10t 25,000) 
eevcerecccoccscece 15 34,000 





Ceylon Tea Plantations...... » 31 
Pundaloya Tea of Ceylon... - 3l 


Seeseeeresesevesecosesces 


Telegraphs, &c. 
Anglo-Portuguese Telephone 
Indo-European Telegraph .. 







Companies. 
mnoboanpesscepepesa . eve itd. x 5,890 
jebeamgenve rf at 67 388,403 102,787 


. , 654]; 29 G 10 
veer bndecereae i ¢ 20 1,500,000 
| Mar. 78 orate 100 1,291 
eeececccceseccece ° 82,088]} 35,600 30 20 









McIlroy (William) ............ ; 
North British Rubber ...... Dec. 31 
Odhams Prees Dec 
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SEOURITY FIRGT 


ROYAL 
INSURANCE COMPANY, LIMITED 


Hean Orrices: LivERPOOL ane LenDen. 


(Continued from page are Se ae 

ordinary shares issued, fully paid, as bonus 

Bogs ape mat payable May 3ist. Accounts will 

about May 7th, and show, subject to completion of 

it net profit £210,167, compared with £187,963 last year. 

- eneral (including share premiums), £350,000; contin- 

£10,000; dividend equalisation, £50,000; carry forward, 

3 696. 

: SMALL ARMS COMPANY, LIMITED.—The 

ros AP profit and loss account is £201,357, against 

»09,063; add amount brought forward from last account, £336,822, 

: £538,179. Interest for year to date, less income tax, 

6, per cent, 12-year notes, and on 6 per cent. first mortgage 

sbenture stock, absorbed £110,839 ; preference dividends absorbed, 

4954, Transferred to general reserve (which will then amount 

£500,000), £200,000; carry forward, £202,385, against £336,822. 
n future the company’s year is to end on July 3ist. 


UBSER PLANTATIONS INVESTMENT TRUST, LIMITED.—Net 
7 for 1928 amounted to £310,564, comparing with £352,953 for 
yo? By drawing £50,000 upon the dividend equalisation reserve 
has been possible to maintain the dividend at the previous year’s 
vel of 15 per cent., the final payment now recommended being 
0 per cent. A sum of £67,580 (against £34,000) is reserved for 
sation, and after writing £11,900 off properties for amortisation 
f mature areas, an appropriation that is similar to last year, there 
mains £63,382 to be carried forward, as compared with £60,736. 
he value of the company’s investments (apart from its properties) 
mounted on December 31st last to £2,856,004, against the sum of 

,504,639, at which such investments stood in the balance sheet. 
On December 31, 1927, investments stood in balance sheet at 
£2,472,374, valued at £3,898,314. 


Commerctal Reports. 


THE CORN TRADE. 


Mark Lane, Thursday evening. 

The continued spell of dry, cold weather is adversely affecting 
the agricultural outlook, both standing crops and spring sowings 
being in need of warm copious rains in order to stimulate growth 
and germination. Supplies of native wheat at the statute markets 
wwe in small compass, while held for full rates despite the sharp 
all in imported prices. The floating and forward cargo section 
_ depressed on liberal offers of Canadian, which resulted in a 
oe movement generally. Buyers, however, were slow to 
in pending further developments in the situation, as imme- 
na wants are covered by recent ~_— arrivals at the principal 
- a Shipments were well maintained, but floating 
ve as Ww a further reduction. Feeding stuffs also weaker in 
z Senn y and pressing offers of La Plata maize met with little 
aoe aan consumers. Spain has purchased 130,000 tons of 
tenis for Maney 60,000 tons Plate, and balance from North 
wld at 440 sa, une shipment. A steamer of Australian afloat 
to 8, 9d. s Rows a — of ditto near at hand 44s. 6d, 
eg sy apr fo Ts Chaos We Paci 

t agai i J 5) 
No. 3, ditto, 475. + No. vin Northern Manitoba, ex ship, 48s. 3d. ; 


fe, nitoba, 46s.; No, 5, 43s.; No. 6, 37s. ; 
“hen 2 wt ra 44s. * ; Barusso, 635 lb., for shipment, 44s. 6d. ; 
112 1b, °  ’ °* SAIp, per 496 Ib. English, 9s, 6d.-9s, 8d. per 


Flour dull, 
18s. 6d, patente, man standard grade, 37s. 6d.; town whites, 


- .-40s. 6d. k, deli i 
ounties, " per sack, delivered in the Home 
inticta’ Of by i er sack less for deliveries in the London 
inneapolis, gas ‘ » Manitoba patents range from 34s.-36s. 6d. ; 
28) Ib,’ 6d.-878.; Australian, 34s. 6d.-35s., ex store, per 
Maize agai : 
arch-April. ye Plate, landed, 41s, ; ex ship, to arrive, 40s. ; 
JuneJuly and hal new April-May, 37s. 6d. ; May-June, also 
landed, 408. per 2 he 37s. 3d.; No. 2 American, mixed 
Der beta + Yellow maize meal, £11 per ton landed. 
Chilian’ ¢ oats the turn easier. Californian, ex ship, 45s.-52s. ; 
(is. per 448 Ib, ’Ajees ej, Australian, 43s.-488.; Smyrna, 44s.. 
eed 6d.; No Foun Tunisian, ex ship, 34s. 6d. ; Canadian 
merican. Mt oe Western, ex ship, 33s. 3d.; No. 2 
English Ship, to arrive, 29s. 3d. ; landed, 30s. 9d. 
malting, 10s.-12s.; feed, 9s. 3d.-10s. per 


Oats quiet} 
Zin. bd_o4g, 9 4°°dy- Plate, landed, 268, 3d.; ex shi 
Canadi ea to position ; black Plate, ex shi ae ; ‘mixed 
to arrive, 19s. 9d.; landed, 21s. 3d.; 
3; German, landed, 29s. 8d.; ex ship, 
9s. 4d.-10s. per 112 Ib. ; Scotch, 
ack, 27s. 6d. per 320 Ib. 
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re AVERAGES OF GRAIN. 

ollowing table gives the estimated sales of 

ae of home-growa 

eee the harvest years 1928-29, 1927-28, - 1926-27, 

Sener eee tnenettemnetecmsan enanieieie_o 
| 1sas-1929. | isar-isa.| 1as-121.| 1925-1926. 


Estimated 
a sales ef home-grown 


Owts. Cwta, 
1 week to April 20 Sean a 
—oa pri = 8.3eeaee 272,937 160,033 227,619 


8,418,874 | 10,008,242 11,413,581 
Average price of English wheat per 8. d. | 
le 6. d. 
OWE. corccccecccrccccccesccocesccessceee ° 910 10 $ ll 6 13 


The following is a statement showi iti 
R ta ing the Quantities Sold 
verage Price of British Corn in the past two woules etarae 
corresponding week in each of the years from 1925 to 1928 :-— 


QUANTITIES SOLD. AVERAGE PRICE P: 
Weeks ended. oat. 


iii a 
Wheat, | Barley Oats. wheat, | Basiey. | Ont 


119,087 38,329 
148,778 37,531 


136,741 | 62,431 
227,619 | 77,540 
160,033 | 38.435 
272,937 | 41,720 1 


SSSR 


AMERICAN WHEAT MARKETS. 


Favourable weather and bear selling caused a decline in the early 
part of the week. Rallies induced by demand on Russian account, 
and encouraged by the official opening of navigation, were subse- 
quently counteracted by further good weather reports and by 
rumours of dissension in the wheat port. An active export demand 
strengthened the close. Quotations :— 


Caner oom 


Jan. 4,| Apr. 25,/ Jan. 2, | Apr. 10,| Apr. 17,| Apr. 24 
NBAREST FUTURE. 19a.’ | 1928."| “3939. | 1929-"| 4929."| “Ysan” 


122 1243 1258 1212 
1593 1168 1203 1208 1144 


Visible supplies of wheat in Canada at 83,475,000 bushels show 
@ decrease of 7,905,000 bushels as compared with the previous 
figure. Supplies a year ago stood at 76,773,000. 


THE COAL TRADE. 


Our Sheffield correspondent says :—Activity in the coal market 
continues to wane, especially as regards forward buying for export, 
and it is questionable whether many of the pits will be able to 
maintain present output much longer. Forward prices are also 
lower. The home demand for steam coal keeps good, but for small 
fuels it is weak. ‘There is still a strong market for coke, although 
less of this fuel is being bought for export and for domestic 
heating. Business is poor in foundry coke for home consumption. 


Our Glasgow correspondent writes :—Prices in general have 
fallen away further this week, and practically every quality is now 
at the lowest level touched this year. Fife trebles are the only 
steady spot. The downward trend of the market is still checking 
business, which continues to be more or less a matter of bargaining 
so far as prices are concerned. It is impossible to give effective 
rates, but the following are about the quotations named in most 
quarters :—LANARKSHIRE.—Ell best, 15s.; splint best, 16s. 6d. 
splint second, 16s.; navigation, 17s. 6d.; navigation second, 
15s. 6d.; steam, 13s. 6d.; Hartley, 18s. ; trebles, 13s. 6d. ; doubles, 
12s, 9d.; singles, lls. 9d.; pearls, 10s. 9d.; dross, 10s. Fire.— 
Screened navigation, 17s. 6d.; first-class steam, 13s. 6d.; third- 
class steam, 12s.; trebles, 13s. 6d.-14s.; doubles, 12s. 6d. ; singles, 
lls. 9d.; pearls, 11s. Lornians.—Prime steam, 13s. ; secondary 
steam, 13s.; trebles, 13s. 6d.; doubles, 12s. 6d.; singles, 11s. 6d. ; 
pearls, 11s. AyRsHIRE.—Unscreened navigation, 16s. 6d. ; jewel, 
17s. 6d.; steam, 14s. 6d.; trebles, 13s. 6d.; doubles, 13s. ; singles, 
12s.; pearls, 11s.; dross, 10s. 6d. 


Our Cardiff correspondent writes :—The undertone of the Cardiff 
coal market this week has shown a slightly easier tendency, par- 
ticularly for prompt positions. On the whole the collieries are 
very well stemmed, and there is a fair supply of tonnage available, 
but current inquiries are less active than they were a few weeks ago, 
largely in consequence of the restoration of normal conditions in the 
export trades of Germany and Poland. Though the prices tendered 
for the supply of 180,000 tons to the Egyptian State Railways be- 
tween June and August involve f.o.b. offers at less than the current 
market quotations, they have not yet been accepted, and it is 
considered as not at all improbable that in view of the changing 
market conditions fresh tenders will be invited. Meanwhile, ship- 
ments are heavy, and the returns of the Great Western Company for 
last week give a total quantity of 626,790 tons, compared with 
604,355 tons in the preceding week and with 557,344 tons in the 
corresponding week last year. ‘ ; 

The following are the current approximate quotations :—Best 
Admiralties, 20s. 9d. to 21s. 3d. ; seconds, 20s. 3d. to 20s. 9d. ; best 
drys, 20s. to 21s.; Black Veins, 20s. 3d. to 20s. 6d.; Western 
Valleys, 20s. 3d. to 20s. 6d. ; Eastern Valleys, 19s. 9d. to 20s. 3d. ; 
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best small steams, 14s. to 14s. 3d. ; cargo smalls, 13s. 3d. to 13s. 6d. ; “al 


coking smalls, 14s. to 14s. 3d. ; anthracite, best large, 33s. to 36s. ; 
Red Vein, , 25s. to 27s.; machine-made cobbles, 40s. to 
43s. 6d.; French nuts, 42s. to 44s.; stove nuts, 40s. to 42s. 6d. ; 
rubbly culm, 9s. 9d. to 10s. 3d. ; foundry coke, 27s. 6d. to 36s. 6d. ; 
patent fuel, 20s. to 22s. ; pitwood, ex ship, 26s. 9d. to 27s. 





IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—Trading in iron and steel opened 
somewhat more quietly this week, but nevertheless there is a confi- 
dent tone in the market. The position of the British works seems 
to be gradually improving, and in most cases they can report an 
increase in business compared with the corresponding month of last 
year. In the pig iron section of the market fresh blast furnaces 
are being re-started, and although there is still some scarcity of 
coke, the position in this respect is improving. The demand for 
North-East Coast pig iron exceeds the supply, and as a consequence 

remiums are being paid upon the official prices for forward de- 
liveries. In the Midlands also the demand is slowly increasing, and 
the market seems to have adjusted itself to the new zone scheme of 
prices. The demand for semi-finished steel continues good, and in 
the case of some descriptions the British manufacturers have ad- 
vanced their prices. ilst a certain amount of business is still 
being transacted with Continental works, the high prices demanded 
have severely limited this trade. Reports from the Continent indi- 
cate that the steel-makers there are completing orders much faster 
than new business is coming forward. A rather better inquiry 
has developed for finished steel descriptions, but the overseas de- 
mand continues irregular. The — support of the British 
works is still the shipyards, which are taking a considerable ton- 

ir 


nage, and which have recently placed some fairly substantial orders. 





Our wr wy seg correspondent writes :—The position here is 
very steady, though possibly somewhat more quiet than of late. 
This is no doubt due to the very strong position the pig-iron 
manufacturers find themselves in, as the output available for the 
market has mostly been disposed of up to the end of June. Cleve- 
land iron is very scarce and fresh orders cannot be taken for any- 
thing like reasonably early delivery. The prices of the various 
grades of Cleveland remain very firm on the following basis :— 
No. 1, 7ls.; No. 3 G.M.B., 68s. 6d.; No. 4 Foundry 67s, 6d. ; 
No. 4 Forge, 67s. Shipments from the district continue to improve. 
One more hematite furnace is being blown in shortly. The price 
of mixed numbers still remains at 74s., but this might possibly 
be shaded for a substantial order’ The steel trade still continues 
on a satisfactory basis and prices are all firm. There is very little 
foreign competition and the export demand for finished steel is 
improving. The ruling prices, subject to the usual rebates, are as 
follows :—Steel ship plates, £8 7s. 6d.; steel ship angles, 
£7 ls. 6d. ; iron bars, £10 15s.; steel rails, £8 10s. The coke 
position is somewhat easier with supplies rather more plentiful. 
The price has accordingly been affected and good blast furnace 
quality delivered furnaces can now be obtained at 19s. per ton. 
The ore position is still very firm, and although the majority of 
works have covered their requirements for foreign ore for some 
time ahead, best rubio still remains firm at 23s. 





Our Sheffield correspondent writes :—The fact that a consider- 
able number of unemployed steel workers have been taken from 
the ranks of the unemployed this week indicates some revival of 
business. There is still, however, slackness at the rolling mills 
and in the railway steel departments and the general position at 
the moment continues unsatisfactory. An encouraging feature is 
the pressure for supplies of basic steel scrap. Depression at the 
iron foundries continues. Valuable orders are on hand for steel 
fc and castings of a special character. The uneven distribu- 
tion of local trade is a feature. Prices of foundry iron are firm, 
despite the restricted business and even higher figures are being 
forecast. Local consumption of hematite pig iron and acid steel 
is small owing to the poor demand for such material. Steel makers 
have decided that it would be inopportune to advance prices 
generally notwithstanding that their costs have gone up. The tool 
EE eee 
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—smoke it for a change—you 
won’t want to change again. 
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trade is moderately active, but there ; 
cutlery and plate. Producers of canker in acute de 


. } Pression inl 
cutting of prices. 


TOnWOrk report sey, 





Our Glasgow correspondent writes :—P}, , 
recently not been so well employed as aan cating Mare 
e 


ing forward to a considerable i in thei 
ind e improvement in their own Dattig 


ustry shortly, on account of the lar 
has been slenel ‘with Clyde yards within the san Work whic 
shipbuilders have for some time been or bt 


market remains dull and unprofitable. As ; Malleable Ing 
builders of galvanised corrugated steel ha 

local manufacturers of these structures are findin aa bury, au 
demand for same. There is some expansion in the ~~ ine 
not to any marked extent. Prices are unaltered. rade, bg 





Our Cardiff correspondent writes :—The 
ae metal! trades See on the whole, 
last furnace activity is leading to expanding ore i 
tinplate industry is absorbing a larger quantity of fea ha o 
demand both in the export and inland trades being fairly acti 
On the Swansea Metal Exchange on Tu ial 


e esda tati 
plates were ruling firmly at from 18s. 44d. to tbs os, ead eeal 


increase is consi pte in view of the hi 
duction. Shipments of tinplates last week totale ie 
compared with 147,940 boxes the previous week, and stocks hin 


been reduced from 264,026 to 222,023 boxes. 


position in the Qo 
Satisfactory, frau 








OTHER METALS. 


T1n.—The standard market commenced the week with a quiet 
and easier tone, but values subsequently improved under increased 
buying orders combined with better Eastern advices, and » fim 
tone prevailed, with holders showing decidedly more reserve, 
The close was quieter, however, and top points were not maintained, 
Stocks in London and Liverpool warehouses for week ending 2th 
inst. were returned at 8,142 tons, compared with 1,948 tons a 
same period last year. Dealings marked a good deal of irregularity 
and comprised cash at £199 5s., £198 and £203 7s. 6d., £901 lis, 
with three months £200 to £198 10s. and £205 5s., £203. In th 
East, sales were reported at £201 15s. to £206 5s. per ton cif. 

CorPEeR.—Market still unsettled, and general tone weak. Standard 

“cash sold £77 to £78 and £77 15s.; three months £75, £74 bs, 
£74 138. 9d. and £74 5s., business being chiefly in the latter position. 

Leap.—Slightly irregular and easier on balance, with dealings 
on a lighterscale. Good soft foreign pig, April, sold at £24 1's. 6d. 
to £24 8s. 9d.; May, £24 12s. 6d. to £24 6s. 3d.; June, £24 &. Md. 
to £24 10s. and £24 5s.; July, £24 7s. 6d. to £24 3s. $d. and £24 
ton. 

SPELTER.—Market quiet and easier, on liberal offerings. Apri 
sold £26 12s. 6d. to £26 15s. and £26 lls. 3d.; May, £26 10s. to 
£25 16s. 3d.; June, £26 7s. 6d., £25 16s. 3d.; July, £26 10s. to 
£25 16s. 9d.; August, £26 7s. 6d. ton. 

ANTIMONY dull. English regulus, £54 10s. to £55; foreign spot, 
£38 per ton. iyi 

Wotrram firm. Chinese forward quoted 30s. per unit cil. 

ALUMINIUM quiet. Ingots and bars for home delivery, £95 pet 


QUICKSILVER maintained. Spot, £22 5s. to £22 10s. per bottle. 


Tn Puates tend firmer. I.C. coke, prompt and forward, 18¢. 64. 
to 188. Od. per box f.o.b. Swansea. 








THE OOTTON TRADE. 
Lrverpoot, April hel 
During the week there was further considerable selling - pei 
‘longs’ and “‘ shorts’ on improved weather mt teu 
ditions have enabled the plant to make up considerable fat 
The last two days have seen considerable trade calling, a hang 
the May position in New York is adjusted to-morrow t ws. Spot 
likely to respond very quickly to any adverse weather ne Seite 
sales for the week 18th to 24th (inclusive) are 31,000 a eerie. 
20,490 are American, 600 Brazil, 300 Argentine, 1, 950 sundries. 
4,960 Egyptian, 800 African, 750 East African, and cn 31,178 are 
Imports for the same period are 61,973 bales, of as African, 
American, 1,710 Brasil, 1,484 Peru, 22,404 Egyptian, 346 rte 
1,310 East Indian, and 3,541 sundries. 18; B tian 
American Middling, 10.51; Egyptian F.G.F. Sakel, 1'y/ sag 
F.G.F. Uppers, 12.08; Brasil Pair, 10.71; Peru omy 10.56; 
12.50; Peru G.F, Smooth, 11.46; West African he, U'” 
African G.F., 11.95. 


MANCHESTEB, one 
ion, but 

Inquiry in the market has shown some expansion, terial 
continnes to be disorganised by the further fall in maw Mee 
rates and the wider fluctuations in New York in America 
Private advices ing to the outlook for the new — reported 

are very favourable. Shi of cloth to India 
rather more cables making bids, but not more than mp-count?] 
business has been done, chiefly for Calcutta and ties but 
. Fancies have been sold for China in an, chiefly 
at the auction sales in Shanghai this week prices © ‘ncreased co 


There : from 
are fears losses on recent consignments 

Very little has been done for Egypt and the Near 
East, but jenn well for South Americs. 


ed in home-trade fabrics. Quotations 
ve been book arns have been irregular when tested, 
n of any weight. The labour situa- 
y, but there is every expectation of an 
dispute at Oldham. 


__ 


Date. 


1928. | 1927. 


d. da. 
11-35] 8-45 
7 30} 14-60 


a. d. d. d. 
.| 10-80] 10-92] 10-69] 10-51 
‘air 
.| 19-25] 18-90] 18-30} 18-10 
16 16 1 1 


THE WOOL TRADE. 


Our Bradford correspondent writes :—Demand in all sections is 
very much restricted and there seems to be an entire absence 
confidence in values. The fact that wool continues to sell well 
the primary markets, although at the tail end of the season, does 
appear to influence users in the slightest degree. They are 
ite content to cover immediate requirements and leave the future 
take care of itself, and it begins to look as if their tactics will 
y. There is & good deal of talk about the Colonial wool sales 
hich open in Coleman Street next Tuesday, and it is significant that 
ast people look for a decline in values, more particularly in 
rinos. Quotations for merino tops are unsettled, and 3s. 6d. 
s been taken for average 64’s tops during the last week or so. 
srino yarn is also irregular. Crossbred tops and yarn are steady. 
ere is a good seasonal demand for men’s wear fabrics, but dress 
ods are still slow. On the whole, however, manufacturers are 
ing better, and at to-day’s prices for yarn should be in a position 
show a smal] profit. 


COLONIAL WOOLS. 
(FROM A CORRESPONDENT.) 


Attention is already beginning to be directed towards the next 
mes of sales which will commence in London next Tuesday, and 
ough the interval since the close of the March series has in many 
pects been unsatisfactory, the outlook for the auctions is fairly 
bod. The total quantity available is about 127,000 bales, 
ucluding 54,300 bales New Zealands and 26,500 bales South 
eerican, At the third series of 1928 the quantity available 
gered bales, including 33,000 bales of New Zealands and 
000 bales South American. The quantity now available is 
; refore about 18,000 bales more than @ year ago, but cannot be 
re rded as excessive, for in 1926 there were 142,500 bales, and 
. should be sufficient competition forthcoming to prevent 
' decline in values. The state of affairs on the Continent, 
well as in the West Riding of Yorkshire has been definitely, 
net me tore verso of re material values. At the same time, 

ahs umption has kept up in a fairly encouraging fashio: 
on at the last London sales and come’ declines: 
4 wan t carried over for the next series was not excessive, 
ieee as wool continues to move steadily out of hand, there 
point; : a danger of a serious slump in prices. One dis- 
a ee affecting the wool situation is the decline in 
der way a ue of tops during the interval, and the reports of 
ma ae Paw merinos in Australia. All the public cables have 
tnd some of ae competition among home and foreign buyers, 
well known, } © private cables have been in the same tenor. It is 
means, infer; lowever, that fair weights of merino wool of by no 
very sae vee have been bought on Bradford account on 
“sonable basis — > the top, and it would certainly 

; c raw i 
ian yr ng being. Crossbreds on Sauiccnie cae 
Particularly ate A values for most descriptions seem likely, 
00 how Continental. — low qualities. A mo deal will depend 
Will cert ainly be meee develops. e home trade alone 
support any advance, 


EIDE, LEATHER AND ALLIED TRADES. 


Cont : 
tability, “ant bot ‘tations, the hide position has not reached 
Home market hides — and overseas hides are again weaker. 
Most auctions, ave fallen from 4d. to }d. per Ib. at 
ners input a for ag Gectines are looked for. Tanners are 
dan tPPies are wiliciest on but the demand for leather is such 
thaebered thet the ave sold as low as 8}d., although it must be 
wl At the Lei ' Condition of this class of hide is bad at 

"Od. to 98d foe Ption, 20,000 saladero hides were 
: tor heavy, and at 8}d. to 8§d. for lights. 
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Dry hides share the prevailing weakness and B.A. Americanos hav 
changed hands at 11}d., about a drop of Id. per Ib. on the ook. 
Africans and Australians are also quotably lower, with little 
business passing. Latest cables from Chicago report the packer 
hide market as steady, with best steers selling at 15 cents. There 
is rather a better tone in the leather market, and as shoe manu- 
facturers are getting in orders for summer shoes, they are wanting 
fair-sized quantities of bends of light averages. Prices, however, 
are very unsteady, and merchants especially seem willing to cut 
losses and to sell at low figures. Repairers’ bends of medium 
averages are selling better, and English bends have sold in fair-sized 
quantities at prices ranging from 22d. to 30d. per lb. Offal is wanted 
in small quantities, and shoulders which will cut cheap soles are 
firm in price. Trade in upper stock is better, though prices seem 
rather fluid. Box calf in the lighter selections, and glacé kid in 
black and brown are a good sale at firm prices, but patent is slow. 
Kip curriers are a shade better off for business, but the trade for 
linings and colours with the United States has dropped off. Light 
leather dressers are busy on East India skins for motor coats and 
fancy leathers. Good orders for ladies’ shoes have come into 
manufacturers’ hands, and Northampton seems busier on men’s 
footwear, many manufacturers having sufficient orders in hand to 
keep hands employed until Whitsuntide. 


JUTE TRADE. 
DunpbeEeE, April 24. 

Great uncertainty surrounds the future course of prices of raw 
jute, and this has a tendency to restrict purchases of jute yarns 
and cloth. Buvers of the latter are limiting their operations to the 
smallest of quantities for delivery as early as possible, and the trade 
all round is in a dull and unsatisfactory state. Fluctuations are 
almost daily taking place, without any real change in the level 
which has ruled for some time back. So far as old crop is con- 
cerned, the season is now practically over, and all interest is centred 
in the new crop. The market is under the influence of weather 
reports affecting the growing crop, which have recently been very 
satisfactory, but at the moment there are complaints of too much 
rain and too little sunshine, which cause sellers to be reserved. 
Spinners here have done some little buying of the new crop at 
from £35 to £36 for a short group of First Marks and £33 to £33 10s. 
for Lightnings, August-September shipment, with Daisee assort- 
ment at £31 10s. and £32, October-November. Jute yarns are 
extremely slow. Spinners are quoting 3s. 6d. for common 8 Ib. 
cops and 3s. 7d. for 8 lb. spools, but buyers are not taking much 
notice, and are inclined to believe that by holding off they will 
be able to do better. Indeed, in one or two cases, business has been 
reported done at under these rates. Spinners are well enough 
foresold for the next two months, but manufacturers are not 
sending in specifications owing to the lack of demand for jute 
cloth, and stocks are accumulating. Twist is obtainable at from 
5id. to 53d. for 3-ply 8 lb., and sacking yarns at 33d. for 24 Ib. 
weft and 5}d. for 8 lb. chains, which rates are all lower. Rove 
has been bought at £17 for 200 Ib. and at £27 for 48 lb., which are 
now very low figures. Fine yarns have been in demand and are 
firm. Carpet yarns are now at 5}d. for 14 lb. warp. Cloth demand 
is very poor. All producing centres are suffering from the apathy 
of buyers, who appear to be allowing their stocks of goods to run 
to a low level in anticipation of lower prices when the Calcutta 
mills inerease their production by six hours per week from July Ist, 
but according to all accounts this fact seems to have been already 
discounted by the fall in prices which has lately taken place. 
Prices depend largely upon the suitability of orders, and range 
from 44,d. for 10} oz. 40-in. hessians and 3%ed. for 8 0z., packed. 
Linoleum hessians are very dull, and heavy goods makers in some 
cases have resorted to curtailing production by stopping Saturdays 
and Mondays. 


THE TIMBER TRADE. 


(BY OUR OWN CORRESPONDENT.) 
Imports of building woods, from European shipping ports 


icularly, showed a very sharp decline last month compared 
eth the cesrespending one of 1928, and had the effect of reducing 
the surplus for the quarter to 39,198 loads (of 50 cubic feet). This 
surplus was more than the market wanted, as trading in building 
woods shows little advance on that of last year at this time, whilst 
stocks on the whole, although smaller than in early spring, 1928, 
are above the average of those ruling in late April of recent years. 
In planed and dressed wood also March imports declined in volume, 
making the surplus this year nearly 17,000 loads—too much, as 
supplies on the market have been heavy throughout the past 
winter and spring. With conditions as above-mentioned, the soft 
timber market in the metropolis is not cheerful, and just yet there 
seem to be few si of any considerable improvement in the 
demand. The building trade was quiet during the past quarter, 
but, as no official data are yet forthcoming, we can only hope that 
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it has much better this ee Judging by the oe of wae 
for buildi passed recently, building trade prospects are abou 
the same oom 1928 at this time. On the other hand, the advance 
in the coal and shipbuilding trades must have the effect of inducing 
a larger demand for general construction woods, which in turn 
reflects on the metropolitan wood market. The United Kingdom 
has purchased fairly largely of Finnish and Swedish wood besides 

uiring the Russian stocks for this year’s shipment to this country, 
but with the market at present depressed, fresh operations, for a 
time, are expected to be somewhat limited, as importers are more 
concerned with getting their purchases placed in merchants’ hands. 
Canadian spruce has been a slow market for weeks past, stocks 
in London docks being sufficient at present rates of consumption, 
and the same can be said of pine from the Dominion, for the call 
for this pine and spruce is smaller than in the spring of recent 
years. Floated timbers such as American pitch pine, American 
and British Columbian Douglas fir, and the Baltic softwood logs 
are in comparatively small request, although on the other hand 
stocks are smaller compared with recent years. Not so many 
mahogany logs are coming into the country, and the market is very 
firm for the better grades. In hardwood logs other than mahogany 
receipts also are well down, with prices firm; the principal shipping 
countries, U.S.A., Canada, and British India, in order of importance 
in hardwood log shipments to the United Kingdom, are sending 
lesser quantities this year. In the sawn hardwood section American 
supplies are much lighter, to the relief of the American lumber 
section of the trade, as stocks have been too heavy compared with 
the demand for many months past. Canada and British India, 
on the other hand, are sending more sawn hardwoods this year. 
For hardwoods generally the market is much more steady than is 
the case with the softwood (building) varieties, and in some cases, 
such as in teak and the fancy woods, very firm. 





VEGETABLE OILS AND OILSEEDS. 


Markets continue quiet, and business is within narrow limits. 
Linseed oil has very little interest for consumers, and values are 
barely steady around £28 10s. spot and May-August per ton, 
naked ex Hull mill. Cotton oils are neglected and quoted slightly 
lower, crude Egyptian offering at £26 5s. and common edible at 
£30 10s. ex Hull for prompt and May-August delivery. Other 
seed oils are quiet. In the oilseed section, except for near positions, 
which are scarce and firm, linseed is in slow demand, and prac- 
tically no business for shipment is reported. Plate on spot and 
near at hand is held for £16 7s. 6d., but for shipment about 
£15 17s. 6d. is the nominal value. Calcutta linseed to London has 
been done at £18 April, May and June. The quantity on passage 
to Europe is 12,000 tons more than a week ago. Trade in cotton- 
seed has been better at the decline, and transactions in black 
Egyptian are reported at £9 2s. 6d., April and May loadings. The 
demand for oilcakes is falling off, and though linseeds are firm, 
cotton cakes and meals are easier. 








OVERSEAS PRODUOE. 


FOOD, BEVERAGES, &c. 

SUGAR.—Rather more interest in British varieties was apparent 
on the part of trade buyers. Prices, especially of granulated and 
yellow crystals, were marked down slightly. On Messrs Tate and 
Lyle’s list granulated reduced 3d., except T.L., 14d., mineral- 
water, also yellow crystals 3d. lower. r brands of refined 
granulated, also home-grown, marked down 14d. to 3d. according 
to factory. There is slight weakness still observable in the situation, 
due mainly to trade buyers, not only in the United Kingdom, but 
also the U.S.A., showing no disposition to depart from a hand-to- 
mouth policy, and this, coinciding with ample offers from pro- 
ducing countries, affords the market no encouragement whatever. 
Refining sugars moved against sellers. Messrs Willett estimate 
Cuban production to date at 4,650,000 tons, as ccmpared with 
3,850,000 last year. Terminal sections disclose firmness, with fair 
transactions in both raw and white. Raw, May sold 8s. 33d. ; 
August, 88. 63d. to 8s. 9d.; December, 9s. 03d. to 9s. 1jd.; March, 
9s. 4}d. to 98. 33d. White, May sold 10s. 8}d.; August, lls. 23d. ; 
December, lls. 8}d.; March, 12s. 03d. cwt. Cuban receipts last 
week, 191,524 tons, against 142,366 last year; exports, 138,223, 
against 107,622; stocks, 1,479,877, against 1,299,484; Central 
workings, 95, against 53. Stocks of raw sugar in the three chief 
ports of the United Kingdom for week ending April 20th totalled 
139,956 tons, against 140,577 last year. 

COFFEE.—Steady absorption takes place with regard to all 
desirable qualities on spot and firm prices were secured for East 
African, also foreign cleaned parcels of Costa Rica; but soft 
colory London cleaned ruled steady. Pile sizes of East 
India, Mysore sold 134s. 6d. to 146s., peas 150s. 6d. to 160s.; 


Kenya, bold sizes, 122s. to 151s. 6d.; Vera Paz, f bold hard 
— grey, 205s., peas, 160s. 6d.; Costa Rica, id, 140s. to 
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COCOA.—Market quiet but steady both 
positions. Accra F/F, October-December, ae aan fc 
terminal.—May sold 46s. to 46s. 3d.; June, 458, 104d. to - 
September, 48s. 3d. to 488. 9d.; December, 49s. to 45s - id 

TEA.—Indian auctions this week amoun 
Fair competition predominated, but cae - a Package 
some aneenely All fine teas, especially ay disc . 
autumnal flavour, met a pet market at full rates useful lic 88 
kinds being quite a ut low medium, also common 4 7 
ruled $d. to Id. per Ib. lower. Ceylon sales of 274) 4° 
received fair patronage, but a good deal of irregularity cee 
and prices mostly from 4d. to 3d. lower, though general a 
quality was not up to recent standard. Flavoury Pekoes a 
and wanted by exporters. Java and Sumatra sales on 
jd. to 14d. easier. _ 


RICE.—With only retail support, forthcomi ions 
many instances rendered purely nominal. Cables =. per 
Burma and Saigon indicate “ Paddy” quite firm, with nati 
posing as reluctant sellers, white rice being unaltered. New en 
two Stars Burma, spot, London sellers, 13s. 9d. Old crop at 136, 
to 13s. as to quality. Spanish, oiled, prompt quoted 188, per 
c.i.f. London. Burma No. 2 for shipment April-May, 12s, The. 
May-June, 12s. 9d. c.i.f. U.K. and Continent shipping weights ; 
singles. Burma No. 3, March-April, 12s. 9d. in doubles to the Leva 
SQ doubles 13s. Cuban main ports. Saigon No. | round gn 
April-May, 12s. 9d. in singles c.i.f. U.K. and Continent. Sig 
Garden No. 1, March-April, 15s. in singles. Special, 15s. 74d., an 
Super, 16s. 6d. c.i.f. U.K. or Continent. 


Italiad.— April-May shipment cleaned 19s. 3d. cif. UK. 
doubles. 


Californian.—April-May to London 18s. 6d. ¢.i.f. 
Egyptian.—April-May sellers at 18s. c.i.f. 


PEAS.— Market slow but steady. Japanese afloat sellers 18s. 
to 19s. 9d., March-April 18s. 74d., April-May 18s. 44d. c.f. Dutd 
marrowfats prompt 23s., imperial blues 19s., small 18s. ewt. ei 
Maples slow. 


BEANS.—Market quiet, steady. Madagascar -butters aflo 

‘*Clan Macaulay ”’ sellers 39s. 3d., per ‘‘ Clan Macbeth” 38s. 6 

oon haricots afloat 19s. 6d. to 20s. 9d. as to position, Apr 
18s., May 17s. ewt. c.i.f. 


SPICE.—Pepper market steady on spot, moderate inquiry a 
firm with regard to forward positions. Lampong, March-May, 
quoted Is. 3$d.; May-July, Is. 3d.; August-October, ls. 2d. ; Munto 
white, March-May, 2s. 1#d.; May-July, 2s. 1d.; August-October 
ls. 11d. Ib. London stocks increased 164 tons on the week, chiefly 
for black. ‘Tellicherry, March-May, 146s. cwt. c.if. Gon oe 
on about former terms. Sago flour, May-June, to the U.K. IIs. 
c.i.f. Singapore flake tapioca, May-June, to Havre, lis. 6d. — 
seed to Hamburg 16s. 9d. African ginger, spot London, 52s.; sup 
ment 49s. cwt. c.i.f. 


i i i ice quality im 
FRUIT (Dried).—A firm tone prevailed with choice quality & 
limited uae. Pyrgos, quoted, 45s.—46s.; Amalias, o-oo 
Zante, 47s. ; ‘Vostizza, 51s.-55s.; with smalls selling at onal 
Sultanas active at full rates. Smyrna, medium to en) ~— 
from 42s.—55s.; Cretan, 42s.—58s.; Australian new crop ality 
advance with good support accorded at 60s.—70s. A ; s. ‘at 
Raisins remain dull of sale. Valencias, common to 000, supplies 
Lexias, 3Cs.-34s. Figs quiet, and quality of ee a4 
being rather unattractive with genuine moving rag a ia Ue 
Dates steady and in moderate request chiefly for Siar at 1% 


16s. 6d. price 
EVAPORATED FRUITS.— Market displayed firm features ™ 1 
tend dearer both on spot and for shipment, —— 
influenced by reported crop damage and rese mall compass 
Available supplies of plums and peaches are in ially Australial, 
while apricots experienced a good movement, espec ed, 658.608 
at full rates. Californian plums, 20’s-30's, qu0 Lake County, 
30's-40's, 57s.-58e.; 60's-70's, 448.458. Pear oo" ic. 44 
72s, 6d.-100s. Apricots, South African Royal, 918.00 ralia 
Cape, 728. 6d.-828. 6d.; Californian, 858.1178. 6d; Oe in 
77s. 6d.-858. Peaches, Californian, choice, 548.5, OC choice 
5ée.; fancy, 60s. Apples, Californian spot sliced, Oi) ‘iy, 
75s. Almonds, market firm. Mazagan, sate. 603 
Majorcas, 1458.; Bitter-Jordan, 185s.—2108. cwt. 


CANNED GOODS. » Californian fruits, 


CANNED FRUITS.— Market active and firm fo snced rat 
now the chief feature of the trade. a nar i 
sharply on heavy crop damage, especially veuits firmer in sy@ 
offer with considerable reserve. Australian 'r re pines were in 
pathy and business cn 4 liberal scale. Singapo ntly moved i 
slow demand, but forward quotations re oo ‘vould improve 
buyers’ favour, and any fette of i light Italian tomatoe 

t stocks are my ack. 
dull” but fair interest was evinced in the Spanish new P 


CANNED FIsH.— general tone remained ire’ 
demand, but the ae is ——. slow to anticipate mr. clubs 
, 


nding a spell armer weather. i 
Setoe eeeton: “Lobsters scarce, and best hel 






enim crab in fais demand, with finest quabty 
to 100s. ° oft quiet! 


f and tongues MOV. 4 forward 
CANNED MEATS.—Comned om aad with sustained 
inquiries. Danish boned hame also deerer. 
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COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 


FRUIT (continued)— ad os 4. 
Hoelva 
Satna 8 8 8 8 


LARD— 
Dladders....cccccoee 66 
ome boxes 56 Ibs. 6] 


American 
SPIOBS— 
Poppet, gee Ibe 

Black 


oo 
23 


Tampong. 

Olnnamon— lest sort, per Ib. 

Cloves—Zansibar per lb 
owt.— 


Soccccocccoocoocce 


Mace eecvcccccooeces per Ib. 


N eoccceccsoos 


SUGAB— 
Ow, ony 8d. owt.) 
J eecoce 
fava, white, “tie dort. 
Yellow Orystals 
eeececcee 26 


wcccccccecoccs eoee 


oe 
eoccce 


aco 
oo vor 8 BE BSE2cseS? 
cae POP So oa O2ec00nSoP 

~nBSS weomes 

CCCO aucy 

muse ccco 

=See coce 


3 
HAUVMo o a 


BSo Roo sSEE 


Pekoe 
Pek00.....cccccee 
Orange ceccccece 


8/10-1 per Ib. 
6/9% 


itr 
vigil aa 


ee 


onwo 
eoeoo coeso cooocecoe 


St3s5 


ecccce 


Seccccccoocoocs 


OOTTON— 

Mid-American _ per Ib. 

a 
60's twist 


FLAX— 

Livonian ZK ......per ton 
Pernao Mh ceineiininedeniuen, 
Blanets Medium lst sort 
HEMP— 

Italian P.O. ...... per ton 
Manila, Apr.-June “ J2" 


N.Z. SCocergooceoreoece coesce 


JUTE— 
Native lst mks....per ton 
Maysce 30/15/0 0/0/0 
une 31/2/6 0/0/0 
Canton . ib. 17 6 19 6 
Seapeaenenneetyae 8 0 10 


eevee Secccccccocooe 0 
Japan eee eeveccoecce 31 0 23 ; 


Italian—Raw, fr. Milan 20 0 22 


aocoo cecoeooa@ooo aco ooocce 


0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
6 


CONDENSED MILK AND MILK POWDERS.—Market steady. Full 
Tianeetened, English, spot, 428. 6d.; Dutch ditto, 37s. 6d. ; 
Y Duttt ast, Machine skimmed, sweetened, English, spot, 
thee : ditto, 22s. 9d.; May-June, 23s.; all in 5-cwt. barrels. 
h; Ms my process, F.C, — cent., 2 by 56 Ib. tins, crated, 
bes Mg et °88e8), 398. 6d, ; roller ditto, F.C. 26 per cent., 
e Grocery a: 278. 6d., all net, duty paid ex-wharf London. On 
ery side : F.C.8., 21s.; M.S.S., 9s. 9d., basis per case, 
Danish cream, evaporated, unsweetened, 48 by 


i 02, 18s, 6d.; e 
iby 14 02, 200, per ese : oz., 198. 6d.; condensed, sweetened, 


good demand, with available supplies 
crop Jamaican spot amber to 

a to fair amber, 438.-49s. New Zealand 

; light, 660 amber ra from 50s.—55s.; medium, 

» 008.-85s.; white and water whites, 65s.-87s. 6d. 


BRER, 


Rusper.— ; 
ount, ie buy orders, partially on coverin 
D slightly, but eased to exercise more reserve, and prices suave 
lid. ; June logd later. Standard sheet spot and May sold 
id.; Octobe: A and 94d.; July-September, 104d. to 
id., 108d oagember, 104d. to 104. and 104d. ; Jan- 
he Tos i with January-December, 1930, at 114d.Ib. 
* by 57 tons on the week, landings being 
year. Liverpool ae 30,503, against 56,819 at same 
215; stocks, 4,621 70 tons down, landings being 145; 
GENERAL, 
TUTE — Mot 
® quiet and : , 
£30; Casier market. F-: 
lene 39 4yTune, Dunkirk, sold £31 120. 64.7 
%. Od. ; Ligh _ 6d; new crop, A wt 
tnings, May-June, £29 


April-May: 
3) May-June, 
ton, ber, quoted, 
— 0s.; September, £29 5s. 
Maia prac’? "terial change to note ; 
Grades, . in the general ition of 
Mesntime, consuming demand ia quiet, bh? ehigpecs 


WOOoL— 
Bnglish a apee~ ted—d 

i” per Ib, 
41 


> 
a 


oe 


Best hea heifer 
Best =o 


Best calf Ceeccoccccccccocce 
INDIGO— 


of brie, to 


-Soe cece S 


~ 
—@e ~@eee bad 


se~ eerg 


4's Cocccccvcccocse 


MINERALS. 
OCWelsh, best Ad‘ty...ton 2 
oD 2 
Durham, best gas ...... 13 
Sheffield, best "35 
TRON AND STBRL— 


ono 
cocoa 
- 


2 ~eaKeoronr~ 


aPF oooo 


naked, p. ton net 29 
refined ...... ecocceres 43 
crude ° 


SCOOP CcoaSen naw 
COCO KAKO wr wdb 
eceoFr ROOCWS com 


ooF 2e°0o 


84 
eece 12 0 0 
77/10/0 "en 
rit 26/5/0 le 
mans Hs per ton mssoeetiasen 12/12/6 12/15/0 
wae sayin .ton Apr-May 15/17/6 0 @ 
. 3/10/0 Calcutta, p.ton Apr.-May18/1/3 
8. 


Poocooregyr 


eSSSomroons 
a— 
? ec eve ee 


P 
Be 
; 

ad 


& 


RACHOOH AWE 
eo 
no e0f 28 oof 


os COM*OY®OOCe 


os 
eo 


& 
- 
of Sp UumooymoecoPoooss oean? 


Sep Saad&Schccws SaSomoconms 


Ss 
of 


CO 
8.D. Straits, c.i.f., per ton 
May-June £22/7/6 0 0 


~ 
~= 
®ceesececococee” S20 cof a 


ccoeocoS fos sose ©” © 
mcoccoecs 


HUIDADGH 


Bnglish Oak Planks 


also adopt certain reserve. J.2, April-June, quoted, £37; 
K., £32 10s.; L.1, £33; M.1, £30 ton. African sisal, quiet, 
unaltered. Manila receipts for last week, 35,000 bales, compared 
with 27,000 at corresponding period last year; estimate for next 
week, 27,000, and following week, 33,000. Shipments last week to 
U.K./Continent, 3,000 bales; U.S.A., 12,000; and Japan, 15,000. 
Local stocks increased 5,000 bales at 213,000. 


SHELLAC.—Market quieter. T.N., spot, 190s.; May, 1858.5 
August, 190s.; October, 193s. cwt. 


COPRA.—Proved a quiet, steady market. Straits, S.D., May- 
June sellers to Rotterdam, £22 7s. 6d.; June, £22 8s. 9d., with 
buyers at £22 7s. 6d.; Dutch East Indies about 5s. under these 
figures. Ceylon, May-June, £23 10s. South Sea Islands, May-June, 
to Marseilles, smoked, quoted £21 6s. 3d.; sun-dried, £21 10s.; 
plantation, Rabaul, £21 12s. 6d.; hot-air dried, £21 12s. 6d., and 
mixed, excluding Padang, £21 10s. Palm kernels, May-June, to 
Hamburg, £17 17s. 6d. ton. 

MISCELLANEOUS.—Coconuts quoted 18s. to 25s. per 100. Coir 

arn, Ceylon, £19 to £38; Cochin, £22 10s. to £40 10s.; Ceylon 

ristle, £18 10s. to £25; cinnamon leaf oil, 53d. ; citronelle, Ceylon, 
Is. 1l}d.; Java, 2s. 


METROPOLITAN CATTLE.—April 24. 


British Beasts, per stone of 8 Ibs. to sink the offal. aoe a 
8. e 


Beasts—Heavy Bulls eoccce eco ooo 
Canadian eee 1 4 9 8 
i <—..eee S O 8 


Saiened ~~ | remb—DOWED ccccoocene 13 0 15 0 
LONDON POTATO MARKETS.—April 24. 


d, 
6 8 


Baglish Bdward—Lincoln 0000000000000 0eeeeeecesseoeseeeeeees 
ee —ESB0X..cccccccece 


White varietics......0s. 
New Spanish .........scerssssrssserrecnrssssnssversssseresesrevensnes 


New Canary eecececeeseccocorseecesseeeonsonseeeeseonseeooeseresgoneenes 


Bi venes 

ofooseas 
,aeorg 
coon 
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ISLAS DEL GUADA UIVIR S.A. 
~ Shareholders are informed that at the General 
Meeting convened a a — day of April, 1929, the 
necessary quorum 0 0. was not present or repre- 
sented by proxies, and the meeting accordingly stands @ e 
adjourned to the same time and place on the 6th day of May, 
- 1929. At the adjourned meeting it will be proposed that in 
lieu of an immediate issue of Ordinary Shares there be created 


a 
300,000 7 per cent. Notes of 100 pesetas each, convertible 
at the holder’s option into Ordinary Shares on the basis of 
one Note of 100 pesetas for one Ordinary Share on two : 


ve notice NS on the ae ne any = up to 

and including the year 1935, an eemable at par (so far as 

not converted) over a period from the 31st December, 1939, (LONDON) 
to the 31st December, 1979. 


Subject to the necessary resolutions being passed, it is 
proposed to issue forthwith 200,000 of the above 7 per cent. TH E INVE STOR 
Notes at 105 per cent. and to offer such Notes in the first 
instance to the holders of the Founders Shares on the basis 
of one Note for each share held. 
Holders of Founders Shares who have already deposited 
their shares and received Letters of Rights and Underwriting N V E S T I N CG 


Letters in respect of Ordinary Shares should return such readers of the 





Letters of Rights and Underwriting Letters to the Bankers ‘6 : * 
. Sarhees en eee nme ens cates et ee wt 
° ex tters ts and Underwriting ating ° 
to the nave kena of 7 per one, Betas. ones a | Fenaders hi ae of the services of a new and 
:S hares who have not already deposited their s s e . . 
E allowed to do so at any time on or before the 1st day of May, ighly qualified contributor who writes, 
a 1929. Such shares may be deposited with one or other of the under the pen-name of “ Carmelite.” 


4 undermentioned, viz. : . oa 
bs ae aineneciend de Industria y Comercio, Madrid articles advising large and small in- 
= an e. : , 
Banca Marsans, S.A., Barcelona. vestors what to do with their money. 
S.A. Arnis-Gari, Barcelona. 
Banco Comercial de Barcelona, Barcelona. 
Midland Bank Limited, London, Threadneedle Street, 


Fenthas Shennitiios who have not already deposited ‘CA RM E LITE ° WI LL 


their shares, but do so within the above-mentioned period, 


will in addition to Letters of Rights and Underwriting Letters GUIDE you G 
receive a card of admission to the adjourned Sue with RI LT 


proxy form endorsed. 
Shareholders are particularly requested to sign and return 
the form of proxy to the Company’s bankers in order to secure 


the necessary quorum at the adjourned ; | . a ee ‘ 
J. SOTO REGGE RA, The articles by “‘ Carmelite " appear every day 


Seville, 23rd April, 1929. Vice-President. ** Carmelite” has had an almost incomparable 
experience in the City. He is acquainted with 
everything in the Stock Exchange, and has had 
an important position in the banking world. 
He is thus able to help “ Evening News " readers 
every day with the sound judgment and know- 
ledge that have come from his long associations 
in the City. 

For many years “ Carmelite ” has been engaged 
in guiding investors large and small. _But hes 
a fresh recruit to the highly expert City Staf 
of “The Evening News.” 















THE CASE FOR 
FREE TRADE 


A pamphlet of 56 pages 
reprinted from “The Economist.” 












FOLLOW 
‘CARMELITE’ 


DAILY IN THE 













The fundamental arguments 
against Trade Restriction are 
set out; and the claims of 
‘* Safeguarders”” examined. 











Price 4d. 


(Special terms for quantities.) 






Obtainable from 
“THE ECONOMIST,” 

6, BOUVERIE STREET, FLEET STREET, 

LONDON, E.C. 4. 
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BRAKPAN MINES: IMITE ‘D . (Incorporated 


General Meeting of Shareholders, to be held ‘« 
the 17th May, 1929, at 2.30 Board Room, “ Anmercosa House,” Johannesburg, on Friday, 


REPORT 
submitted at the Twenty-sirth Ordinary 


shareholders, BRAKPAN MINES, SGT 


oe ir Report and the audited Financial State- 
me beg 10. cobalt ember, 1928, accompanied by the Reports 
Engi d the Mine Manager. 

ital Company is unchanged at £1,020,000 in 

Peach, fully paid and issued. ! 

>No alterations have taken place during the year in your 
. » holdings, Which remain as ‘ollows :— 

490 1919, in extent 405: 754 acres, equalto 276-06 Claims. 

$43 1906, in extent 888-936 acres, equal to 604-80 _,, 

7 Benoni No. 3, with Coal Rights on 


oe 00 er Weltevreden or Brakpan No. 5— 

jased from Union Governaem sornnee ueenagrsneioae Wht 30 os 
Koolbult or Schape oT seneeeeee . ss 

maims on Farm i a, 

e undermining rights of seven stands and four portions stands on 


. noni No. 3. 
Farm oe freehold stands in Brakpan Township, on which are erected 


~ for the Company’s employees. 
wiTIONS _Technical matters are dealt with in the attached Reports of 
c sulting Engineers and Mine Manager, to which your attention is directed, 
ANCE —From the Working Expenditure and Revenue £ s. d. 
vount it Will be seen that the pfofit amounted to 639,754 16 6 
yt DONATIONS — s.sesereersensererrereones gvsnddaqéstiendoeers pabaeier 3,971 9 7 
£ s. d.£635,783 6 11 
0 7 4 


j—Dividends on Shareholdings nate sesreesees ‘i 
Interest, Commission and Exchange . 7,599 18 9 ekg 


644,133 13 0 


59,340 10 11 
703,474 3 11 


PAT OT ccceceneeeeeeees 
j—Ralance to Cree 
December, 1927 

ing a total available Credit of 

on which the following amounts have been eee Camano 
Government TAX€S ......sscsseceereeeseeeeeveses 73,290 10 
Government Participation in Profits ...... 61,129 10 
Capital Funds 3,500 0 
Reserve for Liability under 

Phthiels ACts .....ccccsccoscccsnsccccsbocedors 8,767 10 

Dividend NO. 32........sseceescseees is cliededess 242,250 0 
Hividend No. 33 255,000 0 


com OoOD@ 


643,937 11 8 
ving a Balance unappropriated at 31st December, 1928, of... £59,536 12 3 


TR. BALANCE SHEET AT 
Capital— £ s. d. £ 8. d. 
Registered and Issued : 

1,020,000 Shares of £1 each 1,020,000 0 0 
“ os Balance Sheet, 31st December, 

‘, 
Premium on Shares 998,850 
- Balance Sheet, 31st December, 

Funds Appropriated for Expenditure on 
Equipment and Development in Excess 
of Working Capital provided 833,618 

830,118 8 10 


3,500 0 0 

~~ -?94959,468 18 10 
6,589 
1,149 


Unexpended Balance of Capital Fund 

brought down 

Reconditioning and Renewals of Plant 
Suspense 


4,831 14 
. 3,682 4 
Sundry Shareholders 
paid and Unclaimed Dividends. 

; bovernment of the Union of South Africa 
Taxation under Income Tax Act, 1925 
Participation in Profits under Mineral 

“ase 


286,894 


125,507 
64,810 7 0 


Sundry Credit naoumen 
yy uly Creditors and Credit Balances ... 
aa Springs, Ltd., Development Loan ... 
» eserve Fund for Liability under Miners’ 
b rep Act (see contra) , 
» Mince Of Appropriation Account 
. ONTINGENT LIABILI TI ES— 
“ares and Interests in other Concerns 
The Company ig liable for its proportion 


Com i 
Phthisis aa ee 


Report), 


98,112 
5,544 


25,960 
59,536 


£12,334 13 6 

] of the Miners’ 

a n Funds in terms of the Miners’ 

onsolidation Act, 1925 (vide Directors’ 

eae £3,461,762 18 6 
AMERICAN CORPORATION OF SOUTH AFRICA, LIMITED, 


S ie 
er W. WESTRUPP. Secretaries. 


P 

6 the Shareholders, B 

oe RA 

a have audited t KPAN MINES, LIMITED. 


the Compas’ t Books and records, and, in our opinion 
JOHANNESBURG." airs, according to the best of ‘our information and the 
alt March, 1929, 


UNIVERSITY OF LONDON. 


_—_—, 


;. ae on“ THE HISTORY 
aan TS RELATIONS WITH 
on POLITICAL HISTORY 
ODERN ERA (XV.-XVIII tH 
ie given by M. le PROFES- 

eee SER (Professor of Modern 
tivity of » Ty Economic History in the 
NOMS aris) at the LONDON SCHOOL OF 
WORDAY. — Street, Aldwych, W.C. 2) 
May eben 6TH, AND THURSDAY, 


_* At the fi 
we rst Lecture ¢! 
: taken by Mr. R. H. Tawney, .4. 


tader in 

; . History in the University). 

mneon Pa, WITHOUT TICKET 
DELLER, Academic Registrar 


A Course of two 
PE BANKIN 
PCONOMIC 


in the University). 
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Union of South Africa. 
ae ke st December, 1928. 


The Capi 
follows a tal Expenditure for the year was £6,460 Os. 3d., made up as 


Shaft Sinking and E 
Balance Sheet 
Less Credit—Sha 


quipment, as per Schedule attached to 


Seer eeeveseeceeces eee 


‘T concerns 


The amount payable to the Government for the year under the terms of 


the Mineral Lease Agreement is 
, esti i 
— 9-423 per cent. of the ~~ inne 
z ——— charged to working costs for deve opment was £94,426 
mnection with the annual ; sbility 


’ rve in res of the C j 

Tt ao her ony Te ve oanomet set = _ 1928 ‘is £8. 767 Tee 6d. 

a total reserve of £25,96 ; moe) Clee ee ove 

estimated at e170 sey 0 13s. 6d. The Company's ultimate assessment is 
DIVIDENDS. 


Two Dividends were declared during the year, as follows :-— 

Per Cent. Rate per Share, Total Amount- 
8. d. £ 8. d- 
49 242,250 0 0 
5 0 255,000 0 0 
9 9 497.250 0 0 

Giiems eieineth a ced 

You are asked to confirm the action of Directors in this matter. 

DIRECTORATE. 


In terms of the Articles of Association, Messrs. L. A P y 
O’Brien retire by rotation, but are eligible and offer Sieaerke Saas 


You are requested to fix th wlan soa 

> O fix the remuneration for the 
Auditors for the ensuing year. The Auditors, Memrs. A. i Pace ae 
Whiteley, retire, but are eligible and offer themselves for re-election. F 


L. A. POLLAK, Chai 
. B. HAGART ee 


Dividend No. 32 
Dividend No. 33 


> Directcra, 


W. J. O'BRIEN, 
E. OPPENHEIMER, 
ANGLO-AMERICAN CORPORATION OF SOUTH AFRICA, LIMITED, 


Per W. WESTRUP. Secretaries. 


JOHANNESBURG, 
12th March, 1929. 


Stet DECENBER, 1928. 
£ 8. 
By Property: at Cost : 489,116 16 
ining Claims and Freehold Stands. 
As per Balance Sheet, 31st December, 


1927. 
Shaft Sinking and Equipment, at Cost... 
(As per attached schedule.) 
Development, at Cost 
As per Balance Sheet, 31st December, 


1927. 
Shares and Interests in Other Concerns, 
at or under Cost 
Office Furniture 
Live Stock and Vehicles 
Stores and Materials, Standard Stock ... 


2,099,171 12 
216,226 12 
2,804,515 0 9 
12,961 
1,009 
394 
27,000 
41,364 9 10 
6,589 8 3 
2,852,468 18 10 
21,607 10 5 


293 2 5 


Unexpended Balance of Capital Fund 
carried down 


Stores and Materials on Hand and in 
Transit in Exeess of Standard Stock... 

Victoria Falls and Transvaal Power Com- 
pany, Limited, Compressor Account ... 
Cost of Air Compressor Plant 
Less—Amortized to date 


26,337 0 
26,043 18 


25,960 13 6 


Reserve Fund Investments (see contra)... 
19,715 9 3 


Sundry Debtors and Debit Balances 
Gold in Transit 

Loan at Call 

Cash at Bankers and in Hand 


27,546 6 
511,688 11 
2,482 6 8 

——_—_—_———._ 541,717 4 1 


£3,461,762 18 . 


L. A. POLLAK, Chairman, 
J. L. JOURDAN, 
A. F. LYALL, 


Directors. 


he Balance Sheet dated 31st Decembe q have required. The 
s | De r, 1928, above set forth, and have obtained allthe information and explanations we have req 

mae . ; ‘the Balance Sheet is properly drawn up so as to exhibit a true and correct view of the state 

explanations given to us and as shown by the 


Books of the Company. 
A. E. PAGE (Incorporated Accountant). . 
PERCIVAL WHITELEY (Chartered ")- countant), pAnditor 


UNIVERSITY OF WALES. 


UNIVERSITY COLLEGE OF NORTH 
WALES, BANGOR. 


A Course of Three Lectures on “‘ THE MODERN- 
ITY OF THE létn CENTURY ” will be given 
(in French) by M. le Professeur HENRI HAUSER 
(Professor of Modern and Contemporary Economic 
History in the University of Paris) at KING'S 
COLLEGE, LONDON 
FRIDAY, MAY 10rn, WEDNESDAY, MAY 
1$tH#, AND FRIDAY, MAY 177TH, at 5.50 p.m. 
At the First Lecture the Chair will be taken by 
The Rev. Canon Claude Jenkins, M.A., D.D., 
F.3.A. (Reader in Latin and Greek Palaeography 


The Council invite applications for the post of 
INDEPENDENT LECTURER IN ECONOMICS. 
Salary £575. 

Fifty copies of applications and testimonials are 
required, and must be received not later than 
May 13, by the Registrar, University College of 
North Wales, Bangor, from whom further parti- 
culars may be obtained. 


March 20th, 1929. 


(Strand, W.C.2) on 


ADMISSION FREE, WITHOUT TICKET. 
EDWIN DELLER, Academic Registrar. 
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SPRINGS_MINES, LIMITED. 


(incorporated in the Union of South 
REPORT OF THE DIRECTORS for the Year nus ok Decembe 
To be submitted at the Twentieth Ordinary General Mocting of Shareholders, to pe held in the Board Room, “ Anmercosa House,” 





* 1928, 



























































































the 17th May, 1929, Johannesburg, on 
The 
To the Shareholders, as follows: TPenditure for the year amounted to £128,045 us 
aL, 
Directors le calraatcl udited Financial Shaft Sinking and uipment Sched $ 
suis for <— ended the 3lst December, 1928, accompanied by the to Balance eet ve ta ule attached 
Reports of the Consulting Bagiesers and the Mine Manager. Shares and Interests in other concerns ae 
The Gustied of Ge Cons remains unaltered at £1,500,000 in shares of a a ; 
each, all fully paid and nion Government's partictpat' 
er PROPERTY. terms of the Mineral Lease, is estimated 1 ae 
The position of your Company’s holdings at 31st December, 1928, was as Expenditure O15 per cent. tthe total prot ts of the 
on deve pene or 
ages No. 637, in extent 1,675-693 acres, equal to... 1, = -09 claims. which has been charged to > 
Railway Area (leased from the Government)............+. ‘ 0-63 ,, In connection with the annual 
Discoverer’s Rights ...... a oe ae Lainie pectic 171. 60 _,, ge on previous 
Claims F Rietfon 0 ae 
Government) buon abcovsuscboocinavsisdbenincbessliorssceck + oe 2,235°60 _,, total reserve of £1 £15,116 
5,567.9 claims. at £111,394, ceeds 
in SrPERATIONS. en” eee Ri Two dividends were declared d a - 
Technical matters are dealt with in in the “attached Reports of the Consulting Dividend No. 28... zi ; nt. Rate per Share. Total Am 
Magineers and Sine Manager, to Wale zeus etention te Cirested. Dividend No. 19..........: ; It ox Ys. 64, 2579 9 
From the Working Expenditure and Revenue Accounts it will £ s. d. 3 - ot 9d. £506,250 0 
be seen that the profit from operations for the year You are requested to confirm the action of the Board in this 
MMOUML| CO ......ccccccccoccesccscdsccoccrssccccvsccocccccossvocccce 853,852 9 10 pr onarn. matter. 
NN ean aa ican since denigcddatecubedasd sauaianhes . 3,814.18 7 You are asked to confirm the appointment of Mr. J. 8. Weta ata Din 
— 650,037 11 $ “Stee oft p antacies of Lanett ee iy 
Share ings, Interest, Commission and and A. F, 
ee Sundey, BRR scinncesdutecccesetorripenesonness 15,185 12 1 ae Board by rotation, but are eligible and offer themselves 
RAS 6.908 RES-SE REERS SNS SS ee AUDITORS. 
year I... chucisiaentabnbakindbeldducudshidbbonnseobeeierbseeinesoores 865,223 3 4 You are requested to fix the remuneration for the past audit, and to app 
Auditors for ¢ the ensuing year. The Auditors, Messrs. A. E. P: ae 
Balance to credit of Appropriation Account at 3lst December, ness 0% Diamond, retire, but are eligible and offer themselves for ae 
Making © total available credit Of «.....-csscssssssssssseeeeesessvses 925,175 152 eines 
Against which the following amounts have been appropriated : — % Bory SEAR, 
R. B. HAGART, 
Government Taxes  ............ss..sesesese 191 268 ‘ fi 
Government Participation in Profits... 190,481 10 4 W. B. HUDSON, a 
pital eee eereerecscessescerseseessssee 94,409 0 (0 Ww. J. O’BRIEN 
Reserve a ae under Miners’ E. OPPENHEIMER, 
Phthisis Acts ...........cccsccssecceccsecee 5,546 " a4 
Dividend Noel RBcssccoorssnel seckarmincoushies 243,750 0 es ANGLO-AMERICAN CORPORATION OF SOUTH i" Lire 
Bs WO snsccdnncccscesosocinsnnteiicnn 26 retaries, 
aotans Se ea800 0 875,955 7 1 J Per ef WEsTRUP. 
Leaving a balance unappropriated at 5ist December, 1928, of £49,220 _6 1 TE: s929 
Dr. BALANCE SHEET AT 3ist DECEMBER, 1928. u 
To Capital * —**4 1 500,000 0 6 By Property, at Cost ste 35. ° 
1 CORBITRRE ccvccoccoccccsccscescccceccoscccescvesscecces . ‘ y a aia lat J 
Registered and Issued : — Chins and ‘Freehold Stands— 
1,500,000 Shares of £1 eac t Balance Sheet, 3lst December, 1927. 
‘As per Balance Sheet, sist December, 1927. = shah Sinking, Permanent Haulage — 
- Premium on Sa cenlictibeceteiaimetabieees 1,122,840 16 5 and Equipment, at Cost ..............0... 2,486,844 17 7 
Balance Sheet, 31st December, mer (As per attached Schedule.) - 
» noon Appropriated fot Expenditure in oes 29 3 »» Development, Ot C0 a canon pesca 242,429 1 
per Balance Sheet, ist December, 1927 404,27319 3 Angee SERS TEE, Set Sees 3038166 2 
Forth the Year ending 31st December, 1928... 94,409 0 0 » Shares and Interests in Other Concerns 12.780 19 0 
eee ae at or under Cost...........0.c0scessersereers a , 
. me sai 3,121,523 15 8 Stores and Materials—Standard Stock __25,000° 0 9 ao a9 
» Une Balance o pital Fund 
: brought NEL <<. cnpgsbstonnsvedbtabsenssbiceee 45,576 14 1 %” , ‘ean anaes of Capital — 45,576 14 
péatbosnecinansitibeiipeabens 263,630 410 CATTIE GOWN .......cercercorsercesserserees 
“Gnpaid and Unclaimed Dividends. 3,121,525 15 
», Government of the a = ee 79.006 . “ 269,485 12 4 ae 
under Income Tax ai : tores and Materials on Han 
Participation in Profia under Mineral Lease 190.464 10. ¢ 7 een eS aaah 20611 U 
», Sundry Creditors and Credit Balances...... 87,377 3 8 General  .....cccercorccrcorccrscrsoscersercesoores 5249 8 9 
»» Reserve for Liability under Miners’ Phthisis Construction | seercercescesceccesseesessoncer sores 
Act (eee ¢ DARIO ncavesservontecheniantanennvens ; 15,116 5 0 Pen 20,408 4 
ie of Appro entails . 49,220 6 1 » Sundry Debtors and Debit See ace 15,116 5 
CONTIN LIABILITIES. »» Reserve Fund Investments (see con 34,369 13 4 
and Interests in other » Oi in Tranait Seerceccossoccercossossersere® 637,566 12 1 
CONCERNS ..........00000000000s-- £11,758 9 6 ” Loans at Calll..........sc-sssseeees soon O5973 19 6 7 
Machinery Orders Outstanding 1506 0 0 » Cash at Bankers and in in Hand seoes sbopene ae oo OO 
£13,264 9 6 
The Company is + ~ Sor its proportion of 
the Miners’ Phthisis Compensation F 
terms of the Miners’ Phihtane dete Consolidation 1 
Act, 1925 (vide Directors’ Report). £3,851,930 
£3,851,930 1 8 
ANGLO-AMERICAN CORPORATION OF SOUTH AFRICA, LIMITED, La OE, et Direcaors. 
Per W. WESTRUP. X: F. LYALL, 3 Of 
To the Shareholders, SPRINGS MixEs, LIMITED. dited returns from the Londca |, 
We report that we have examined the above Balance Sheet with the Books and Vouchers of the Company, and postin se The Company has ker fail 
and certify that it is in accordance therewith. We have obtained all the pseemation and explanations we have reqiin tne state the Company 
Books and records. In our opinion, such Balance Sheet is + meh oy rly drawn Bap 20 a8 So as to exhibit a true and correct view 
according to the bat of our information and the explanations given to saat, shown by the Books of the some Ww. DIAMOND, — 
Johannesburg, . B. PAGE, Incorporated Accountants, 
21st March, 1929. 
RIO TINTO COMPANY, LIMITED. ALEXANDRIA WATER COMPANY, 
DIVIDEND ON SHARES TO BEARER. LIMITED 
pe cEEs oe SHARE be ip TO r 
RER are ormed that receive ° 
PAYMENT of | the DIVIDEND, declared at rar rs bee ciTy OF TOKYO 
neral Meeting held = Dene oe 
1906. 
oo Prerenee Sharan of wea. PAYMENT OF DIVIDEND. 5 % STEBLING LOAN 
less Income Tax, on and after Wednesday, the announce that BOR. 
1st May, 1929, on presentation of Coupon No. 64 NOTICE IS HEREBY GIVEN that « The City of Tokyo ve boca PUB 
Seaeery Gia eh ee a , Noe 81's PAY value £50,500 nominal, be and such 
in London - 2 to oe on and after after ith April 1908, inetead of om, 1448 for the purpose of 
Boulevard Paris. ° June, 1929, on the Coupon, at the now CANCELLED. 
for payment in London must be left petal Bak of Derm, 2 semen OES are ee 
four days previously for examination, London 2. 
may be deposited forthwith. — Street, B.C. 4. . April 23, 
aoe — Dated, Alexandria, Egypt, the 12th April, 1928. 
Offices of the Company : Secretary. By Order of the Board, 


3, Lombard Street, E.C. 3. K. B. WOODD SMITH, 
24th April, 1929. Manager. 





